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EDITORIAL 


The Society's Examining Function 


HE QUESTION as to whether or not the American 

Society of Traffic and Transportation has any authority 
to set itself up as the agency to judge the qualifications for 
a traffic man arises naturally in these days when general 
political arguments are replete with reference to “implied 
powers.” It was to be expected that it would be asked in the 
course of the healthy debate on the question of cooperation 
between the Society and Delta Nu Alpha National Trans- 
portation Fraternity at the fraternity’s recent meeting in 
Akron (T.W., May 10, p. 23). 

We must confess that we feel a certain sympathy with 
those who expressed themselves as at least as well able to 
judge their own qualifications as any group of men who, it 
was truthfully if bluntly pointed out, possessed on the aver- 
age less academic training than those they were organized 
to examine. In the development of every craft there comes 
a time when the rising group of specially trained aspirants 
arrives at the beginning of its life’s work with a feeling of 
condescension—not to say contempt—for the ‘‘self-made”’ 
group that has pioneered. 

Admitting, then, that there is some basis for questioning 
the right, even the ability of this ‘‘self-made group” to assume 
under some vague “implied powers” the right to tell the 
brightly trained younger group whether its members indi- 
vidually are fit to step into transportation jobs, the fact 
remains that those who raise the question are wrong on two 
points. 

They are wrong most obviously when they argue that 
they are best able to examine themselves; and that error is 
not based on any comparison between themselves and the 
Society as qualified examining groups. It is based quite sim- 
ply on the fact that a stamp of self-approval is of much 
less value than no stamp at all. However firmly the academic 
group might be able to convince itself of the wisdom and 
qualifications of its members, it could expect nothing more 
courteous than amazement, and might much more probably 
meet derision, were members so tested to cite their success 
in the tests as assets when applying for jobs. It should be 
apparent to anyone who gives the matter even passing serious 
consideration that examination and attest by an outside 
gtoup—any outside group—is better than examination and 
attestation within the group submitting itself. 


HE second error lies in the fact that, regardless of how 

rudimentary the academic training of the members of 
the established group may be, it has available individuals 
who are qualified to examine even the most highly trained 
erent, The Society has availed itself of the services 
of such individuals; indeed, it was for the purpose of per- 
suading those individuals, accepted in and out of academic 
Circles as the top authorities in traffic and transportation, 
that the Society was founded and the hundreds of “‘self- 
made” traffic and transportation men assumed the financial 
burden of organizing their work. 

Finally, though it may be admitted that Delta Nu Alpha, 
or some similar organization, might find among its pte 
indiv duals equally able to prepare and conduct examinations, 


the argument has still another underlying fallacy—the mis- 
conception that competent traffic and gs rae men 
can be made in school. The whole point of the Society's 
effort is to engender in the mind of industry the opinion 
that one holding a membership certificate is a competent 
traffic and transportation man. The attainment of that pro- 
ficiency presupposes certain things beyond education—such 
things as experience, character and personality. 

We instinctively shy from analogy in discussing the 
Society and its affairs, because therein lies the danger of curt- 
sying in the direction of the kind of statutory professionaliza- 
tion we conceive the Society to be orgamized to combat. 
Nevertheless, we cannot here resist asking those who still 
feel that a group of men well educated in transportation and 
traffic is competent to accredit its own members as competent 
practitioners in those fields, how they would like to entrust 
the health of themselves and those they love to a physician 
just out of college, however high might be his academic 


- standing? 


Wi: come then to the basic question as to who con- 
ferred on the Society the right to be the agency of 
judgment in these matters. The answer, of course, is “no 
one.” Noone could. What the Society is trying to do it is 
doing out of accumulated necessity. It is part of the history 
of such efforts that, at the beginning, the duty must be 
assumed by someone, at least until the movement gathers 
the momentum to carry on automatically. 

Who began such a movement among physicians, if not 
the established physicians themselves? Was it not the 
rugged, self-read lawyer who took the initiative in formal- 
izing the qualifications of those who practice at the bar? 
In our time, indeed, we have been familiar with the move- 
ment resulting in required qualifications for funeral directors 
and embalmers, and it was those already in the business who 
got it under way. 

Just as in the groups mentioned—and in a dozen others— 
acceptance came with time, so will the time come when 
accredited membership in the American Society of Traffic 
and Transportation will be accepted as the mark of a qual- 
ified trafic man. The “self-made” traffic man, his task ac- 
complished, will fade from the picture, leaving the approved 
men to keep watch over the field. Then, perhaps, he will 
attain a meed of credit for his pioneering. 

There remains, then, only to say that those who have 
submitted themselves to the examinations, and those who 
have read questions used (after they have been used), agree 
that the examinations so far given have been eminently fair. 
Another series will take place, at every point where any ap- 
preciable group of aspirants may gather, on June 12 and 13. 
We hope they will show up in numbers; we hope the existing 
group of those who have already passed the examinations 
will expand steadily, so that the craft, on the one hand, and 
industry, on the other, will fuse into that mutual respect that 
exists between industry and other groups technically trained 
and entrusted with responsible duties. 
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Eaton 2-Speeds will take years of heavy-duty ‘SS Since 
operation. Eaton’s exclusive planetary gearing Sg 7 
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Tariff Interpretation— 
Mixed Truckload Shipments 















Question—Illinois 


We made a shipment of 10,708 pounds 
of steel bars and 4,881 pounds of sash, 
iron or steel, not glazed, from Chicago, 
Illinois to Kansas City, Missouri. The 
carrier has assessed a truckload commod- 
ity rate of 79¢ on the bars, in accordance 
with Middle West Motor Freight Tariff 
Bureau Tariff No. 51-B, MF-ICC No. 202. 


The carrier assessed a rate of 89c per 
cwt. on the 4,881 pounds of sash, per 
Middle West Motor Freight Tariff Bureau 
Tariff No. 1230, MF-ICC No. 34, which 
represents the column 45 volume rate, 
based upon Item 16720 of the National 
Motor Freight Classification. The deficit 
of 4,411 pounds was assessed at the 79¢ 
commodity rate. 

The commodity Tariff No. 51-B has a 
“modified mixture rule,” so far as items 
contained in the tariff itself are con- 
cerned, and also makes reference to rules 
and regulations in the National Motor 
Freight Classification. 

Middle West Motor Freight Tariff 
Bureau Class Tariff No. 1230 makes ref- 
erence to an exception tariff containing 
a modified mixture rule, and also makes 
reference to the National Motor Freight 
Classification. 

Since the commodity tariff does not 
make reference to the exception tariff 
tule governing modified mixtures, it 
it would appear to us that the only “over- 
head” mixture rule for mixing the ar- 
ticles in this shipment would be Rule 13 
of the National Motor Freight Classifica- 
tion. 


Several motor carriers have issued 
truck load freight bills on the modified 
mixture basis in situations of this sort, 
although when questioned they are un- 
able to quote any definite authority for 
doing so. 


May we have your comments as to 
Whether the carriers concerned are bill- 
ing these shipments properly, or whether 
bills should be prepared in accordance 
With Rule 13 of the National Motor 
Freight Classification? Your opinion will 
be appreciated. 


Answer 


The establishment of an exception to 
@ rule of the National Motor Freight 
Classification removes the application of 
the same rule in the Classification prop- 
er. ‘Therefore, any reference in Tariff 
No. 51-B and the exception tariff re- 
ferred to in Tariff No. 1230 to the rules 
Mm the Classification proper does not 
apply to Section 3(b) of Rule 13 of the 









UESTIONS AND 


fa own 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 
attention will be paid to anonymous communications or questions from nonsubscribers. 






No 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a mem 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


r of our special service department, will furnish 


The right is reserved to refuse to answer any 


Classification, as this rule has been 
superseded by the exception thereto. 
The modified mixture rule in Tariff No. 
51-B and the exception tariff referred 
to in Tariff No. 1230 read identically the 
same, therefore, we are of the opinion 
that the carriers are correct in billing 
your shipments in accordance with the 
modified mixture rule, unless there is a 
restriction elsewhere in either of the 
tariffs. The tariffs themselves are the 
carrier’s authority for such billing. 





Delivery to Carrier— 
What Constitutes 


Question—lowa 


We would appreciate your opinion, 
under the following set of facts, as to the 
applicability of interstate or intrastate 
rates: 


At the present time we are involved in 
a controversy with one of our shippers 
relative to the assessment of accessorial 
charges. Cars for this shipper are moved 
from hold tracks to repair tracks to icing 
tracks and then to loading tracks for 
loading. In the ordinary course the cars 
are then delivered to line haul carriers 
for interstate and intrastate destinations. 
However, there are times when cars are 
set back to a hold track, presumably 
waiting for shipping instructions from 
their main office. It has been our posi- 
tion for years that this move should be 
charged for at interstate or intrastate 
rates, depending upon the final disposi- 
tion of the car. Recently our shipper re- 
duced our bills to intrastate rates for 
these moves. 


We would appreciate your citing us 
any Commission or court ruling relative 
to this matter. 


Answer 


In its reports in Transcontinental 
Freight Company v. Director-General, 
62 I. C. C. 127 and Southard Feed & 
Milling Co. v. Chicago & A. R. Co., 168 
I. C. C. 687 and 174 I. C. C. 35, the Com- 
mission held that the date of the ac- 
ceptance of a shipment for transporta- 
tion by a carrier determined the legal 
rate. 


Section 311 of 13 CJS, contains the 
following statement and citations: 


The rate applicable is that in force when 
the contract of shipment becomes complete 
by the execution and delivery of the bill of 
lading. This is so although movement of 
the shipment is not to commence until a 
later date; and the fact that a substitute 
bill of lading is issued on a subsequent re- 
consignment of the shipment does not pre- 
vent the application of the rate in force at 
the time the original bill is issued. Rutland 
R. Co. v. Doud, 235 N.Y.S. 160. Thus changes 
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When Competition comes a-calling, don’t 
let your sales climb into waiting arms be- 
cause you can’t deliver the goods right 
now. You're always ready when your 
merchandise is spot-stocked in a conve- 


nient Hansen Warehouse right in the 
heart of the Wisconsin market. 


YOU SAVE “COURTING COSTS”, too, 
because you eliminate all that private 
warehouse overhead and labor cost. When 
you spot stock with Hansen, a public 
warehouse, you pay only fer the space 
you use, when you use it. 


AND CHECK THAT “CAB FARE.” The 
difference between LCL and carload 
freight rates can mean lower delivery 
cost when you cut out individual ship- 
ments in favor of carload deliveries for 
Hansen Spot-stocking. 





































GET THE FACTS ON 
PUBLIC WAREHOUSING 


Write for this 16-page 
digest of all the main 
“reasons why’ many of 
America’s top industries 
are cutting out their own 
private branches. 


128 N. JEFFERSON ST. 
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in freight rates of interstate shipments 

from the rate given in the tariff schedules in 

force at the time the shipment begins to 

move, will not be given retroactive effect. 

on company Horton v. Tonopah & G. R. Co., 225 F. 406. 
We can find no case specifically in 

° point. In our opinion, until shipping 
instructions for movement to an inter- 

state destination have been given, the 


. aul . cars are not in interstate commerce. 
) | Penalties— 
transfers..use \ | (\\ ) i Obtaining Transportation at Less Than 
Regular Rates by False Billing 
; Or Other Device 
LONG-DISTANCE MOVING SERVICE A conspiracy or intention to defeat a 














Question—New York 
through rate is illegal. However, please 
indicate and show proper authority as to 
whether action to defeat the minimum 
charge section or the 100 pound mini- 
’ mum is illegal. Likewise, advise if ac- 
npn, Don't fret or worry yourself | ---<orial charges, such as store door de- 
about the details of a move. | liveries or arbitraries in commercial 
zones, may be avoided legally. 












Answer 


Section 10, paragraph 2 of the Inter- 
state Commerce Act provides: 


Any common carrier subject to the pro- 
visions of this part, or, whenever such com- 
mon carrier is a corporation, any officer, or 
agent thereof, or any person acting for or 
employed by such corporation, who, by 
means of false billing, false classification, 
false weighing, or false report of weight, or 
by any other device or means, shall know- 
ingly and willfully assist, or shall willingly 
suffer or permit, any person or persons to 
obtain transportation for property at less 
than the regular rates established and in 
force on the line of transportation of such 
common carrier, shall be deemed guilty of a 
misdemeanor, and shall, upon conviction 
thereof in any court of the United States of 
competent jurisdiction within the district 
in which such offense was committed, be 
subject to a fine of not exceeding five thou- 
sand dollars, or imprisonment in the peni- 
tentiary for a term of not exceeding two 
years, or both, in the discretion of the court, 
for each offense. 


> When you use Mayflower Long-Distance Moving Serv- sian Graeme —_—- = 

: F : , shippers who obtain or attempt to obtain 

ice, there’s no need for you to interview the family you are transportation for property at less than 

: , : ‘ f the regular rates whether with or with- 

moving... or even write them if they are in another city. out the consent or connivance of the 
carrier. 


A competent Mayflower representative will call on them These penalties would, in our opinion, 
compe y P , apply to each of the instances to which 


you refer. 





























A Mayflower repre- 
sentative calls on 
the people you are 
moving . . . makes 

















all the arrangements. 
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explain the service, set their minds at rest and make all the 









arrangements. This same representative “follows through”’ 





Tariff Interpretation— 
on the day of the move. That’s why Mayflower saves you ee 
Ordinary Live Stock 






work on long-distance moves... everytime... everywhere! 





Question—Missouri 


This supplements my inquiry, reply to 
which was made on page 8 of the April 


AERO MAYFLOWER TRANSIT COMPANY «© Indianapolis 12, 1952, TRAFFIC WoRLD under the cap- 


: tion “Transportation Service Performed 
LTCC Mayflower’s organization of selected warehouse agents provides on-the-spot Without Tariff Authority—Commission 
: _ .> representation at the most points in the United States and Canada. Your local Empowered to Determine Reasonable 


~ + Mayflower agent is listed in the classified section of your telephone directory. Charge.” 
You did not discuss the application of 
19, Item 26480, provides for a rating 
of first class on a cow if the declared 
ee ee ee . valu ified i i able, an 
Léa soul ZB Ww alue specified in the foregoing t 
thereof of the standard or basic valuc by 
(Continued on page 14) 
























AERO insurance in force during time in transit. 

fl Consolidated Freight Classification No. 

e valuation is not in excess of $50. Item 

3 26475 reads in part, “When the consignor 
addition of 2% will be made to the 

freight rate for each 50% or fraction 
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A Stronger, Lighter Aluminum Trailmobile 

























































nter- : to Help You Beat Rising Operating Costs! 
» pro- The new, lighter Model “A” aluminum Trailmobile will help combat 
— today’s heavy operating costs. Short radius corners that provide 
~ = more loading space at the front end, and an interior that is a full 90 
ation, inches wide, are two of its many features that increase payloads as 
ht, or 
know- much as 15%! ; 
tg Improved Trailmobile design combines lightweight with load- 
hy carrying strength. It makes the Model “A” easier to pull and easier 
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yiabout a Remarkable Man 


... the industrial traffic expert who 


last year controlled just about one-fourth 


of the industrial wealth produced 
in the United States! 


Do you still think of your traffic control as being 
in the hands of the “‘shipping and receiving de- 
partment’’? If you do (and you won’t be alone), 
this story may open your eyes. 


Historically, Traffic Management has meant 
the shipping of goods and materials in and out 
of the plant. It has come a long way during two 
world wars. 


Today, Traffic Control is a science. 


The study of routes, rates, carriers, schedules 
and regulations is still the basic job... more 
difficult and more complicated than ever. 


But today your Traffic Department can 
provide an industrial organization with more 
than mere shipment of freight. For Traffic 
today touches every operation in Management, 
somewhere along the line. Let’s look at a 
few examples. | 


Are you planning a new product? New source 


of raw materials? The purchase of a new ware- 
house? A new plant site? Opening a new market? 


Traffic can contribute to each one of these 
decisions .. . from package design that cuts 
shipping charges, to proper site selection that 
means transportation savings when locating 
a new plant. 


From time to time in this series of advertise- 
ments we’re going to spotlight some of the ways 
a substantial part of alert Management is mak- 
ing full use of the industrial traffic manager’s 
training and ability. 


We think the story of the Traffic Manager is 
a good place to start. 


We’re going to do this for one reason: The 
Chesapeake and Ohio, as one of the great car- 
riers of merchandise freight in the country, is 
anxious to support any program that will help 
to move goods more efficiently. 


Fon. 


Chesapeake and Ohio Railway 


Sound Traffic Management Is Industry’s Answer to Better and More Efficient Movement of Material 


This story of the Traffic Manager’s importance will be 
brought to Management’s attention in the May 24th issue 
of BUSINESS WEEK and in the May 26th issue of TIME. 
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A mile on a spoonful...a single tea- 
spoonful of diesel fuel rolls a ton of 
freight one mile along S. P. lines... 


QUESTIONS AND ANSWERS— 
(Continued from page 10) 


which the stated value exceeds the 












We're living 


ina Fuels Paradise 


The West is an oil paradise. 


As the West’s pioneer railroad, 
Southern Pacific helped pioneer the 
oil-burning steam locomotive. 


In that sense we proved that 
there’s no fuel like an oil fuel. 


And now we are dieselizing at a 
rapid pace. 

Diesels are the most efficient loco- 
motives yet designed. They can pull 
heavier loads than steam locomotives. 
They can make longer runs, on less 
fuel, without stops for water or ser- 
vicing. Their smooth, uniform driv- 
ing power saves wear and tear on 
tracks. They make better time and 
are out of service less for repairs. 


Last year, thanks in goodly mea- 
sure to diesels, we set our all-time 
efficiency record in hauling freight. 
Gross ton-miles per freight train 
hour, the key index of efficiency of 
freight train operation, reached an 
average of 48,384. In 1944, the peak 
traffic year, the average was 36,301. 


A SYMBOL OF 












Thus we are now able to move de- 
fense and other traffic in better fash- 
ion and also to conserve oil for our 
nation’s needs. 


Our 716 diesels, in service or on 
order, cost $180,000,000. A lot of 
money, to be sure — but an invest- 
ment that is paying off in cutting 
costs and in better service to ship- 
pers and passengers. 


In short, S. P.’s diesel program 
symbolizes the Company’s aggressive 
efforts to attain maximum efficiency 
in its operations and take advantage 
of advances in science and invention 
to make our railroad a better one. 
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WESTERN PROGRESS 





SouTHERN Paciric Company, D. J. Russe.u, President 





standard or basic value.” Freight charges 
collected in excess of the first class rate 
are a premium for declared value over 
$50 on each cow. This premium freigh: 
is comparable to insurance; the carrier 
assesses a premium for an additional 
obligation. Paragraph two of my previ- 
ous letter reads in part, “The stock 
was purchased approximately two weeks 
previous to the date of shipment. In- 
surance was purchased effective the date 
of purchase and covered the stock during 
the time in transit.” The insurance 
policy covered the full value of the two 
cows. Freight charges in excess of first 
class and the insurance premium that 
we paid are a duplication. In other 
words, the carrier collected money for 
insurance that was fully covered by a 
company employed to cover in full any 
or all injury to the cows and such cover- 
age was effective previous to and during 
the time the stock was in transit. 

What liability did the carrier assume 
for money collected in excess of the first 
class rate? It is possible for this carrier 
to issue a corrected livestock contract 
based on a $50 release value without 
securing permission from the Interstate 
Commerce Commission? 

Your opinion and reference to Inter- 
state Commerce Commission reports will 
be appreciated. 


Answer 


‘The fact that a shipper takes out 
insurance to cover freight, which in- 
surance is in addition to the liability 
assumed by all common carriers for 
goods transported, does not render in- 
applicable the published tariff rate. 


A common carrier’s liability for loss 
of or injury to live stock is limited, in 
that it is not liable for loss or injury 
resulting from an act of God, etc. See 
Section 1(a) of the Uniform Live Stock 
Contract. 


Therefore, in the absence of similar re- 
strictions in a contract of insurance, a 
contract of insurance covers liabilities 
not assumed by a common carrier under 
a Uniform Live Stock Contract. 

The manner of publication of rates on 
other than ordinary live stock and the 
statements of the Commission in Na- 
tional Society of Records Assos. v. Aber- 
deen & RR. Co., 40 I.C.C. 347 indicate 
that the ratings on such live stock 
published in the Consolidated Classifi- 
cation are actual value rates and not 
released value rates, although the pro- 
visions of the Uniform Live Stock Con- 
tract, with respect to other than ordinary 
live stock, refer to values declared or 
agreed upon. 


In that connection the following state- 
ment appears on page 354 of its report 
in National Society of Records Assos. v. 
Aberdeen & R.R. Co., 40 I.C.C. 347: 


To not correctly declare the value of an 
animal shipped in interstate transportation, 
when valuation affects the rate, is a viola- 
tion of the act to regulate commerce. Reg- 
istered pedigreed animals have a widely dif- 
fering market value, which in most cases 
exceeds the value of an ordinary animal of 
the same kind. 


Also in the report in Allen & Co. Vv. 
Lehigh Valley R.R. Co., 53 I.C.C. 34, 
there is the following statement: 


Complainants testify that they had pre- 
viously made arrangements for the ship- 
ment without reference to its value, and 
that their agent who accompanied the ship- 
ment declared its value without authority. 
But under the tariffs then in force the 
shipment could not have been accepted 
without a declaration of value, complaina:ts’ 
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On a recent typical day, cars comprising N&W Freight Train No. 85 moved from the east to ultimate 
destinations shown above. 


_ : 


This map shows destination points of cars moved by N&W Freight Trains 84 and 86 from the west 
and northwest. . . 
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WINSTON-SALEM 


CINCINNATI 
HOPKINSVILLE 


"S. greconr 
. and N&W Freight Trains 51 and 95 moved cars originating in the east and northeast toward 
estinations in the west, south and southwest. The N&W Serves The Nation. 
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These MUES show at a glance the 
wide distribution of the freight moved 
over the Norfolk and Western by 
just eight freight trains on average 
days. The final destinations of cars 
in these trains are typical, although 
on other days cars in the same trains 
may move to many other cities over 
the greater part of the 48 states. The 
Norfolk and Western serves the 
nation. 





Stualtgically located N&W yards 
mean quick connections with other 
major lines. Norfolk and Western 
yards are designed and equipped’ 
for fast, safe handling of all kinds of 
freight. A fleet of powerful, coal 
burning road freight locomotives 
and thousands of sturdy cars for all 
types of shipments are maintained 
in top condition. Roadbed and 
trackage are among the finest in the 
world, and operating methods are 
up to the minute. “WHEN YOU 
SAY ‘N&W,’ YOU'RE RIGHT!" 
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NORTHWEST AIRLINES 


STRATOCRUISER 
AIR CARGO 


all the way to the Orient 


FASTER FLIGHTS! 
INCREASED CARGO LIFT! 


RESERVED SPACE SERVICE 
ON NORTHWEST STRATOCRUISERS 
TO THE ORIENT 


For rates and information 
see your Freight Forwarder or 


NORTHWEST 


AIRLINES 


COAST TO COAST... HAWAII... CANADA... 
ALASKA . . . THE ORIENT 


Pre-Planned Moving 
In [linois 


IN ILLINOIS, the following United Van Lines 
agents provide PRE-PLANNED Long Distance 
Moving service in clean ®SANITIZED vans. 


Alton—H. A. Nevlin Mvg. & Tfr. Co. 
Bloomington—Oesch Tfr. Co. ° 
Chicago—United Van Lines, Inc. 
Dewald Moving & Cartage Co. 
Fernstrom Stge. & Van Co. 
Jamesway Moving & Stge. Co. 
Kasen Moving Company 
Kotek Bros., Inc. 


Peterson Fireproof Warehouse, Inc. 


Cicero—Kotek Bros., Inc. 
P. Ploegman & Sons 


Edwardsville—Buckles Tfr. & Whse. Co. 


Effingham—Mowe Moving & Tfr. 
Gillespie—Cordera Tfr. Co. 
Macomb—McLean’s Delivery Service 
Marion—Booth’s Tfr. Co. 
Moline—Sones Tfr. & Stge. 
Murphysboro—W. E. Neal Tfr. Co. 
Olney—S & V Company, Inc. 
Peoria—Thede Brothers, Inc. 
Quincy—Vidas Transfer Line 
Rockford—Lawson Tfr. & Stge. 
Rushville—D. M. Tomlinson 
Waukegan—Rite-Move Van Lines 


%& Complete facilities for personnel or plant moving and 


storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 


nearest you. He’s always at your service! 


United van LINES, inc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 
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agent was the only person present who could 
make such a declaration, and the shipmen:‘ 
could not lawfully have been made at any 
other rates than those assessed, plus the ap- 
plicable charge for the stop to finish loading. 
Shippers are chargeable with notice of the 
legal tariff rates. Poor Grain Co. v. C. B. 
& Q Ry. Co., 12 I.C.C. 418. 

The applicable tariff rate must be as- 
sessed on a shipment. As the value of 
the cows was greatly in excess of $50.00 
each, there can be no refund of charges 
to that basis. 

As stated in the answer to which you 
refer there is no rate on live stock hav- 
ing a value in excess of $1,500.00 per 
head. Therefore, it’s for the Commission 
to determine what would be a reason- 
able charge for the service performed. 





Shipper’s Load and Count— 


No Duty on Part of Carriers fo 
Check Loading by Shipper 


Question—New York 


I would appreciate your opinion as to 
whether we, as shippers, are assuming 
certain liability which is properly the 
carriers by loading our shipments into 
carrier’s trailers. 

We do this partly for our own con- 
venience, inasmuch as our _ shipping 
room space is limited and also for car- 
rier’s convenience because by loading in 
drop terminal order, it reduces carrier’s 
handling and also minimizes their plat- 
form labor costs. 

The carriers have not insisted, and we, 
of course, would not agree to note on 
the bill of lading that these shipments 
are handled as “Shipper’s Load and 
Count.” The carriers, at all times, have 
the privilege of checking the shipments 
as they are loaded but apparently they 
are satisfied to take our word for the 
number of packages and the weight, no 
objections have been registered. 

For the past four or five years we have 
gradually increased our use of trucks 
and forwarders to handle our less truck 
load shipments. We do not have suffi- 
cient clearance from the public highway 
to build a suitable truck dock. We have, 
however, by knocking a hole in one fac- 
tory wall, been able to build a doorway 
to accommodate one trailer. All other 
trucks are loaded upon arrival. 

Our purpose in making this inquiry 
is to ascertain whether, under the com- 
mon law we, as a shipper, by loading 
carrier’s equipment nullify any of the 
carrier’s liability as a common carrier. 
If there are any decisions covering simi- 
lar cases, we would appreciate your citing 
such cases. 


Answer 


Section 1 of the Bills of Lading Act 
reads as follows: 


Bills of lading issued by any common 
carrier for the transportation of goods in 
any Territory of the United States, or the 
District of Columbia, or from a place in & 
state to a place in a foreign country, or 
from a place in one State to a place in 
another State, or from a place in one State 
to a place in the same State through an- 
other State or foreign country, shall be gov- 
erned by this act. 


Section 21 of the Bills of Lading Act 
contains the following: 


The carrier may also by inserting in the 
bill of lading the words “Shipper’s weight, 
load, and count,” or other words of !ike 
purport indicate that the goods were loaded 
by the shipper and the description of them 
made by him; and if such statement be true, 
the carrier shall not be liable for damages 
caused by the improper loading or by the 
non-receipt or by the misdescription of the 
goods described in the bill of lading. : 

While we are not aware of any deci- 
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Your local Allied Agent is the No. 1 Specialist in local and long- 
distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 
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sion of the courts or the Interstate Com- 
merce Commission in which the applica- 
tion of the provisions of the Bills o: 
Lading Act to motor carriers has beer 
at issue, it would appear from the provi- 
sions of Sections 1 and 21 of the Bill 
of Lading Act that the act applies to 
such carriers. 

The Shippers Load and Count endorse- 
ment authorized by Section 21 of thi 
Bills of Lading Act is not restricted to 
carload shipments. Belt Line Brick Co. 
v. Illinois Central R. Co., 168 I.C.C. 549. 

The Interstate Commerce Commission 
has in three cases, namely, Ponchatoula 
Farmers Association v. Illinois Central 
R.R. Co., 19 I.C.C. 513; In Re Western 
Classification 51, 25 I.C.C. 442, and Louis- 
iana State Rice Milling Co. v. M. L. & T. 
R.R. Co., 34 I.C.C. 511, had before it the 
question of the reasonableness of the 
practice of the carriers in placing ship- 
per’s load and count notaticns on bills 
of lading and has found the practice not 
to be unreasonable or otherwise in viola- 
tion of the law. 


In the case last cited the Commission 
in effect holds that there is no duty on 
the part of the carrier to check the 
loading of shipments by a shipper. 

It seems evident that a carrier may 
place a shipper’s load and count nota- 
tion on bills of lading covering shipments 
you load. 


Tariff Interpretation— 


Application of Rule 3 of 
Motor Freight Classification 


Question—New York 


A trucking company was called to 
make a pick-up for an intra-state move- 
ment within New York State and was 
advised that the shipment consisted of 
woolen goods with a weight of 60 pounds 
and a value of $2,000. The trucking 
ccmpany declined to handle this ship- 
ment under Rule 3, in the Nationa] Mo- 
tor Freight Classification, claiming that 
this shipment was of extraordinary 
value. 

Will you please advise whether or not 
the trucking company was within its 
rights in declining to handle this ship- 
ment and also advise whether or not the 
courts have decided the measure of ex- 
traordinary value in a case similar to 
this. 


Answer 


There are no cases in which the Com- 
mission has construed the application 
of Rule 3 of the Classification, insofar 
as its application to a specific shipment 
of a2 commodity rated in the Classifica- 
tion is concerned. 

See, however, the reports of the Com- 
mission in Emporium v. New York Cen- 
tral R. Co.. 215 I.C.C. 153 and Rates on 
Articles of Exceptional Value, 44 M.C.C. 
225. 

In Director-General of Railroads V. 
The Viscose Co., 254 U.S. 498, the Su- 
preme Court of the United States held 
that the addition of artificial silk to the 
list of commodities which would not be 
accepted for shipment as freight pre- 
sented a question for decision within 
the exclusive initial jurisdiction of the 
Interstate Commerce Commission. 

As the commodity you ship is rated in 
the classification, it must, in our opinion, 
be accented for transportation at the 
present ratings, under the decision it 
the Viscose case, referred to above. 
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Now-International Roadliners 


meet the 45-foot limit 
with 35-foot semi-trailers! 


Made possible by new “102 Space-Saver” Feature 





New “102 Space-Saver’’— 102” from front bumper to rear of cab 
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International has just shaved off the 
last 6 inches that stood between truck oper- 
ators and coast-to-coast hauling with con- 
ventional tractors. 


There’s no change whatsoever in the room, 
comfort, safety and maneuverability that 
have made International trucks with 
COMFO-VISION CAB so popular with 
drivers. 


You get the economy of a conventional- 
type tractor with maximum trailer payload 
space previously available only with COE 
or cab-forward type tractors. You get the 





_18” clearance between cab and semi-trailer 
120” or 10 ft. 

_35 ft. semi-trailer 

45 ft. overall length 


This sketch shows you how it’s done 


performance that has kept International 
first in heavy-duty truck sales for 21 straight 
years. And you meet the 45-foot highway 
limit right on the nose! 


International Roadliner tractors with the 
“102 Space-Saver”’ feature are factory built 
units, and are available in four and six- 
wheel models, L-185 to LF-195, from 42,000 
to 55,000 pounds GCW. Place your order 
now with your local International Truck 
Dealer or Branch. 


INTERNATIONAL HARVESTER COMPANY - CHICAGO 






international Harvester Builds McCormick Farm Equipment and Farmall Tractors . . . Motor Trucks . . . Industrial Power. . . Refrigerators and Freezers Le | 


INTERNATIONAL 
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Carloadings Totaled 719,793 
In Week Ended May 10 


Loading of revenue freight the week 
ended May 10, 1952, totaled 719,793 cars, 
the Association of American Railroads 
announced. This was a decrease of 88,- 
334 cars or 10.9 per cent below the cor- 
responding week in 1951, but an increase 
of 8,004 cars or 1.1 per cent above the 
corresponding week in 1950 when load- 
ings were reduced by a strike of railroad 
firemen, it said. 

Loading of revenue freight the week 
ended May 10 decreased 24,799 cars or 
3.3 per cent below the preceding week. 

Coal loading amounted to 114,244 cars, 
a decrease of 18,755 cars below the cor- 
responding week a year ago, and a de- 
crease of 13,400 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 356,- 
929 cars, a decrease of 40,249 cars below the 
corresponding week last year, and a decrease 
of 9,406 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 72,186 cars, a decrease of 
4,916 cars below the corresponding week in 
1951, and a decrease of 592 cars below the 
preceding week in 1952. 

Grain and grain products loadings totaled 
41,148 cars, a decrease of 3,984 cars below the 
corresponding week in 1951, and a decrease 
of 712 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of May 
10 totaled 26,007 cars, a decrease of 4,957 
cars below the same 1951 week, but an in- 
= of 240 cars above the preceding 1952 
week. 

Livestock loading amounted to 8,600 cars, an 
increase of 465 cars above the same week in 
1951, but a decrease of 2,540 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of May 10 totaled 6,842 cars, an increase of 
450 cars above the same week a year ago, 
but a decrease of 2,370 cars below the preced- 
ing week this year. 

Forest products loadings totaled 39,566 
cars, a decrease of 8,948 cars below a year 
ago, and a decrease of 4,083 cars below a 
week ago. 

Ore loading amounted to 75,503 cars, a 
decrease of 7,389 cars below last year, but an 
increase of 5,222 cars above last week. 

Coke loading amounted to 11,617 cars, a 
decrease of 4,558 cars below a year ago, but 
an increase of 712 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding week in_1951. All 
reported increases compared with the cor- 
responding week in 1950, except the Poca- 
hontas, Centralwestern and Southwestern. 


Cumulative Loadings 


1952 1951 1950 

Four weeks of 

January .. 2,828,319 3,009,358 2,390,393 
Four weeks of 

February 2,885,707 2,699,776 2,288,055 

ve weeks oO 

March ...... 3,624,041 3,784,824 3,445,557 
Four weeks of 

a 2,912,301 3,152,196 2,875,417 
Week of May 3 744,592 803,337 743,996 
Week of May 10 719,793 808,127 711,789 


13,714,753 14,257,618 12,455,207 





Trucking Classification Docket 


Docket No. 55 of the National Classifi- 
cation Board of the trucking industry 
will be mailed as Part 3 of the Traffic 
Bulletin of May 17. 
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Dismissal of Complaint on Rail Ratings 
On Airplane Parts Proposed by Examiner 


In Recommended Report Dealing With Allegations Made by Aircraft 
Industries Association, Examiner Walsh Finds Assailed Ratings 
And Rules, Applying to Carloads, Not Shown Unjust or Unreasonable. 


Examiner M. J. Walsh, in a pro- 
posed report in No. 30712, Aircraft 
Industries Association of America, 
Inc., v. Akron, Canton & Youngs- 
town Railroad Co. et al., has recom- 
mended finding not shown unjust or 
unreasonable ratings and rules pub- 
lished for carload application 
throughout the United States on 
articles listed in specific items of the 
Consolidated Freight Classification 
under the generic heading “Air- 
planes or Parts Named.” He recom- 
mended dismissal of the complaint. 


The examiner said, among other things, 
that “there is no other groun of com- 
modities with weight densities as low 
and values as high as airplanes and air- 
plane parts.” In other words, he said, 
“these commodities are light, bulky, and 
of high value.” He added that many of 
them required special types of equip- 
ment with free transportation of racks 
and other fixtures, and that “in prac- 
tically all instances the cars return 
empty to the loading point.” 


Examiner Walsh said the complaint 
was that the ratings and rules in the 
classification for application on articles 
listed in items 1291, 1300 to 1310, inclu- 
sive, 1313, 1315, 1320 to 1335, inclusive, 
1345, 1352, 1357, 1365, 1375, and 1380, un- 
der the generic heading “Airplanes or 
Parts Named” were unjust and unrea- 
sonable in violation of section 1 of the 
interstate commerce act. He said a cease 
and desist order was asked, and that the 
Commission was also asked to prescribe 
just and reasonable ratings and rules for 
the future. The allegations of the com- 
plaint were later restricted so as not to 
include the ratings and rules on less- 
than-carload traffic, he said, those ap- 
plicable on carload traffic being the only 
ones assailed. Later, the examiner said 
at hearing it was stated on behalf of 
complainant that no evidence would be 
offered in connection with the allegation 
in respect of item 1291. He said, also, 
that the ratings on propeller hubs (item 
1357) were assailed, but that no evidence 
as to those articles were adduced, “ob- 
viously because they are not shipped in 
carload quantities.” 


He said that the ‘minimum carload 
weight of 10,000 pounds, subject to Rule 
34, was not challenged because the 





weights of substantially all the ship- 
ments of airplane parts shipped or re- 
ceived by complainant’s members, who 
produce about 95 per cent of the output 
in the United States, were in lots of 10,- 
000 pounds or less. 


Examiner Walsh added that the items 
as to which the ratings and rules were 
assailed, particularly those applying on 
airplane parts, noibn, included numerous 
parts not specifically named therein. 


Examiner’s Findings 


The recommended findings of the ex- 
aminer follow: 


“The record herein establishes that: 


“1. Airplane parts which move under 
the assailed rating are light and bulky 
and are of low weights densities per 
cubic foot. 


“2. A substantial portion of airplane 
parts move in specially equipped cars, 
merely braced and racked, on which the 
weights per cubic foot are less than on 
parts boxed or crated, and that it is 
only as to the latter that weight densi- 
ties were furnished by complainant. 


“3. The airplane parts which move un- 
der the assailed rating are of extremely 
high value. 


“4, Specially equipped large-size cars 
have been extensively utilized in the 
transportation of airplane parts to air- 
craft. assembly plants, and that such 
equipment will be utilized in the future 
in similar transportation. 


“5. The use of such special equipment 
aids shippers in that it saves the cost 
of packaging, reduces the cost of han- 
dling within the airplane plant, and fa- 
cilitates loading and unloading. 

“6. Such equipment is costly to defend- 
ants because of its withdrawal from gen- 
eral service, inefficient utilization inci- 
dent to infrequent round trips, and 100 
per cent empty return movement. 

“7, Because of their large dimensions 
the equipment used to transport airplane 
parts present numerous clearance prob- 
lems necessitating their movement over 
circuitous routes. 

“8. The assailed rating has been in 
effect for 35 years in official territory, 
23 years in southern territory, and 19 
years in western territory. 

“9. The assailed rating does not impose 
an undue portion of the transportation 
burden upon airplane parts. 

“On the record herein the Commission 
should find that the assailed rating is 
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not shown to be unjust or unreasonable. 
The complaint should be dismissed.” 


Examiner Walsh reviewed at some 
length in his reports the details of ship- 
ments, their weights, value, packing, the 
furnishing of special cars, and the empty 
movement, in the course of which he 
said: 

“The lowest minimum weight in the 
classification for carload traffic is and 
for a long time has been 10,000 pounds 
for standard size cars subject to an in- 
creased graduated minimum for larger 
cars. Many of the shipments of air- 
planes and airplane parts can be loaded 
to only 5,000 pounds in cars 50 feet in 
length. There is no other group of com- 
modities with weight densities as low 
and values as high as airplanes and air- 
plane parts. In other words, these com- 
modities are light, bulky, and of high 
value. Many of them require special 
types of equipment with free transporta- 
tion of racks and other fixtures. In 
practically all instances the cars return 
empty to the loading point.” 

The examiner said that an analysis 
in the report of shipments embraced in 
a traffic survey conducted in 1950 and 
1951 established the light and bulky 
character of the airplane parts under 
consideration in the proceeding and in- 
dicated that the loadings of such articles 
were substantially less than the “weight 
per car” that could be loaded on the 
basis of the weight densities furnished 
by complainant. 


As to the value of airplane parts, he 
said it was “extremely high,” saying that, 
as an example, the average value a 
pound of certain naval airplanes in the 
World War II period was $3.03 a pound 
boxed or crated, and $8.96 braced and 
racked. 


Filing of Equipment Trust 
‘Papers’ at I.C.C. Proposed 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, and two members of the House 
interstate and foreign commerce com- 
mittee have introduced identical bills to 
amend part I of the interstate commerce 
act so as to provide for the filing with 
the Commission of “equipment trust 
agreements or other documents evidenc- 
ing or relating to the lease, mortgage, 
conditional sale, or bailment of railroad 
equipment.” 

The Johnson bill is identified as 6. 
3161. The counterparts of that measure 
in the House are H.R. 7802, introduced 
by Representative O’Hara, of Minnesota, 
and H.R. 7808, introduced by Representa- 
tive Rogers, of Florida. 


The bills would add to part I of the 
act a new section 20c, by terms of which 
any documents evidencing agreements 
for acquisition of railroad cars or loco- 
motives through conditional sales pur- 
chase, lease, etc., might be filed with the 
Commission, in which event the filing 
of such documents with any other fed- 
eral government agency or with a state 
government agency would not be re- 
quired. The Commission would be em- 
powered to prescribe the form of recor- 
dation of such documents. 





Milwaukee Routing Order 


By amendment No. 4 to Service Order 
No. 877, Rerouting of Traffic, the Com- 
mission, division 3, has extended the ex- 





piration date of the order from May 31 
to 11:50 p.m., August 31. 


The original order provided for re- 
routing of traffic of the Chicago, Mil- 
waukee, St. Paul & Pacific originating 
or terminating at or between Trevino, 
Menomonie, and Chippewa Falls, Wis., 
over the Burlington tracks between 
Winona, Minn., and Trevino, Wis., be- 
cause of flood damage to approach spans 
on the Minnesota side of the Milwaukee’s 
pontoon-bridge over the Mississippi 
River between Wabash, Minn., and 
Trevino. 


Approval of S.W. Motor 


Rate Pact Recommended 


By Examiner Barber 


Approval of the agreement in Sec- 
tion 5a Application No. 18, South- 
western Motor Freight Bureau, Inc.— 
Agreement, subject to acceptance by 
the parties to the agreement of cer- 
tain changes, has been recommended 
by Examiner Oren G. Barber in a 
proposed report in that proceeding. 


The agreement was filed with the Com- 
mission under section 5a of the interstate 
commerce act—the so-called Reed-Bul- 
winkle act—which relieves common car- 
riers from the operation of the antitrust 
laws in entering into and carrying out 
agreements for the joint consideration 
of rates and related matters, if the 
agreements are approved by the Com- 
mission. 

The examiner’s recommendations as to 
changes follow: 


“The Commission should further find 
that the agreement should be approved 
subject to such general terms and condi- 
tions or regulations as have been, or may 
hereafter be, prescribed, and subject to 
the specific terms and conditions that the 
agreement be amended as follows: (1) 
amend Article VI, section 7, and Article 
XI, section 9, to provide for shipper noti- 
fication of proposals submitted for vote 
by mail or telegraph; (2) amend Article 
XI, section 1, to provide that shipper 
proposals may be submitted to the chair- 
man or to his office in the form of a 
letter; (3) amend Article XIV, section 1, 
to provide advance notice to shippers of 
proposed amendments to the agreement; 
(4) amend Article XI, sections 8 and 9, 
so that proposals receiving favorable 
vote by a majority of those voting shall 
be considered as having been adopted; 
(5) delete paragraphs (d) and (e) of Ar- 
ticle X; (6) delete Article VIII, section 3, 
of the agreement and Article XVI of the 
bylaws; (7) delete the phrase “subject to 
the approval of the Board of Directors” 
in Article II, section 1, of the bylaws; 
(8) include in the agreement provisions 
that notice of intention to permit the 
expiration of rates bearing expiration 
dates which have been in effect for 15 
months or longer shall be placed on the 
public dockets of the committee; and 
(9) amend or delete accordingly any 
other corresponding provisions of the 
bylaws which are necessary to give effect 
to the foregoing modifications directed 
to be made in the agreement proper. 


“Entry of an order of approval should 
be withheld pending advice that appli- 
cants assent to the terms and conditions 
of approval specified in the foregoing 
findings, and that the agreement (in- 
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cluding the bylaws) has been amended 
accordingly.” 

On his discussion of the agreement, 
Examiner Barber said that modifications 
of the agreement sought by shipper in- 
terests were patterned primarily to in- 
sure them adequate advance notice of 
all proposals, including those of an 
emergency nature. The latter, he said, 
were those which, by unanimous con- 
sent, were considered at a special meet- 
ing without having received advance 
publicity. ‘The examiner also said the 
interveners sought to prohibit the bu- 
reau from protesting and seeking sus- 
pension of tariffs filed through independ- 
ent action. 


As to the emergency proposal pro- 
cedure, after saying, among other things, 
that action on an emergency proposal 
might be suspended on the written objec- 
tion of any member within 10 days fol- 
lowing date of disposition, and that it had 
been the practice of the bureau to invoke 
like procedure on request of shippers or 
shipper organizations, Examiner Barber 
said the agreement should not be con- 
ditioned on the requested modifications. 
He said the involved provisions of the 
agreement appeared to secure orderly 
and adequate procedure sufficient to pro- 
tect the interest of the carriers and ship- 
pers. 

Examiner Barber said approval of the 
agreement should be conditioned on 
amendment of article VI, section 7, and 
article XI, section 9, to provide notice 
to shippers of submission of proposals by 
the chairman to members for action by 
mail or telegraphic vote. 

“Interveners request that article XI, 
section 4, be amended to require publica- 
tion in a recognized traffic bulletin of 
all proposals which are listed on a special 
docket, as well as those listed on a regular 
docket,” said Examiner Barber. “Ap- 
plicants contend that such a requirement 
is impracticable. The record substan- 
tiates this view.” 

The examiner said interveners asked 
that the vote required for approval of 
proposals as provided in article XI, sec- 
tions 8 and 9, be reduced from a three- 
fourths majority to a simple majority. 
He said applicants had found the pres- 
ent provision to work satisfactorily, but 
did not oppose the suggested change, and 
added that the three-fourths rule was 
condemned in Eastern Railroads—Agree- 
ments, 277 I.C.C. 279. Examiner Barber | 
said the provisions should be modified | 
to provide that proposals receiving a fa- | 
vorable majority of those voting should 
be considered as adopted. 

As to his recommendation that para- 
graphs (d) and (e) of articles X be de- 
leted, the examiner said that article 
specified several matters on which the 
tariff publishing agent of the bureau 
might propose changes without resort to 
the legislative procedure set forth in the 
agreement. Those paragraphs, in sub- 
stance, provided for nonparticipation of 
a member in any tariff provision or pub- 
lication provided such nonparticipation 
or restriction did not result in a charge 
lower than that applicable by compet- 
ing carriers. The examiner said the 
shipping interested objects to by-pass- 
ing the legislative procedure on the 
ground that increased rates could well 
result through elimination or restriction 
of a carrier’s participation in a bureau 
tariff. To protect the interests of all 
concerned, Examiner Barber said, ap- 
proval should be conditioned on elimi- 
nation of the paragraphs. 

As to article VIII, section 3 of the 
agreement, and article XVI of the by- 
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laws, providing for bureau participation 
in requests for suspension of schedules 
published as a result of independent 
action, the examiner said that, following 
Middle Atlantic Conference—Agreement, 
decided December 19, 1951, where it was 
found that the practice was not within 
the purview of paragraphs (2) and (9) 
of section 5a, the Commission could not 
impose prohibition, of the exercise of 
that statutory right, the practice had no 
place in an agreement submitted for ap- 
proval, and the provisions governing it 
should be deleted. 


Hearing Examiner Order 
Issued by Judge Laws 


Chief Judge Bolitha J. Laws, of the 
federal district court for the District of 
Columbia, has entered an injunction in 
a proceeding in which the Federal Trial 
Examiners Conference won a summary 
judgment upsetting a series of regula- 
tions promulgated by the Civil Service 
Commission (T.W., March 8, p. 55). He 
denied a stay of his order pending the 
appeal the government said it would 
take. 


The order, entered in Civil No. 5171-51, 
Federal Trial Examiners Conference, et 
al. v. Robert Ramspeck, et al., enjoins the 
government from directly or indirectly 
enforcing, applying, or taking any action 
“under or pursuant to those sections of 
the Civil Service Commission’s rules and 
regulations entitled ‘Appointment, Com- 
pensation and Removal of Hearing Ex- 
aminers,’ issued September 21, 1951, 
which have been herein declared to be 
invalid and void.” 


Judge Laws upheld the contention of 
the examiners that the regulations of 
the C.S.C., having to do with appoint- 
ments, classification of hearing exam- 
iners and assignment of cases, authority 
for agencies to separate hearing examin- 
ers and conditional appointments, were 
contrary to the administrative procedure 
act, with the exception of the regulation 
concerning conditional appointments. 


At the same time, Judge Laws de- 
nied a motion of the defendants for a 
stay of the court’s order pending ap- 
peal. He said that the government had 
urged that compliance with the court’s 
order pending a successful appeal would 
cause detriment to the public of greater 
consequence than the detriment to the 
examiners if the order were stayed pend- 
ing an unsuccessful appeal. 

Judge Laws said that compliance with 
the court’s order pending a successful 
appeal would doubtless cause “some ad- 
ministrative dislocation and _  incon- 
venience.” That was true whenever 
procedures of governmental agencies 
were held illegal, he asserted, adding 
that “a stay should only be granted 
where the inconveniences are irreparable 
in nature.” He said it did not appear 
that compliance with its decision would 
deprive the government of the fruits of 
a successful appeal or threaten the ap- 
pellate court’s jurisdiction. For the rea- 
Sons set out in his memorandum opinion 
0? March 4, Judge Laws said, he believed 
that plaintiffs were clearly entitled to 
j lief and that, under principles of 
eguity, that relief should be vouchsafed 
to them so far as possible in one proceed- 
lig. He added: 

The court is also of opinion that; as 

‘inst the public interest in avoiding 

ministrative dislocation and incon- 

uence, there is a strong public interest 
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in the prompt correction of those regula- 
tions which the court has found are 
plainly contrary to the administrative 
procedure act. The provisions governing 
rotation of cases, especially, should be 
changed at once to comply with stand- 
ards of administrative justice which the 
act clearly establishes. .. .” 


Motor Prepayment Charge 
Proposal Meets Opposition 


At Rate Bureau Hearing 


A proposal to require prepayment 
of charges on shipments stopped in 
transit for partial unloading and 
to make the provisions of Rule 9, 
Section 2, of the National Motor 
Freight Classification nonapplicable 
in such instances was opposed May 
14 by two shipper representatives at 
the monthly meeting of the standing 
rate committee of the Central States 
Motor Freight Bureau in the Palmer 
House, Chicago. 


The proposal, docketed as No. 15987 in 
the bureau’s docket bulletin No. 137, was 
opposed by H. R. Fritz, assistant to the 
general traffic manager of Montgomery 
Ward & Co., Chicago, and D. E. Burn- 
ham, of the traffic department of Ford 
Motor Co., Dearborn, Mich. Mr. Fritz 
also opposed ‘the proposal on behalf of 
the industrial traffic council of the Chi- 
cago Association of Commerce and In- 
dustry. 

Mr. Fritz said that his firm was being 
put to considerable inconvenience, and 
that complications had arisen, because 
some carriers were insisting on prepay- 
ment of stop-over truckload shipments 
“on which the consignee at the stop-over 
point and at destination was always the 
same—Montgomery Ward.” 

“It is our desire,” he said, “that all 
transportation charges be collected at 
final destination on such truckloads, as 
our accounting set-up is based on this 
procedure.” 


Proposal Called Unnecessary 


Mr. Fritz said that shippers, in many 
instances, billed shipments prepaid for 
their own account. 


“IT have in mind such cases,” he said, 
“where they will arrange a consolidated 
load for several customers, consigning 
the shipment to themselves at the stop- 
off points or points, and final destina- 
tion in care of such customers. They 
do this for their own protection; there- 
fore, in our opinion, the addition of the 
proposed amendment is not necessary 
and the arrangement that stop-off truck- 
loads be prepaid is also unnecessary.” 


The railroads required no prepayment 
in their stop-off rules, and Montgomery 
Ward had “no such restrictions or dif- 
ficulties with rail carriers in this re- 
spect,” said Mr. Fritz. He said that 
N.M.F.C. No. 11, Rule 9, Section 2, gave 
motor carriers all the protection they 
needed, and that his firm had availed 
itself of its provisions in that it guaran- 
teed all transportation charges would be 
paid at destination. 


“Motor carrier opposition and their 
insistence of prepayment,” he asserted, 
“in our opinion is arbitrary and stems 
from a selfish interest, in that prepay- 
ment leaves them in a position to deal 


with connecting carriers as they see fit 
concerning division of earnings.” 


The motor carriers should accept “our 
guarantee of charges,” Mr. Fritz con- 
tended, adding that the tariff should be 
amended in line with Rule 9, Section 2, 
of the N.M.F.C. 


Mr. Burnham, of Ford, said it seemed 
to him that the proponent of the docket 
was “making a mountain out of a mole- 
hill.” He said the subject of prepay- 
ment was something which could be 
resolved between individual carriers and 
shippers “without cluttering up the tar- 
nll with ambiguous and unnecessary 
items. 


If the shipper and carrier agreed to a 
waiver of prepayment of charges, “this 
should be sufficient,” he said. The pro- 
posal “would further confuse the issue,” 
he averred. 


Re-Delivery Charge Proposal 


Harold Hanson, traffic manager of 
Brunswick-Balke-Collender Co., Chicago, 
opposed Docket No. 16015, which would 
provide a minimum re-delivery charge of 
$5 on order-notify shipments. 


Mr. Hanson said he could not see why 
there should be a difference in the 
charges for an order-notify shipment 
and a “straight” shipment. He said his 
company was “definitely opposed to a 
second charge on any shipment because 
of a difference in the color of the bill 
of lading,’ and added that, if the pro- 
posal was adopted, “we will request a 
suspension.” He asserted that he knew © 
of carriers who, in handling order-notify 
shipments, did not go out on the first 
instance to deliver, but held the ship- 
ments until they knew that the customer 
had the actual bill of lading. If the 
motor carriers used the provisions in the 
tariff available to them, handling of 
order-notify shipments would not be a 
problem, he stated. 


Mr. Hanson said that the railroads 
had had in effect for many years a 
workable rule whereby shipments were 
consigned to the nearest open station, 
which was held as the destination point, 
and notices sent out from there. He said 
the motor carriers should have a similar 
provision. 

In a discussion which followed, Chair- 
man Daniel Ryan of the standing rate 
committee said that 90 per cent of order- 
notify shipments were “trouble makers.” 

Mr. Ryan said that the trouble with 
order-notify bills of lading was that they 
were delayed for three or four days while 
going through various channels before 
getting to destination, requiring motor 
carriers to handle the freight involved 
at extra cost. 

Mr. Hanson, after stating that he real- 
ized that order-notify shipments might 
be troublesome at small towns, said that 
this did not mean that all order-notify 
shipments should be subjected to an 
extra charge. 


Suspended Tariffs 


I. and S. M-4206, Fertilizer, Dry—Be- 
tween Portland & Seattle, from May 15, 
to and including December 14, certain 
schedules as set forth on 5th revised page 
143-A to MF-I.C.C. No. 8 of the Pacific 
Inland Tariff Bureau, Inc., agent, Port- 
land, Ore. The suspended schedules pro- 
pose to increase motor common carrier 
rates on fertilizing compounds, minimum 
36,000 pounds, between Vancouver, Wash. 
and Portland, Ore. and Seattle and 
Tacoma, Wash. 
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... says E. L. GARRISON, President, Melvin Trucking Co., Peoria, Ill. 


“Our records on many thousands of miles of transport 
operation show that our Dodge ‘Job-Rated’ trucks are 
dependable and economical units to operate,” says 
Mr. Garrison. 


“For example, one of our Dodge trucks has operated 
for two years for over 170,000 miles without any 
mechanical repairs other than regular mileage tune-ups! 
In fact, most of our drivers tell us they prefer Dodge 
‘Job-Rated’ trucks for dependability.” 


Fleet owners across the country are just as enthusiastic 
as Mr. Garrison when it comes to Dodge ‘‘Job-Rated”’ 
trucks. And with good reason! Because Dodge trucks 


DODG 


are factory-engineered to fit the job . . . to save money 
and last longer. 


Take Dodge high-tonnage trucks, for example. For all 
their power, they’re mighty light on gas and oil... 
thanks to such proved advantages as high-compression 
ratio, 4-ring pistons, and twin carburetion and exhaust 
system. And thanks to long-life features like chrome- 
plated top rings and lightweight aluminum pistons 
your upkeep costs stay low, too. 

Of course, this is only part of the story. You can get the 
rest of the story from your nearby Dodge dealer... a 
friendly, courteous local businessman who welcomes the 
chance to be of service. You’ll find him anxious to help. 


RUCKS 
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Southwest Shippers’ Motor 
Carrier Conference, Called 


New ‘Experiment,’ Formed 


Designed to function, in the field 
of shipper-motor carrier relations, 
as a counterpart of a regional ship- 
pers’ advisory board in the field of 
shipper-railroad relations, the South- 
west Shippers’ Motor Carrier Con- 
ference was organized last week at a 
meeting in Dallas, Tex. 


Paul Stallings, traffic manager of the 
Pollock Paper Corporation, Dallas, was 
elected chairman of the new conference. 
Elected as alternate chairman was 
Frank Kesler, traffic manager, Oklahoma 
City Chamber of Commerce. Chosen for 
the office of general secretary of the 
conference was Frank A. Leffingwell, 
secretary of the Southwestern Industrial 
Traffic League, Dallas. 


Membership of the new conference 
will include shippers and their repre- 
sentatives in the states of Arkansas, 
Louisiana, New Mexico, Oklahoma and 
Texas, “including Mé§ssissippi River 
crossings, Memphis and south,” it was 
stated in a report on the Dallas or- 
ganization meeting. 


The conference, according to its 
officers, will hold meetings three times 
a year, and the first regular meeting 
is scheduled for September 11, at Dallas. 
The shippers’ group will meet in the 
morning and will confer with motor car- 
rier officials at a noon luncheon. The 
conference officers say that the discus- 
sions will be limited to “matters of serv- 
ice,’ and that the by-laws of the con- 
ference prohibit discussion of matters 
relating to rates, certificates, etc. 


In its organization meeting at Dallas 
the conference elected five vice-chair- 
men, one from each of the five states 
represented in its membership, and ten 
executive committee members. Five 
members of that committe will serve one- 
year terms, the others will serve for two 
years. 


“It is possible that the Southwestern 
experiment, if it works satisfactorily, 
may spread to other sections of the 
United States,” one of the officers of the 
new conference said. “There are 13 re- 
gional shippers advisory boards and a 
national organization of those boards, 
Which deal with railroad transportation 
problems. So far as is known, this is 
the first regional conference organized 
for the purpose of dealing with motor 
Carrier problems.” 


R.F.C. Trucking Loan 


The Reconstruction Finance Corpora- 
tion has announced it has made a busi- 
ness loan of $717,500 to the Ellis Trucking 
Company, Inc., Indianapolis, Ind. 


THE WEEK IN TRANSPORTATION 


News of Significance le Traffic and Transportation Mon 


Railroad Union Lawyers Argue for Lifting 
Of Anti-Strike Injunction, in High Court 


Attorneys for Three ‘Ops’ Tie Their Plea, in U.S. Supreme Court, to 


That of Steel Companies, Contending That Government Seizure Policy 


Stops Collective Bargaining. President’s Powers Brought in Issue. 


Attorneys for the three rail op- 
erating employe unions whose mem- 
bers were under the restraint of an 
anti-strike injunction argued before 
the Supreme Court of the United 
States, May 13, that the strike ban 
against them violated the Fifth and 
Thirteenth Amendments to the Con- 
stitution and that the President had 
exceeded his constitutional powers 
in ordering government seizure of 
the railroads, in August, 1950. 

Presentation of the oral argument for 
the three rail employe brotherhoods— 
the Brotherhood of Locomotive Firemen 


and Enginemen, the Brotherhood of Lo- 
comotive Engineers, and the Order of 


Railway Conductors — followed about. 


five hours of argument before the Su- 
preme Court in two cases bringing into 
issue the power of the President to 
order government seizure of privately- 
owned steel plants as a means of pre- 
venting a work stoppage in those plants. 


The Supreme Court on May 10 granted 
a request by the three rail labor organi- 
zations for an opportunity to present 
their case to the court and gave: the 
unions an hour for their argument. The 
case of the three “ops” was docketed in 
the Supreme Court as No. 759, Brother- 
hood of Locomotive Firemen and En- 
ginemen, Order of Railway Conductors 
and Brotherhood of Locomotive Engi- 
neers, petitioners, v. United States of 
America. 


Stay of Injunction Asked 


The “ops” asked the Supreme Court to 
review the amended preliminary injunc- 
tion entered by the federal district court 
for the northern Ohio district, eastern 
division (at Cleveland) on May 6 and 
now pending for review in the U.S. Court 
of Appeals for the Sixth Circuit, at Cin- 
cinnati (T.W., April 19, p. 57), and to 
stay the injunction. 

Clifford D. O’Brien, of Chicago, and 
Harold C. Heiss, of Cleveland, O., were 
the attorneys who argued the brother- 
hoods’ case in the Supreme Court, before 
a courtroom crowd that included many 
press and radio representatives. 

In some respects, they contended, the 
three “ops” for which they spoke and 
the steel companies, (employers) involved 
in the steel wage dispute were similarly 
situated. The rail union lawyers main- 
tained that the President’s executive 
order directing seizure of the railroads 


and his executive order directing seizure 
of the steel plants had the effect of ham- 
stringing the rail employe unions, as 
against the railroad managements, and 
of handicapping, likewise, the steel com- 
panies as against their employes, in any 
collective bargaining proceedings. 

The certiorari petition of the three 
“ops” in No. 759 included the following: 

“... The issue of the constitutional 
power of the President of the United 
States to seize private industry in cases 
of labor disputes is now pending before 
this Court in Youngstown Sheet & Tube 
Co. v. Sawyer, No. 744, this term, and 
Sawyer v. Youngstown Sheet & Tube 
Co., No. 745, this term. 


Steel Employer’s Situation 


“In those cases it is the employers 
who have come into the courts to protect 
their rights to bargain collectively and 
to determine for themselves, instead of 
having it determined for them by the 
executive branch of the government, 
what wages they shall pay and what the 
conditions of work of their employes 
shall be. The steel companies there assert 
that the seizures irreparably injure their 
bargaining position and threaten to take 
their property and reduce its value by 
giving unjustified wage increases and 
other economic benefits to employes. 

“In the case at bar (No. 759) it is the 
employes who assert that the seizure of 
the railroads has deprived them of any 
bargaining power and taken their prop- 
erty and given it unjustifiedly to the 
carriers by coercing them to work for 
the private profit of the carriers at 
wages lower than they have agreed to 
work under and at which they would not 
voluntarily work but for the compulsion 
of the executive and judicial branches of 
the government... 

“In the steel cases the President 
threatened to use the seizure to put into 
effect changes in wages and terms of 
employment beneficial to the employes 
and to which the employers had never 
agreed. In the instant case the Presi- 
dent has used the seizure of the railroads 
to maintain the 1948 scale of wages and 
terms of employment to the great profit 
of the carriers—a profit of more than 
$1,660,000,000 after taxes during the pe- 
riod of government seizure. But in the 
railroad case it is the employes, rather 
than the employers, who have not agreed 
to work at the wages and under the con- 
ditions which the President is forcing 
them to work under. 

“We agree with the steel companies 
that the President is not vested by the 
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Constitution of the United States with 
any power to seize the steel companies 
for the purpose of paying the steel 
workers, out of the steel companies’ 
money, wages to which the steel com- 
panies have never agreed. We think 
it is equally clear that the President 
is not vested by the Constitution of the 
United States with any power to seize 
the railroads for the purpose of profiting 
the carriers out of the employes’ labor 
by compelling the employes to work at 
wages to which they have never agreed 
and at which they would not voluntarily 
work for the private profit of the 
carriers. 

“The assumption by the President that 
either the steel companies could bar- 
gain collectively with the United Steel 
Workers or that the railway brother- 
hoods could bargain collectively with the 
carriers in view of the terms of the sei- 
zure orders shows a complete misunder- 
standing of the nature of collective bar- 
gaining. 

“This Court has recognized that true 
collective bargaining can take place only 
when both employers and the em- 
ployes’ representatives retain full power 
to back up bargainings by the exercise 
of economic sanctions. International 
Union v. O’Brien, 339 U.S. 434; Amal- 
gamated Association v. Wisconsin Board, 
340 U.S. 383. 

“In the latter case the court 
quoted with approval an excerpt from 
a speech of Senator Taft, made during 
the debate on the Taft-Hartley act, in 
which he stated that government seizure 
was incompatible with collective bar- 
gaining... 


Text of 1916 Statute 


“In issuing Executive Orders Nos. 
10141 and 10155, the President purported 
to act under his inherent Constitutional 
powers and under the act of August 29, 
1916. This statute consists of one sen- 
tence inserted in an appropriation bill. 
It reads as follows: 

“*The President, in time of war, is 
empowered, through the Secretary of 
War, to take possession and assume con- 
trol of any system or systems of trans- 
portation, or any part thereof, and to 
utilize the same, to the exclusion as far 
as may be necessary of all other traffic 
thereon, for the transfer or transporta- 
tion of troops, war material and equip- 
ment, or for such other purposes con- 
nected with the emergency as may be 
needful or desirable.’ 

“. .. The brotherhoods allege that this 
law constitutes an unconstitutional delé- 
gation of powers to the Executive in that 
it fails to prescribe standards therefor, 
in violation of Article I, Sections 1 and 
8 of the Constitution. 

“.. By March 21, 1918, Congress en- 
acted and the President signed an elab- 
orate federal control act ... with respect 
to seizure in World War II, Congress, by 
the war labor disputes act ... and by 
section 9 of the selective service act 
granted the President power to take 
possession of certain properties to the 
extent, under the circumstances and for 
the purposes therein described .. . 

“The preliminary injunction issued by 
the district court cannot be upheld with- 
out passing on the serious constitutional 
questions raised by the lack of standards 
in the act of August 29, 1916, and by the 
President’s reliance upon inherent con- 
stitutional powers. The preliminary in- 





junction may, however, be reversed and 
the district court may be directed to dis- 
miss the case without this Court’s pass- 
ing on the constitutional questions, 
should it sustain the brotherhoods’ con- 
tention that the government has never in 
fact or law assumed possession, control 
or operation of the railroads ... In 
this respect the purported ‘seizure’ of 
the railroads differed materially from the 
seizure of the steel companies . . . The 
government purported to actually take 
possession and operate the steel plants, 
placing the United States flag over the 
properties . . . The government never 
purported to take actual possession of 
the railroads nor to operate them. No 
flag was flown... 


“The government has failed to show 
that the purported seizure of the rail- 
roads had any effect either legally or 
factually other than to deprive employes 
of their right to strike . . . When the 
legal verbiage is cleared away, all that 
is left is the effort of the President to 
suspend the operation of the Norris- 
LaGuardia act and the railway labor act. 
The Executive has no more constitutional 
power to suspend the operation of laws 
of Congress than he has to seize private 
property. 

“The instant case presents the further 
issue as to what right the executive 
branch has to apply to the judicial 
branch for injunctive relief. No state- 
ment of Congress authorizes the govern- 
ment to seek an injunction in a situa- 
tion such as is here presented .. .” 


District Court’s Ruling 

Alluding to the preliminary injunction 
issued by the district court at Cleveland 
on April 15 against the three “ops,” the 
brotherhood attorneys said the court 
ruled that the issue of whether the 
Norris-LaGuardia act deprived it of 
jurisdiction in the case before it pre- 
sented “grave and substantial” questions 
as to the “constitutional validity of the 
seizure orders” and as to the genuineness 
of the government’s purported seizure of 
the railroads. 

“The (district) court found,” said the 
union attorneys, “that the strike which 
had been conducted and the further 
strikes which might be called would 
inflict irreparable injury on the United 
States and accordingly required the issu- 
ance of a preliminary injunction, irre- 
spective of the court’s jurisdiction. The 
court accordingly declined to decide 
whether it had jurisdiction of the case.” 


The attorneys for the three rail unions 
(including, in addition to Messrs. O’Brien 
and Heiss, Charles W. Phillips and V. C. 
Shuttleworth, on the certiorari petition) 
referred to a view stated by Justice 
Frankfurter in United States v. United 
Mine Workers, 330 U.S. 258, 312, to the 
effect that a restraining order, though 
issued without jurisdiction, must be 
obeyed. They said that every argument 
supporting that view of Justice Frank- 
furter’s “even more forcefully requires 
that all orders issued without jurisdiction 
be promptly reversed and set aside... .” 


Concerning the unsuccessful attempts 
of the three “ops” to reach an agree- 
ment or agreements with the railroads 
for settlement of their respective dis- 
putes, the brotherhoods’ lawyers said: 

“... The carriers during the negoti- 
ations evidenced an adamancy which 
reflected the carriers’ satisfaction with 
a situation in which they ran their 
own roads for their own profit but were 
protected by the alleged seizure from 
any strike to secure the employe demands 
for higher wages and improved condi- 
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tions. The government refused to bar- 
gain collectively with the employes, in- 
sisting they must look solely to the 
carriers for collective bargaining.” 

Questions presented by their certiorari 
plea, the “ops” said were: 

“(1) Whether a district court may 
properly issue a preliminary injunctior 
restraining a peaceful strike where the 
court admits that grave and substantia 
questions exist as to its jurisdiction tc 
issue such an injunction in view of the 
Norris-LaGuardia act and where th: 
court refuses to determine that it has 
jurisdiction. 

“If this Court should answer the fore- 
going question in the negative, as we 
believe it must, the Court would then 
have before it the following questions: 

“(2) Whether the President had any 
inherent power under the Constitution 
of the United States to seize the rail- 
roads. 


“(3) Whether the act of August 29, 
1916 (10 U.S.C. 1361) constitutes an un- 
constitutional delegation of powers to 
the Executive in that it fails to prescribe 
any standards therefor, in violation of 
Article I, sections 1 and 8 of the Consti- 
tution... 


“(4) Whether the President has any 
power entitling him to suspend the 
operation of the collective bargaining 
guarantees of the railway labor act... 
and the protection of the Norris-La 
Guardia act ... by issuing executive 
orders which purport to seize the rail- 
roads but which neither by their terms 
nor by any action taken thereunder 
purport to make any changes in law or 
in fact in the possession, control or 
operation of the railroads in any re- 
spect, except that they purport to forbid 
the employes from leaving work upon 
threat of the loss of seniority rights and 
of imposition of other sanctions. 

“(5) Whether under the foregoing cir- 
cumstances the workers employed by 
the railroads are employes of the United 
States. 


“(6) Whether the railway labor act 
... bars the issuance of an injunction 
in the case at bar. 

“(7) Whether the government has any 
standing to seek an injunction in the 
case at bar. 

“(8) Whether an injunction which re- 
quires employes to work for the private 
profit of the railroads upon terms to 
which the employes have never agreed, 
which have never been fixed by due 
process of law, and under which the 
employes would not voluntarily work, 
violates the Fifth and Thirteenth 
Amendments to the Constitution of the 
United States. 


“(9) Whether section 305 of the labor- 
management relations act . . . by provid- 
ing the remedy for strikes by govern- 
ong employes precludes injunctive re- 
ief.” 


Surcharges for Motor Lines 
In N.Y. State Published 


T. J. Mooney, chief of tariff bureau, 
New England Motor Rate Bureau, Inc., 
Boston, has published the New York 
state surcharge supplements, effective 
May 8. 

The supplements to the bureau’s tar- 
iff’s call for a surcharge of one cent a 
100 pounds, with a minimum surcharge 
of five cents per shipment, on inter- 
state shipments from, to, between or 
through New York State. The swr- 
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charges are designed to meet the cost 
of a state highway weight-distance tax 
(T.W., Mar. 8, pp. 12, 40). 


Norfolk Southern Board 
Members, Officers Ask 
Stockholders’ Support 


Officials of the Norfolk Southern 
Railway Co., in a letter to stock- 
holders with which was sent a proxy 
they were requested to sign, and so 
to retain the present board of 18 
members, said they resented “the 
un-American method” of a minority 
which had asked for a special meet- 
ing of the stockholders after the 
Commission had completed testi- 
mony in an investigation of the rail- 
road’s affairs, but before the railroad 
had presented its case. 


The request for a special meeting of the 
stockholders was made at the close of 
the Commission’s testimony in No. 30980, 
Practices of the Norfolk Southern Rail- 
way Co. and Norfolk Southern Bus Cor- 
poration, before Examiner O. L. Mohun- 
dro, in Washington, D. C. (T.W. May 3. 
p. 50) At that time the railroad was 
given until July 18 in which to prepare 
its case. 

The letter to the stockholders of the 
railroad was captioned as “From the 
Chairman of the Board, the President, 
the Other Senior Officers and the Ma- 
jority of the Board of Directors.” It 
bore the names of Patrick B. McGinnis, 
chairman of the Board, and Major 
Joseph T. Kingsley, president, as printed 
signatures. 

Those officials said that the chairman 
had been asked by a minority group 
holding 10 per cent of the railroad’s 
stock to call a special meeting on May 28 
“for the purpose of reducing the num- 
ber of directors from 18 to 11, and, in 
the event such action is taken, to re- 
move the present board and elect a new 
one of 11 members.” They said the chair- 
man would call the meeting, as required 
by the bylaws, but that “your present 
officers and the majority of your present 
directors will resist this attempt by a 
minority to dictate to the majority .. .” 

The officials said that when they had 
their “day in court” on June 18, they 
would answer satisfactorily the inferences 
that might have been drawn about 
Salaries and expenses. Further, they 
Said, “we resent the un-American 
method of the minority, calling a spe- 
cial stockholders’ meeting when only 
one side of the case has been presented.” 

The officials then reviewed the results 
of Norfolk Southern operations for 1946, 
the last year of the former manage- 
ment, and in 1951, under the present 
Management. 

They showed a deficit in net income 
before federal and state income taxes 
of $368,198 in 1946, and a profit of $1,- 
684.630 in 1951. Net income after federal 
and state income taxes showed a def- 
icit of $368,198 in 1946, and a profit of 
$817,096 in 1951. The officials also 
Showed no dividends paid in 1947, and 
dividends of $211,769 in 1948, rising each 
year to $498,973 in 1951. In 1946, the 
Statement showed income bond inierest 
“not earned and not paid,” and in 1951, 
“earned many times over and paid.” 

Ocher figures showed $6,892,300 of gen- 





eral second mortgage 5 per cent convert- 
ible bonds outstanding December 31, 
1942, entirely redeemed as of October 1, 
1952, the $375,800 outstanding on May 1 
having been called for redemption. 
After setting out other figures compared 
for 1946 and 1951, the officials said the 
company had refunded first mortgage 
4% per cent bonds by an issue of 3 per 
cent bonds, saving annually about 
$48,000. 


They said the company owned valuable 
public electric properties at Virginia 
Beach, Va., leased to Virginit Electric 
& Power for 99 years from 1930 at a ren- 
tal of $130,000 a year. As of January 
1, 1952, they said, there were $2,940,000 
of the 3 per cent bonds, due 1986, out- 
standing, with annual interest of $88,200. 
As the lease was assigned to the cor- 
porate trustee, the officials observed, 
the $130,000 paid all the interest and a 
sinking fund substantially sufficient to 
retire the issue by maturity without ma- 
terial benefit of railroad earnings. 


The railroad’s officers reviewed the ex- 
penditures for improvement of the rail- 
road’s property, totaling $8,470,000 in the 
1945-51 period, and asserted that, despite 
those capital outlays, the surplus in- 
creased in the period by more than 
$3,666,000. .They added: 

“Your senior officers and the majority 
of your board of directors believe we 
have made the Norfolk Southern, for the 
first time in its history, sound finan- 
cially; that the railroad and its equip- 
ment is in the best physical condition 
in its history; and finally that we have 
made it a better railroad for the states 
of North Carolina and Virginia; for the 
men who work for it and for the owners 
who are the stockholders addressed in 
this letter. 

“Furthermore at the continued hear- 
ings on June 18, we intend to prove those 
statements.” 

The officials said, in part, that it was 
for the Commission to find the facts 
and conclusions after both sides had had 
an opportunity to present their evidence. 
They asserted that “if the minority had 
a case, they would not be afraid to wait 
until the I.C.C. has announced its find- 
ings.” 


Coal Rate Hearing Canceled 


Roy S. Kern, chairman, Coal, Coke & 
Iron Ore Committee, Central Territory 
Railroads, Pittsburgh, Pa., has announced 
cancelation of the hearing set for May 20 
in Room 836, Wabash Building, Pitts- 
burgh, Pa., on a proposal to establish a 
rate of $2.91 a net ton, subject to Ex 
Parte 175 increase, on coal and coal bri- 
quettes, carloads, from Cornelia, W.Va., 
to Ashtabula Harbor, O., for transship- 
ment beyond via lake. He said the rate 
had been published by independent ac- 
tion of the New York Central effective 
May 23 and that a notice of the an- 
nouncement of the independent action 
would appear in the Traffic Bulletin of 
May 17. 





Scott Takes Oath 


Secretary of Commerce Charles Saw- 
yer administered the oath of office, May 
8, to Jack Garrett Scott as Under Secre- 
tary of Commerce for Transportation. 
Mr. Scott succeeds Philip A. Hollar, who 
recently returned to his position as vice- 
president of American Car & Foundry 
Co. (T.W., April 26, p. 31). 

The ceremony was witnessed by Mrs. 
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Scott, the three Scott children, and a 
large group of Mr. Scott’s friends. Among 
the group were Commissioner Clyde B. 
Aitchison, William T. Faricy, president 
of the Association of American Railroads, 
R. V. Fletcher, special counsel for the 
A.A.R., John V. Lawrence, managing di- 
rector, American Trucking Associations, 
Inc., Gordon C. Locke, executive secre- 
tary and associate counsel of the Com- 
mittee for Pipe Line Companies, Ad- 
miral Emory S. Land, president, Air 
Transport Association of America, and 
numerous Officials of the Department of 
Commerce. 


Proposal to Increase 
Stop-Off Charge Opposed 
At C.S.M.F.B. Hearing 


A proposal which would increase 
the charge for shipments stopped 
in transit for partial loading or par- 
tial unloading in Central States ter- 
ritory was opposed May 13 by the 
Chicago Association of Commerce & 
Industry at a meeting of the central 
committee of the Central States 
Motor Freight Bureau in the Palmer 
House, Chicago. 


The proposal, docketed as No. 15833, 
and originally contained in Docket Bul- 
letin No. 135, would “amend item 220 of 
tariff 500 by increasing the charge for 
shipments stopped for partial loading or 
unloading from $10 for each stop to 
$12.89, exclusive of initial pickup or 
final delivery stop.” 

A. J. Maurer, assistant traffic director 
of the C.A.C.I., appearing in opposition 
to the proposal, said that shippers who 
used stop-off service did not intend that 
it should be an unprofitable operation 
for the carriers. He said the proposal, 
which would increase the present stop- 
off charge 28.9 per cent, appeared to be 
based on the charge made by the rail- 
roads for performing stop-off service, 
and not on the cost to the motor carriers 
for performing such service He said 
there was no similarity between the 
stopping of a railroad car in transit and 
the stopping of a motor vehicle in transit, 
and that, since the services were dis- 
similar, “the costs to the individual 
carriers would likewise differ.” 

The C.A.C.I. had consistently urged 
the motor carriers to base their rates 
and charges on their own costs and not 
on the costs of competitive forms of 
transportation, he asserted. 

Mr. Maurer said the proposal as origi- 
nally docketed only contemplated mak- 
ing the increase in tariff No. 500, “which 
has a very limited application.” He 
said that, as approved by the C.S.M.F.B. 
standing rate committee, the proposal 
now would increase the _ stopping-in- 
transit charge in all C.S.M.F.B. tariffs. 

“We feel confident that because of 
this misinterpretation many interested 
shippers and receivers failed to voice 
their views when the matter was before 
the standing rate committee,’ he said. 

Mr. Maurer urged the carriers to make 
a careful analysis of the cost of provid- 
ing stop-off service, “giving considera- 
tion to the over-all picture and not to 
certain remote situations.” He added 
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that “if such a study proves that an 
increase in these charges is necessary, 
certainly our association will offer no 
objections.” 
Automobile Parts 

M. J. Milsark, of St. Louis, Mo., traffic 
manager of McQuay-Norris Manufactur- 
ing Co., and a representative of the Pis- 
ton Ring Manufacturers Group, and 
Charles J. Manelli, traffic manager of 
Sterling Aluminum Products, Inc., spoke 
in support of Docket No. 15717, which 
would provide a second class 1.t.l. rat- 
ing for aluminum pistons, pin fitted in 
cartons, in lieu of the first class rate now 
charged (T.W., Feb. 23, p. 19). They 
asked that action on Docket No. 15717, 
also proposing lower automobile parts 
ratings in central states territory to 
bring them in line with rates on similar 
items in other territories, be deferred 
until the July meeting of the C.S.M.F.B. 
central committee. 


Their testimony was substantially the 
same as that given’ at the February 
meeting of the C.S.M.F.B. standing rate 
committee. They reported, however, 
that the new $1.50 surcharge on l1.t.l. 
freight in Central States territory had 
further increased the spread between 
charges for shipping their products from 
St. Louis and those of their competitors 
from Rocky Mountain territory. This 
spread enabled their western competitors 
to ship more cheaply to eastern points 
than they could from St. Louis, Messrs. 
Milsark and Manelli asserted. 


D. Burnham, of the traffic department 
of Ford Motor Co., Dearborn, Mich., ap- 
peared in connection with several dock- 
ets of interest to his firm. 


A large delegation of shippers from the 
copper and brass industry appeared in 
support of Docket No. 15855, which would 
establish commodity rates between vari- 
ous middlewestern points on certain 
brass, bronze, copper and nickel articles. 


James Griffin, superintendent, traffic 
department, Scoville Manufacturing Co., 
and chairman of the traffic committee of 
the Copper & Brass Research Institute, 
recommended certain changes in the 
docket, which he said had been agreed 
on at a special meeting, attended by 
representatives of his industry and vari- 
ous carrier representatives, the preced- 
ing day. 

Chester Moore, chairman of the board 
of the C.S.M.F.B. presided at the meet- 
ing. 


Sawyer to Form Business 


Committee on Road Safety 


Secretary of Commerce Charles Saw- 
yer has informed President Truman that 
he will soon establish an advisory 
committee of outstanding business and 
industrial executives to examine the 
problem of the nation’s high highway 
accident rate and to recommend meas- 
ures for reducing it, the Department of 
Commerce has announced. 

As general chairman of the President’s 
Highway Safety Conference, to which he 
was appointed in April, Secretary Saw- 
yer also reported that he was calling a 
meeting of the conference in Chicago on 
October 17 and 18. The representatives 
of his new advisory committee as well as 
officials and supporting groups from 





each of the 48 states would be invited to 
the Chicago conference, the announce- 
ment said. 


Purpose of the October meetings would 
be to determine what progress had been 
made to date in the program backed by 
the conference and to devise further 
means for getting the program more 
widely applied, the Secretary said. 

In commenting on his new appoint- 
ment, the Secretary said he pledged his 
“sincere efforts to promote more ade- 
quate operation of and understanding 
of the need for highway safety meas- 
ures so that the mounting toll of acci- 
dents on our highways may be checked. 
This is an important cause in which I am 
honored and proud to be asked to help.” 


Sawyer, Warren Clash 
Over Contract to Sell 


Superliner to U.S. Lines 


Secretary of Commerce Charles 
Sawyer has told Comptroller General 
Warren that he will follow the opin- 
ion of the solicitor of the Depart- 
ment of Commerce and the general 
counsel of the Federal Maritime 
Board that the contract made by the 
former Maritime Commission with 
the United States Lines Co. for the 
sale to it by the government of the 
liner “United States” is a binding one. 


The Comptroller General had advised 
the Secretary of Commerce by letter 
that his office “does not regard the sub- 
ject contract as a binding and unavoid- 
able one.” Mr. Sawyer had asked the 
Attorney General of the United States 
for an opinion, but said that his request 
had been declined. He asked that the 
Comptroller General furnish him a copy 
of the opinion of the latter’s legal de- 
partment setting forth the reasons for 
the conclusion reached. In the absence 
of an opinion from the Attorney General, 
said Secretary Sawyer, it was his in- 
tention to follow the opinion of his 
solicitor and of the F.M.B. general coun- 
sel, but he added that “if your counsel 
clearly demonstrates the error of this 
opinion, I shall of course be open-minded 
in the matter.” 

Secretary Sawyer said that the ship 
was about to be put into commercial op- 
eration, and that, “regardless of possible 
errors of judgment by the Maritime Com- 
mission and the variety of legal opinion, 
or lack of legal opinion, I must take 
action in the immediate future. This 
I intend to do.” 


The Secretary said the decision made 
by the former Maritime Commission was 
not made “by me or by anyone under my 
control.” It might or might not have 
been sound, he added, but that it seemed 
to him that that question was “beside 
the point.” There was no suggestion of 
fraud, he asserted, and that, to him, the 
opinion of his counsel that “it is a valid 
and binding contract is persuasive.” If 
he refused to go through with the con- 
tract, Secretary Sawyer said, the United 
States would immediately have a ship on 
its hands and would be forced to try to 
make some prompt arrangement for its 
use. 

“I prefer not to strain at a gnat 
and swallow a camel,” he added. “From 
the standpoint of the taxpayer and his 
ultimate situation, and from a practical 
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common sense standpoint, it seems to 
me more important for the United States 
to carry out its contract already entered 
into than that the government be 
saddled with a ship which it cannot run 
and a lawsuit which it cannot win.” 


Comptroller General’s Views 


The Comptroller General asserted that 
he had written the acting Attorney 
General in April pointing out the re- 
sponsibilities of the General Accounting 
Office in the audit of the financial trans- 
actions of the former Maritime Commis- 
sion and its successor agencies, and 
“bringing to his attention the possibility 
that he might be called upon at some 
future date to defend the United States 
in litigation involving the validity of the 
contract covering the sale of the super- 
liner.” Mr. Warren said the Attorney 
General had written him enclosing a 
copy of his letter to Secretary Sawyer 
declining to give an opinion on the is- 
sues presented. 

Mr. Warren asserted that the opinion 
by Mr. Sawyer’s legal advisers was “to 
the effect that so long as the Commission 
had ‘jurisdiction’ to determine the mat- 
ter, its decisions are final and conclusive 
upon this Office and upon the courts.” 
He said he found nothing in the law 
which conferred such broad powers on 
the former Maritime Commission, the 
Maritime Administration, or the Federal 
Maritime Board. A little earlier, after 
saying Congress had prescribed, with def- 
inate limitations, the extent to which 
subsidies could be determined by the 
agency, and charged to the funds appro- 
priated for that purpose, the Comptroller 
General asserted that “in the present 
case, it is conceded even by the Federal 
Maritime Board itself, in the ‘similar 
plans and specifications’ area, that the 
standards legislatively laid down were 
violated.” 

The Comptroller General said he was 
in favor of a strong American merchant 
marine and that, to the extent that gov- 
ernment subsidies were necessary to such 
a merchant marine, “I favor subsidies.” 
At the same time, he asserted, “I will 
continue to employ every power of this 
office to prevent subsidy grants and na- 
tional defense allowances which exceed 
those authorized by law.” 


Anti-Speeding Campaign 
Inaugurated by A.T.A. 


The trucking industry has announced 
a national anti-speeding campaign de- 
signed to promote highway safety in the 
face of increasing traffic congestion and 
a seriously inadequate network of main 
roads. 

A project of the Council of Safety 
Supervisors of the American Trucking 
Associations, Inc., the “National Cam- 
paign for Highway Safety through 
Speed Control” was launched at the 
Council’s spring meeting at Columbus, 
Ohio, May 14 with a mass signing of cam- 
paign pledges by representatives of sev- 
eral hundred large trucking companies. 

G. D. Sontheimer, Council secretary 
and director of safety for the associa- 
tion, outlined the campaign, declaring 
the serious deficiencies in the nation’s 
main highway system and the con- 
stantly growing number of motor ve- 
hicles using them were combining to 
make driving hazards greater every day. 

“The campaign will advocate no spe- 
cific speed limit,” said A.T.A. “Instead 
it will seek to impress every commercial 
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vehicle driver with the importance of 
maintaining a prudent speed in accord 
with prevailing conditions. 

“Every participating company will 
pledge itself to positive action to achieve 
the purpose of the speed control cam- 
paign and obtain agreement from its 
drivers to eliminate excessive speed, 
especially in congested areas. 

“Every truck and truck-tractor in the 
participating fleets will display promi- 
nently inside the cab one of a series of 
brief reminders to drivers of the effects 
of speed too fast for conditions. 

“Council members and others who are 
directly responsible for safety in the par- 
ticipating fleets are to promote the cam- 
paign actively within their own com- 
panies. Among other things, they are to 
see that every driver receives a campaign 
lapel pin, provide each driver with cur- 
rent reminder stickers for his cab, make 
sure that special pay-roll inserts are re- 
ceived by each driver in the correct se- 
quence and place campaign posters in 
prominent places in their terminals and 
drivers’ rooms. 

“New posters, pay-roll inserts and re- 
minder stickers are to be made available 
each month. In addition, every driver 
will be given a billfold card with a calen- 
dar on one side and a speed-control mes- 
sage on the other as a further reminder 
to keep his speed within safe limits ac- 
cording to conditions.” 


Canadian Pacific Head 
Tells of Company’s Plans 


Special Correspondence from Ottawa, Canada 


The development of Canada had 
caught up with railway construction, 
W. A. Mather, president of the Canadian 
Pacific Railway, said at the annual 
shareholders’ meeting of the company 
in Montreal last week. Mr. Mather said 
that Canadian railways had been built 
in anticipation of the growth of the 
country but now there was no longer an 
excess of railway mileage. 

“As the productive capacity of the na- 
tion increases,” he said, “an increase in 
the capacity and efficiency of transpor- 
tation facilities is essential. Railways 
provide the cheapest method of mass 
transportation on land and as such it is 
vital that their facilities should be ex- 
panded and improve in anticipation of 
the expansion of the economy.” 

In the past 12 years Canadian popu- 
lation had increased 25 per cent and the 
physical volume of production had nearly 
doubled, said he. The C.P.R. had pre- 
pared a program of improvement and 
expansion designed to keep pace with 
this rate of growth but large capital was 
required and it was essential that rail 
earnings should be adequate if the com- 
pany was to finance its program, he 
added. 

The president announced the company 
Was going to resume its pre-war trans- 
Pacific shipping activities by transfer- 
Ting two “Beaver” ships from the Atlantic 
to the Pacific where they will operate out 
of Vancouver to Japan. In the airline 
field the company has applied for an 
extension of its existing Pacific services 
to provide a through route from the 
Orient to South America. Enlargement 
of Canadian Pacific Airlines’ fleet had 
been handicapped by difficulty in getting 
Planes but delivery of six Douglas DC-6 
B’s and two De Haviland Comets in the 
next, year would enable the line to pro- 
Vide faster service to Australasia and the 


Orient and also to develop freight serv- 
ices over the Pacific, said he. 


Use of atomic power in commercial 
transportation was seen as a possibility 
within our time by N. R. Crump, vice- 
president of the Canadian Pacific Rail- 
way, in an address to the Engineering 
Institute of Canada at Vancouver last 
week. 


The glamorous’ days of spanning the 
Rocky Mountains and laying rails across 
a.virgin continent might be gone but the 
transportation industry still offered a 
rich field for the imagination and inge- 
nuity of engineers, he said. 
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“As I visualize the future, major de- 
velopments may be anticipated in all 
four principal aspects of transportation, 
power, vehicle, way and communica- 
tions,” said he. 

The aircraft industry had made great 
progress in overcoming weight and wind 
resistance ‘factors and pioneering work 
in these directions would continue in 
other fields of transportation as well, 
said he. 


Nation’s Warehousemen Ask ‘Immediate’ 


Price Decontrol of Their Industry 


Meeting in New Orleans, La., Warehousemen Say Price Controls 


Are Not Necessary Because of ‘Strong’ Competition. J. L. Gagini 


Elected A.W.A. President. Knudson Speaks at Opening Session. 


By R. W. BARROW 


A resolution calling for immediate 
removal of controls by the Office 
of Price Stabilization over rates and 
prices of the warehousing industry 
was adopted by the entire member- 
ship of the American Warehouse- 
men’s Association at its meeting in 
the Roosevelt hotel, New Orleans, 
La., May 4 to 8, inclusive. 

The “decontrol” resolution had been 
adopted earlier in the meeting by the 
Merchandise Division of the A.W.A. and 
by the National Association of Refrig- 


erated Warehouses. The resolution di- 
rected the A.W.A. officers to strive for 


' immediate exemption of the public com- 


mercial warehouse industry from price 
control, for reasons stated in the reso- 
lution as follows: 


“1. The public commercial warehouse 
industry is a service comparable to a 
number of services already exempt both 
by statute and by the regulations of the 
Office of Price Stabilization. 


“2. The public commercial warehouse 
industry does not deal directly with con- 
sumers. 


“3. Public commercial warehouse costs 
have only a slight effect, if any, upon 
the cost of living. 

“4. Commercial warehousing costs are 
similar to rentals or prices paid for 
real property for private storage facili- 
ties, the latter of which are excluded 
from price control. 

“5. Price controls are not necessary in 
an industry such as the public commer- 
cial warehouse industry, where strong 
competition serves to keep prices low.” 

Prior to adoption of the resolution at 





Participating in a panel on “Prices, Pay and Priorities’ at a meeting of the National Association of 

Refrigerated Warehouses conducted as part of the annual meeting of the American Warehousemen’s 

Association in New Orleans, La., were (left to right) Harold Boston, acting chief, storage and 

terminal facilities section, Office of Price Stabilization; Harry Weiss, executive director, Wage 

Stabilization Board, and H. K. Osgood, director, warehousing and storage division, Defense Transport 

Administration. Mr. Boston and Mr. Osgood participated also in sessions of the A.W.A. Merchandise 
Division. 
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the closing session of the Merchandise 
Division, the subject of price control in 
relation to the public merchandise ware- 
houseman had been discussed in a press 
conference attended by top A.W.A. execu- 
tives May 4, and at an afternoon session 
May 6, at which Harold. Boston, chief, 
storage and terminal facilities section, 
Office of Price Stabilization, Washing- 
ton, D.C., answered questions from a 
panel and from the floor. 

On the panel were R. E. Abernathy, of 
Dallas, Tex.; O. S. Anderson, of Kansas 
City, Mo.; A. M. Creighton, of New Or- 
leans; R. C. Greeley, of Cleveland, O.; 
E. W. Ford, of New York City, and I. S. 
Culver, of San Francisco, Calif. 


Uniform Commercial! Code 


The Merchandise Division also adopted 
a resolution adopting the full report and 
recommendations of its committee on the 
uniform commercial code. The report 
was presented the afternoon of May 7 by 
Charles O. Butler, of Chicago, committee 
chairman. 

After reviewing the accomplishments 
of the committee on the code since the 
last annual meeting of the A.W.A. in 
Boston, in February, 1951, Mr. Butler 
made the following recommendations in 
his report: 

“]. That an appropriate resolution be 
adopted continuing the commercial code 
committee until the next annual meeting 
of the A.W.A., Merchandise Division; 

“2 That in view of the fact that the 
proposed commercial code has already 
been introduced in the legislatures of 
the states of California and New York, 
the office of the executive secretary be 
instructed by the executive committee: 
(a) To circularize the membership of 
the division to explain in sufficient de- 
tail the nature of the code project; (b) 
to outline what our Committee has 
achieved in its study of the code and 
in its participation in its discussion; (c) 
to make known to the membership the 
policy of the code committee and of 
the executive committee of this division 
as expressed in its statement of policy 
of September 13, 1951, and (d) to sug- 
gest to members of the Merchandise Di- 
vision sympathetic with the policy of 
our committee and of the executive com- 
mittee what such members may do to 
oppose or to organize opposition to the 
commercial code, either before or after 
its introduction in their state legislature, 
to achieve the elimination from the 
code of those provisions therein dealing 
with, or referring to, warehouse receipts, 
with emphasis on the fact that the Mer- 
chandise Division cannot for reasons of 
policy and economic practicability itself 
undertake the organization of opposi- 
tion to the code within any state; 

“3. That the services of the A.W.A., 
Merchandise Division, and of its code 
committee, of any advisory character, 
be made available to individual ware- 
housemen or groups of warehousemen 
in any state in which the enactment of 
the code into law, is or will be opposed; 

“4. That the code committee hold it- 
self in readiness at all times to convene 
and to take such action or make such 
recommendations within the scope of its 
authority as the committee shall deem 
necessary by reason of any further 
change or changes in the material pro- 
visions of the final text of the code, or 
for any other reason deemed sufficient, 
including the furnishing of aid, in- 


formation and advice to warehousemen 
or groups of warehousemen opposing 
the code in any of the states of the 
Union.” 

Mr. Butler, in his report, said that 
the new code had been introduced both 
in California and New York, but pre- 
dicted that no action would be taken 
on the measure in those two states, or 
in any other state, before 1953. 


Doubts Code’s Success 


The proposed commercial code, Mr. 
Butler said, was “the most colossal and 
extensive revision of commercial law 
ever proposed by the National Confer- 
ence of Commissioners on Uniform State 
Laws.” 

“Its pretended objective,” he con- 
tinued, “is to clarify and streamline all 
existing laws relating to commercial 
transactions, with a few exceptions, in- 
volving the automatic repeal of pres- 
ently existing uniform acts, including 
the warehouse receipts act, upon the 
enactment of the code by the legislature 
of any state. Our own warehouse re- 
ceipts act has been completely revised 
although our committee has _ insisted 
upon the preservation of its basic terms 
and provisions in the final draft of 
the code.” 

A number of changes had been made 
in the proposed code, in addition to the 
inclusion of the substance of the ware- 
house receipts act and the provisions 
of the existing uniform bills of lading 
act, Mr. Butler said. 

“At best,” he added, “it still remains 
a matter of profound speculation and 
opinion, after more than eight years 
effort by the National Conference of 
Commissioners and its editorial staff and 
the expenditure of over $750,000 in the 
promotion of the code, whether it will 
achieve the high purposes and lofty 
objectives claimed for it by its spon- 
sors. 

After two years of expertly penetrat- 
ing study and analysis by our commit- 
tee, I think it can be fairly stated that 
we have perceived, as to the warehous- 
ing industry at least, no substantial im- 
provement in our existing receipts act, 
whereas there is considerable danger 
that a good deal of confusion may re- 
sult from some of the revised provi- 
sions dealing with warehouse receipts 
to be found in the code, not to mention 
the over-all objection to the inclusion of 
our presently existing warehouse receipts 
act in the code in any form... ” 

The code, Mr. Butler continued, pre- 
sented “a multitude of uncertainties both 
as to whether it will ever become uni- 
formly adopted and as to the wisdom of 
its enactment by any legislature.” 


Grain Storage ‘Scandals’ 


At its closing general session, May 
8, the A.W.A. adopted a_ resolution 
stating its position on recent “irregulari- 
ties and scandals involving warehouses 
now being investigated by the House 
committee on agriculture.” 

The text of the resolution included the 
following: 

“Whereas, these irregularities and 
scandals have principally involved grain 
storage warehouses, generally known as 
grain elevators and on-the-farm stor- 
ages, and whereas, the general public 
and members of Congress are usually 
cognizant of the difference between this 
type of storage and the type of storage 
conducted by public merchandise and 
refrigerated warehouses, therefore, be it 
resolved that the A.W.A., whose mem- 
bership consists of recognized public 
merchandise and _ refrigerated ware- 
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houses . . . inform the House commit. 
tee on agriculture and the Senate com- 
mittee on agriculture, all members of 
Congress of the United States, and al! 
governmental bureaus concerned, tha* 
insofar as is known, no public merchan- 
dise or refrigerated warehouse has been 
involved in any of these irregularities 
or scandals, and, in the event that any 
member of our industry is involved, the 
A.W.A. emphatically condemns such 
activity as contrary to the precepts and 
principles of this association.” 


Price Regulation Hit 


In the course of the press conference 
held the afternoon of May 5, J. Leo 
Cooke, general president of the A.W.A., 
said, in answer to a reporter’s question, 
that the warehousing industry was satis- 
fied with the administration of O.PS. 
regulations by Mr. Boston, but was 
not satisfied with the regulation it- 
self. 


He said that the present O.P.S. regu- 
lation applying to the warehousing in- 
dustry was “too restrictive for our type 
of business, as far as getting price in- 
creases are concerned,” and that the reg- 
ulation prohibited the industry from 
overcoming certain problems indigenous 
to it. 

Mr. Cooke asserted that “we should 
have had a regulation established which 
was applicable to our industry” and that 
“we should not be in our present classi- 
fication.” 

“If we had had a custom-tailored reg- 
ulation, as other industries have, we 
would have no problem at the present 
time,” he said. “... Our importance to 
the nation is greater than is realized by 
government authorities.” 

Mr. Boston, in answer to a question as 
to what the O.P.S. planned to do about 
the warehousing industry’s dissatisfac- 
tion with price regulation, said he 
thought that “the greatest problem 
which the industry has had is the un- 
derstanding of O.P.S. regulations; when 
the warehousemen are able to present 
their problem clearly, they will get jus- 
tice.” 

W. F. Long, of St. Louis, Mo., president 
of the A.W.A. Merchandise Division, 
in answer to a question on the proposed 
uniform commercial code, said the divi- 
sion opposed the code because it did 
away with the uniform warehouse re- 
ceipts act, under which the warehouse- 
men had been operating smoothly for 
many years. 

Mr. Long emphasized, however, the 
assertion that the division would not op- 
pose the code in any state as a group, 
but would lend the services of its code 
committee to the warehousemen of any 
state in which the legislation was pro- 
posed. 

Panel Discussion on Price Control 


In the panel discussion on price con- 
trol, Mr. Boston, in answer to various 
questions, many of them technical, said 
that it took from three weeks to 30 days 
to get action on adjustment applications; 
that the O.P.S. took into consideration 
the entire operating picture of appli- 
cants for increases before granting price 
adjustments, and not just increased costs 
for one operation; that warehousemen 
could file for rate adjustments under 
either the Capehart amendment or 
amendment 2 to ceiling price regulation 
34; that there was no provision for mak- 
ing increases retroactive, and that ware- 
housemen should submit both operating 
and profit-and-loss statements with ad- 
justment applications. 

In addition, he stated that, although 
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the O.P.S. took 1949 as a representative 
pre-Korean period in figuring increases, 
warehousemen, if they could show that 
1949 was an abnormal year for them, 
could go back to 1948, or 1947. He said 
that there were fewer denials of adjust- 
ment applications today than there had 
been a year ago. 


The place of the warehouseman in the 
nation’s defense effort, and storage plans 
of various government agencies were 
outlined in the course of the meeting by 
four government officials, from Wash- 
ington, D.C. They were James K. Knud- 
son, administrator of the Defense Trans- 
port Administration; H. K. Osgood, di- 
rector, warehousing and storage division, 
D.T.A.; Lt. Col. J. M. Moynahan, of the 
commercial warehouse service office, Of- 
fice of the Quartermaster General; and 
Lt. Col. Walter J. Mearls, chief, storage 
division, Munitions Board. 


Knudson on Warehousing Outlook 


Mr. Knudson, speaking at the opening 
A.W.A. general session the morning of 
May 5, informed the warehousemen that 
it was his opimion that “the nation’s 
productive efforts for defense, super- 
imposed on the expanded domestic econ- 
omy resulting from higher standards of 
living, raising population and foreign 
aid, will continue for some time to cre- 
ate increasing demands for general mer- 
chandise storage capacity.” 


Mr. Knudson reported that the nation- 
wide rate of occupancy in general mer- 
chandise facilities during the late sum- 
mer and fall of last year had approached 
82 to 85 per cent. He said that “in the 
winter, there was a temporary slacken- 
ing of demand, which now appears to 
be on the uptrend again.” 


Commenting on expansion of ware- 
housing facilities under the government’s 
accelerated tax amortization program, 
Mr. Knudson reported that the D.T.A. 
had considered 235 applications cover- 
ing warehousing facilities. Of that num- 
ber, he said, 141 had been approved to 
the extent of approximately $29,800,000, 
and 94 cases had been denied. 


Mr. Knudson said that applications 
for construction of warehousing facil- 
ities would be carefully considered and 
permits would be granted by the D.T.A. 
for construction of essential structures 
in those areas where shortages existed. 
He stated that, while warehousing was 
less conspicuous than _ transportation, 
“it must be recognized as the necessary 
partner of transportation, and, though 
unheralded and unsung, it plays an in- 
dispensable role-in our economy in lean 
years and fat.” 


D.T.A. Policy 


Discussing the general policy and basic 
philosophy of the D.T.A. with reference 
to transportation and storage matters, 
Mr. Knudson asserted that “it is our 
desire to carry out the necessary pro- 
grams with a minimum of interference 
with your private managerial preroga- 
tives, in the firm belief that the desired 
results can best be achieved through such 
a policy.” 

The experience of World War II, he 
declared, proved conclusively that the 
Private management of the nation’s 
Storage system was qualified to handle 
its problems under emergency conditions. 
The D.T.A. would, therefore, continue 
to assist on “a standby basis only,” he 
Said 
_Mr. Knudson warned of undue op- 
timism regarding the present interna- 
tions} Situation, stating that “we must 


not drop our guard or slacken our ef- 
forts at every glimmer of hope.” 

“To the extent that we are prepared, 
and remain prepared, the worst is much 
less likely to happen,” he said. 


Mr. Knudson reported that the D.T.A. 
had worked very closely with the De- 
partment of Defense in the development 
of its plan for the utilization of com- 
mercial warehouse space, including a 
plan for organizing Defense Warehouse- 
men’s Associations, similar to the Fed- 
eral Emergency Warehousemen’s As- 
sociations of World War II. 


He said delay had been encountered 
in setting up such voluntary associa- 
tions of businessmen who were normally 
in competition with each other, because 
consideration had to be given to provi- 
sions of the anti-trust laws. 


Mr. Knudson reported that the De- 
partment of Justice and the Federal 
Trade Commission had just approved 
the organization of the first new De- 
fense Warehousemen’s Association, at 
Chicago, Il. 


“While that particular case took sev- 
eral months to process . . . we feel con- 
fident that subsequent cases will go 
through much more quickly,” he said. 

Execution of single contracts with 
warehousemen or groups of warehouse- 
men covering the storage requirements of 
all three military services, and the con- 
solidation of such over-all requirements 
would considerably reduce the adminis- 
trative burden on industry, as well as on 
the Department of Defense, Mr. Knud- 
son said: 

“I am convinced,” he said, “that both 
industry and government could, in the 
over-all, enjoy greater advantages if this 
plan of centralized assignment were ex- 
panded to include other government 
agencies with major storage require- 
ments.” 

Mr. Knudson reported that his office 
had made a proposal to other govern- 
ment agencies that they use the same 
type of contracts used by the Depart- 
ment of Defense for storage purposes. 
He said the proposal was now being given 
careful consideration. 

Regarding expansion of warehouse ca- 
pacity, Mr. Knudson reported that such 
expansion would be accomplished on a 
regional or area basis, where shortages 
existed, rather than on a nation-wide 
basis. 

“Certain types of facilities, such as 
those for the storage of general mer- 
chandise,” he said, “can be improvised 
from existing industrial facilities, but 
others, such as refrigerated space, grain 
elevators and tank storage facilities, 
must be newly constructed. ... 

“The growth and expansion of your in- 
dustry has occurred somewhat spas- 
modically over the years within certain 
geographic areas, stemming from in- 
creased industrial activity, agricultural 
development and improved production 
methods. 

“Generally, the need for increased 
storage capacity has been localized, fol- 
lowing established trade routes and the 
pattern of gradual change in the na- 
tional economy. . . . Storage needs gen- 
erally emanate from a combination of 
production and distribution factors over 
which the warehousing industry has no 
direct control.” 

Mr. Osgood, speaking on “The Public 
Merchandising Industry in the Defense 
Effort,” at the morning session of the 
Merchandise Division, May 6, told the 
warehousemen it was the announced 

policy of the Department of Defense to 
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use public warehouse space to the ex- 
tent practicable, and that the freight 
consigned for storage with private ware- 
houses would be on a “rapidly increasing 
scale.” 

Discussing the storage needs of govern- 
ment agencies other than the Depart- 
ment of Defense, Mr. Osgood said that 
the Department of Agriculture, though 
presently using only a small amount of 
commercial space, had large potential 
requirements under both the defense 
program and the price support program. 

“It is reasonable to suppose,” said 
he, “that in anything like a full emer- 
gency, Agriculture would again become 
the agency for the procurement of all 
food for allied countries under a pro- 
gram similar to lend-lease. It also has 
in existence its various price support 
programs which, in the event of over- 
abundant crops or falling prices, may re- 
quire a substantial volume of commer- 
cial warehouse space regardless of the 
emergency.” 


R.F.C. Is ‘Large’ Potential User 


Mr. Osgood reported that the Recon- 
struction Finance Corporation was also 
a “large” potential user of space for its 
synthetic rubber program. 

“In connection with the removal of 
restrictions on the use of crude rubber, 
issued on April 19, 1952,” he said, “the 
Defense Production Administration di- 
rected the production of synthetic rub- 
ber at an annual rate of not less than 
600,000 long tons. 

“The surplus above consumption will 
be stored until a government-owned in- 
ventory of at least 75,000 tons has been 
accumulated. Thereafter, production may 
be reduced, but only with a correspond- 
ing buildup in inventory to at least 
122,000 long tons.” 

The R.F.C. relied entirely on the pub- 
lic warehousing industry for storage of 
synthetic rubber, Mr. Osgood said, add- 
ing “this means that the stocks being 
stored with your members will probably 
be on the increase during the months 
to come.” 

Although the material being acquired 
by the emergency procurement service of 
the General Services Administration was, 
in general, stored in government-owned 
and operated facilities, an increase in 
the program “might well result in the 
need for commercial storage services,” 
he said. 

Commenting on applications from 
warehousemen under the accelerated tax 
amortization program of the defense 
production act, Mr. Osgood said that 
seven strictly general-merchandise facil- 
ities had been approved, involving an 
expenditure of $3,759,000. 

He said that the government had taken . 
@ sympathetic approach to the few ap- 
plications it had received for con- 
structing new general merchandise facil- 
ities. He said he was “surprised” that so 
few warehousemen were taking advan- 
tage of the benefits under the govern- 
ment program. 

He reported that the backlog of ap- 
plications which existed in the late fall 
of last year had been worked off, and 
that “fairly speedy action” could now 
be obtained. 

As to the number of applications for 
building new merchandise warehouse fa- 
cilities which had cleared through the 
warehousing and storage division, Mr. 
Osgood said there had been 31 approv- 
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als, distributed over 20 states, for a to- 
tal of 1,700,000 square feet, at an ex- 
penditure of approximately $8,000,000. 
He added that a substantial portion of 
the applications were for alteration and 
repairs to existing structures. 

He said that it appeared that all types 
of controlled materials would be easier 
to obtain during the fourth quarter of 
1952, with the possible exception of 


copper. 
The government official informed the 
warehousemen of preliminary conclu- 
sions developed from a government sur- 
vey of public general warehouse space. 


Government Warehouse Survey 

The present amount of public general 
merchandise space, as shown by the 
survey, was about equal to that of 1941, 
he said, adding that in 1941, the ware- 
housing industry had approximately 97,- 
500,000 square feet of space. 

After making adjustments for rising 
prices, he said, the actual volume of ma- 
terials on hand in inventories was now 
35 per cent higher than in 1941, but the 
present volume of materials on hand in 
commercial warehouses represented an 
increase of “only 15 per cent of such in- 
ventories.” 

If the commercial warehousing indus- 
try had maintained its 1941 ratio to the 
total inventory by increasing its stocks 
on hand in proportion to the increase 
in the total inventory, total volume on 
hand in the industry warehouses would 
be 6,100,000 tons, said he. Instead, he 
said, “we find that the current 85 per 
cent occupancy of the present 97,500,000 
square feet of available space represents 
a volume on hand of only 5,100,000 
tons.” 

He discussed the question of where the 
difference of 1,000,000 tons, “which should 
have gone to your industry,” had gone, 
and he noted several possibilities that 
would account for the loss. He said he 
believed the most likely possibility was 
the fact that “the producing industries 
and distributors have acquired by pur- 
chase, lease, or construction, additional 
storage space which they operate.” 

Another possibility, said he, was a 
trend by public warehousemen to reduce 
their public operations “in favor of be- 
coming landlords.” ‘Thus, he said, there 
was developing a trend toward private 
industry performing its own ware- 
housing. 

Mr. Osgood said the warehousemen 
must convince industry that they could 
do the storage job better and at lower 
over-all costs. He asserted that efficiency 
in handling and construction of single- 
story buildings outside of heavily con- 
gested areas could “reduce your operat- 
ing costs to the point where your 
potential customers can save money by 
doing business with you instead of 
operating their own storage space in 
major distribution areas.” 


Government Warehouse Construction 


In the discussion which followed, Gen- 
eral President Cooke asked if space would 
not be taken away from the public mer- 
chandise warehousing industry by the 
construction of space by the military de- 
partments and by the General Services 
Administration, and by a declining civil- 
ian economy. 

Mr. Osgood, reporting that the military 
services had received appropriations of 
from $20,000,000 to $25,000,000 to build 





new space, replied that, while the de- 
fense procurement program had been 
slow, there was every reason to believe 
that there would be substantial quanti- 
ties of materials for commercial storage 
in the future. 


Lt. Col. Moynahan, after describing 
the commercial warehouse service plan 
of the three military services, reported at 
the defense session, that 5,057 carloads 
of military supplies were either 
in storage, or had been committed for 
commercial storage, involving approxi- 
mately 1,600,000 net square feet of space. 


He said the amount of space now 
under individual contract with public 
warehousemen totaled 60,000,000 square 
feet, adding that “it is possible and 
probable that use will be made of this 
public warehouse space and services for 
the next several years.” 

“Our program is one,” said he, 
“whereby practically every public ware- 
houseman is placed in a position of 
essentiality instantly should there be a 
war or total mobilization.” 

In the discussion which followed, Mr. 
Moynahan reported that the military 
services planned to store items which 
were easy to handle, which would re- 
main in storage for “fairly long periods 
of time,” and which would not require 
special care and preservation. Among 
items now in storage, he reported, were 
canned subsistence, clothing and general 
supplies such as soap. In answer to a 
question from the floor, he said that indi- 
vidual contracts would not be taken over 
by defense warehousemen’s contracts, 
but that both types of contracts would 
remain in effect in certain localities, as 
in the last war. 

In answer to a question from President 
Long, of the Merchandise Division, Lt. 
Col. Moynahan said that “all things 
being equal in the meeting of service re- 
quirements, the lowest bidder will get 
government business.” 

Lt. Col. Mearls, at the same session, 
outlined the commercial warehouse stor- 
age plan of the military services, in- 
cluding types of contracts and func- 
tions of field offices. 

He reported that defense warehouse- 
men’s associations for New York and 
Philadelphia were now being considered. 

The committee on bonded warehouses 
and foreign trade. of which Jay Weil, Jr., 
New Orleans, is chairman, reported on 
its activities, following the presentation 
of the warehouseman’s place in the de- 
fense program. 

The three matters discussed were: (1) 
The President’s proclamation No. 2948, 
requiring the consent of an operator of 
U.S. customs bonded space before ex- 
tending the time which merchandise 
might be stored in general order beyond 
one year; (2) H.R. 5305. a bill to extend 
foreign-trade zone privileges to qualified 
public warehousemen; and (3) increases 
in fees paid to U.S. customs inspectors 
by operators of U.S. customs bonded 
warehouse space. 


Presidential Proclamation 


Mr. Weil said proclamation No. 2948, 
issued October 12, 1951, by the President, 
represented a “distinct victory for the 
public warehousemen of this country in 
their battle to insure that storage, han- 
dling and other charges against mer- 
chandise stored in general order would 
be paid, in the event such merchandise 
was sold by the federal government.” 

Harry Gutter, attorney of New York 
City, in discussing proclamation No. 2948, 
said that that action was needed be- 
cause there had been many instances 
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where bonded warehousemen had mer- 
chandise in their warehouses for three 
and four years without payment of 
charges. He said the government had a 
guarantee of getting customs duties on 
such storage, but that the warehouse- 
men had no guarantee on collecting his 
charges. : 

The proclamation, while not guaran- 
teeing payment of warehousing charges, 
Mr. Gutter said, would make it easier 
for warehousemen to. collect such 
charges. 


Foreign-Trade Zone Problem 


Commenting on H.R. 5305, Mr. Weil 
said that all that the warehousemen 
wanted was the right to compete with 
public entities, on the same basis. 

Of the six foreign-trade zones in the 
United States, five of which are publicly 
operated and managed, only one operated 
at a profit in 1951, he said. The others 
lost substantial amounts of money, and, 
with the exception of the zone in San 
Antonio, these losses were borne by the 
taxpayers, he said. 

Mr. Weil asked for members’ support 
in the fight to obtain foreign-trade zone 
privileges for warehousemen, stating that 
the main point of the proposed legisla- 
tion was to remove the “preference” now 
enjoyed by public corporations. 

In the discussion which followed, J. B. 
Craddock, Jr., of Fort Worth, Tex.. 
asked, “Why should I, an interior ware- 
houseman, be concerned with foreign- 
trade zones?” 

Mr. Gutter replied that the warehouse- 
man should realize that a foreign-trade 
zone was a warehouse for domestic mer- 
chandise as well as for imported mer- 
chandise. He said that a domestic 
manufacturer could store merchandise, 
destined for domestic consumption in a 
foreign-trade zone. 

Mr. Gutter gave figures for 1951, show- 
ing that, of the merchandise stored in 
foreign-trade zones in 1951, 23 per cent 
came from the United States, while 72 
per cent went into the United States. 

H. R. Bradshaw, of Philadelphia, Pa., 
also a committee member, commented 
that this 72 per cent could have been 
handled by private warehousemen. 

Mr. Weil stated that a pvoint of entry 
did not necessarily have to be located 
at a seaport; that it could be located 
anywhere where there was a collector 
of customs. 

“If you had an airport in your city,” 
he asserted, “a foreign-trade zone could 
be established there.” 

Mr. Weil reported that foreign-trade 
zones were presently being considered 
for such points as Miami, Fla., Tampa, 
Fla., Louisville, Ky., Kansas City, Mo., 
and St. Louis. 

“It is coming close to home,” he said. 

Commenting on increases in fees to 
U.S. customs inspectors, in line with 
Public Law 201, passed by the 82nd Con- 
gress, First Session, Mr. Weil reported 
that, in the last 15 days, operators of 
U.S. customs bonded space throughout 
the nation had been receiving bills for 
retroactive pay of customs inspectors for 
the period of July 8 through October 31, 
1951. He said that these increases noW 
being paid to customs inspectors could 
never be recaptured from users of US. 
custom bonded space. 


Carrier Practices and Warehousemen 

R. J. Laubenstein, of Green Bay, Wis. 
chairman of the general traffic commit- 
tee, presented a report on “Practices of 
Rail and Motor Carriers Affecting Ware- 
housemen” at the afternoon session of 
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noted that the Commission had set Sep- 
tember 9, 1952, as the date for further 
hearing, at Chicago, on proposed changes 
in classification Rule 34 under I.C.C. 
Docket No. 30280. 


“As we understand it,” he said, “the 
principal difference of opinion and con- 
troversy in the case will center around 
whether the length of the car or the 
cubical capacity of the car is to be the 
criterion to determine the minimum 
weight to be applied thereto.” 


Port Matters 


The subject of “Port Matters of Con- 
cern to Warehousemen,” was discussed 
the morning of May 8, by C. J. Grimley, 
of Boston, Mass., chairman of the com- 
mittee on ocean and Gulf ports, and T. 
L. Hansen, of Milwaukee, Wis., chairman 
of the committee on river and lake ports. 

Mr. Grimley reported that among mat- 
ters of considerable concern were federal 
restrictions on the storage of strategic 
materials in active port areas. After stat- 
ing that in the port of New Orleans, 
crude rubber and sisal had been stored 
for the government in the foreign-trade 
zone, Mr. Grimley said that “allegedly 
these goods are there because of lower 
rates than public warehousemen can af- 
ford to quote.” 

“It is to be hoped,” he continued, “that 
a remedy will be found to correct this 
situation, for, with the curtailment of 
civilian production and the restriction of 
government storage in port areas, it may 
become a difficult problem for the ware- 
houses in such locations to continue in 
operation and be available when needed 
in times of national emergency.” 

He asserted that “the operations of 
foreign-trade zones continue to plague 
me: 


He said a committee member from the 
Gulf coast had reported that, although 
foreign-trade zone No. 2 had consistently 
lost money since its inception, “it con- 
tinues to quote rates 25 to 40 per cent 
lower than any public warehouseman in 
the area can afford to name.” 


Mr. Grimley said such trade zones 
were “a serious hardship on our in- 
dustry.” 


Strikes and Crime at Ports 


Waterfront strikes and crime con- 
tinued to impede the progress and suc- 
cess of practically all ports, Mr. Grimley 
said. He stated that several inquiries 
were in progress by state and private 
crime committees which it was hoped 
would correct existing evils. He reported 
that the warehousemen in the port of 
New York favored a bill providing for 
the licensing and supervision of public 
loaders by the Secretary of State of New 
York, and that a recent agreement be- 
tween the Philadelphia Marine Trade 
Association, and the International Long- 
Shoreman’s Association, had given a 
Jesuit priest the right to arbitrate any 
contract points that might be causing 
difficulty. 


Mr. Hansen reported that Great 
Lakes shipping would probably be at an 
all-time high level in 1952. He said traf- 
fic was expected to attain high levels 
because of early opening of the Great 
Lakes for navigation and because of the 
fact that the U.S. Coast Guard had 
granted a vessel loading waiver per- 
mitting deeper loading of bulk carriers 
and tankers. He stated that 28 large 
new vessels, having a total value of 
$150,000,000, were scheduled to enter 
Great Lakes bulk service. No new ves- 
Sel: were scheduled for common carrier 
Service, he said. Efforts to re-establish 


Great Lakes package freight service 
continued to prove fruitless, he said. 


Mr. Hansen reported that 100 sailings 
of ocean ships were scheduled for the 
Great Lakes in 1952. 


Having asserted that there was a def- 
inite revival of the idea to make St. 
Louis a seaport, Mr. Hansen quoted from 
a paper read at the semi-annual meet- 
ing of the Missouri Warehousemen’s As- 
sociation, April 5, 1952, in which it was 
argued that concentration of foreign 
products for display purposes in a trade 
mart at St. Louis “would very likely 
benefit the warehousing industry, as it 
would be advantageous for spot stocks to 
be present.” 


The Merchandise Division opened its 
program the afternoon of May 5, with 
President Long presiding. 

After brief remarks by Mr. Long, Wil- 
son V. Little, executive secretary of the 
Division, gave a slide presentation on 
“Why A.W.A.” Mr. Little reported that 
the association had lost 14 members in 
1951, and had gained 13 new members, 
for a net loss of one member. Member- 
ship now totaled 436, he said. In the 
first four months of this year, however 
there had been a net gain of nine new 
members, he said. Between 1941 and 1952, 
there had been a 25.4 per cent increase 
in membership, he added. 


Mr. Little’s report was followed by a 
report of R. M. King, of Syracuse, N.Y., 
treasurer of the division. Warehousemen 
from various localities then described 
the status of business in their regions. 


The morning session of May 6 was 
taken up with the discussion of the 
place of the warehousemen in the de- 
fense effort and the report of the com- 
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mittee on bonded warehouses and for- 
eign trade. 

The discussion of price control in re- 
lation to the public merchandise ware- 
housemen was held the afternoon of 
May 6. Edward J. O’Keefe, of Chicago, 
then gave a report on “Our Industry 
Under Wage and Salary Controls,” and 
S. W. Brooks, Minneapolis, chairman 
of the committee on labor relations, led 
a general discussion of the subject. 

A panel on reducing costs and increas- 
ing efficiency was then presented, with 
O. A. Gottschalk, of Newark, NWJ., 
chairman of the committee on ware- 
housing documentation and office pro- 
cedures, presiding. Guest commentators 
were C. Sellenraad, of Burroughs Add- 
ing Machine Co., Chicago, and Jack 
Arthur, of Diagraph-Bradley Industries, 
Inc., Belleville, Ill. 

The morning session of May 7 was 
devoted primarily to the subject of good 
public relations, J. B. Craddock, Jr., 
Fort Worth, chairman of the committee 
on public relations, presided. 

Featured were a panel on “A Critical 
Look at Our Plants,” led by F. E. Stev- 
ens, Jr., chairman of the committee on 
merchandise warehouse maintenance and 
housekeeping; a panel on “Down-to- 
Earth Public Relations,” with Mr. Crad- 
dock acting as moderator, and a talk on 
public relations tools, by Donald E. Hor- 
ton, assistant executive secretary. 

The program of afternoon session of 
May 7 included in addition to the re- 
ports on the uniform commercial code 
and practices of rail and motor carriers 


Framingham C. of C. Holds ‘Transportation Night’ 


aT 


Pictured here are the principal par- 
ticipants in the seventh annual “Trans- 
portation Night” of the Framingham 
(Mass.) Chamber of Commerce, one of 
a series of meetings sponsored by the 
New England Shippers Advisory Board 
in the sixteenth annual Perfect Ship- 
ping campaign. 

Front row, left to right: William H. 
Day, manager of transportation depart- 
ment, Boston Chamber of Commerce, and 
general chairman of the New England 
Shippers Advisory Board; Robert S. 
Henry, vice-president in charge of the 
public relations department, Association 
of American Railroads, Washington, D.C., 
principal speaker; Kenneth Martineau, 
personnel manager of the Telechron Di- 
vision, General Electric Co., and vice- 
president of the Framingham Chamber 
of Commerce; Raymond E. Snider, traffic 
manager, Gilbert & Barker Manufac- 





turing Co., and chairman of the freight 
loss and damage prevention committee 
of the New England Shippers Advisory 
Board, and Arthur P. Little, general 
traffic manager, Dennison Manufacturing 
Co., and first vice-president of the Na- 
tional Association of Shippers Advisory 
Boards. 

Back row, left to right; Bernard Roche, 
executive secretary, Framingham Cham- 
ber of Commerce; John F. Nash, general 
manager, Boston & Albany Railroad; 
Clayton S. Hicks, president, Framingham 
Chamber of Commerce; E. Paul Miller, 
district manager, Association of Amer- 
ican Railroads; Edward V. Murphy, gen- 
eral freight traffic manager of the New 
York, New Haven & Hartford Railroad, 
and Raymond C. Gill, freight traffic 
manager, New York, New Haven & Hart- 
ford Railroad. 
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affecting warehousemen, a talk on “Tell- 
ing Our Story to the Bankers,” by C. J. 
LaMothe, St. Louis, chairman of the 
committee on banking relations, and a 
panel discussion on “Questions and An- 
swers on Materials Handling,” illus- 
trated with slides. A. N. Drake, of 
Newark, chairman of the committee on 
materials handling, was the moderator. 

Features of the final session of the di- 
vision the morning of May 8, other than 
the report on port matters of concern 
to warehousemen, were a report on office 
procedures, presented by Philip Milstein, 
of Denver, and J. P. Young, of St. Louis, 
and the “Town Meeting,” a question and 
answer period on topics of interest to 
warehousemen. 


N.A.R.W. Program 

The National Association of Refrig- 
erated Warehouses opened its business 
sessions the afternoon of May 5. General 
President Cooke, of the A.W.A., greeted 
members of the division, after which 
J. P. Johnson, president of the N.A.R.W., 
spoke briefly. 

A panel discussion on “Prices, Pay 
and Priorities,” followed, featuring Mr. 
Osgood, Mr. Boston, and Harry Weiss, 
executive director of the Wage Stabili- 
zation Board. Mr. Johnson acted as 
moderator. 

Presentation of a report by C. E. Sim- 
mon, of Oklahoma City, N.A.R.W. treas- 
urer, followed the panel discussion. 

The morning session of May 6 was 
devoted to four panel discussions. These 
were the “Science Clinic”, presided over 
by Mr. Johnson, H. Farnsworth, presi- 
dent of the Refrigerated Research Foun- 
dation, and H. C. Diehl, director, of the 
R.R.F.; “Refrigerated Storage of Candy,” 
chairman of which was J. W. Wilkerson, 
of Kansas City; “Control of Humidity 
in Storage Rooms and Condensation of 
Commodities,” of which P. D. Burrill, of 
Boston, was chairman, and “New Com- 
modities for Refrigerated Storage,” 
chairman of which A. R. Current, of 
Chicago. 


Stevens, on ‘Concentrate Story’ 


A. E. Stevens, vice-president of Min- 
ute Maid Corporation, Plymouth, Fla., 
opened the afternoon session May 6 with 
a talk on “The Concentrate Story.” 

This was followed by a “Customer 
Services Workshop” panel, the modera- 
tor of which was H. C. Emerson, of 
Bridgeton, N.J., and a talk on “A Pano- 
rama of Progress” by William Dalton, 
of Washington, D.C., executive vice- 
president of the N.A.R.W. 

Featured at the morning session May 
7 was a panel on insurance and safety, 
moderated by A. G. Janney, of Balti- 
more, Md., chairman of the insurance 
and safety committee, and a panel on 
construction and modernization, mod- 
erated by W. C. Hudlow, Jr., of Chatta- 
nooga, Tenn. 

A film entitled “This Is Life,” pre- 
pared by the American Meat Institute, 
was also shown at this session. 

The afternoon session Mav 7 opened 
with a panel discussion on materials 
handling in multi-story plants, with Paul 
Ashley, of Fresno, Calif., serving as 
moderator. This was followed by a re- 
port by the committee on lien rights, 
of which J. K. Storer, of New York City, 
is chairman. 

Other features of this session were a 
discussion of “The Military Contract,” 





presided over by V. O. Appel, of Chicago, 
and an “off-the-record” open forum. 
Two panel discussions were staged the 
morning of May 8. These were “The 
Human Side of Warehousing,” moderated 
by Frank A. Constangy, of Atlanta, Ga., 
and “Your Banker And You,” moderated 
by Harland J. Nissen, of Los Angeles, 
chairman of the committee on banking. 


General Sessions 

The two divisions met in a general 
session the morning of May 5 and at a 
farewell luncheon May 8. 

Besides the talk on “Sheltering Amer- 
ica’s Production,” given by Mr. Knudson, 
members attending the general session 
heard talks by Mr. Cooke, Mr. Dalton, 
and James D. Arrington, editor, Collins 
News-Commercial, Collins, Miss. The in- 
vocation was delivered by Rev. Elmo J. 
Rogero, S.J., Lovola University of the 
South, New Orleans, after which de- 
Lesseps Morrison, Mayor of New Orleans, 
and Jay Weil, Jr., chairman of the con- 
vention committee, welcomed the ware- 
housemen to the city. 

Speaker at the farewell luncheon was 
Clayton Rand, editor, The Dirie Guide, 
Gulfport, Miss. 


New Officers 


The Merchandise Division elected Ir- 
ving S. Culver, of San Francisco, presi- 
dent, at its closing session. David M. 
Liddle, of Des Moines, Ia., was elected 
vice-president, and R. M. King, of Syra- 
cuse, treasurer. 

Fred A. Stevens, of Atlanta; C. J. La- 
Mothe, of St. Louis, and S. W. Brooks, of 
Minneapolis, were elected to the execu- 
tive committee of the division. 

The N.A.R.W. elected A. B. Efroymson, 
of Cleveland, as its president. R. M. 
Conner, of Chicago, was elected vice- 
president, and C. B. Hart, of Tacoma, 
Wash., treasurer. 


J. L. Gagini, of Omaha, Neb., was 
chosen general president of the Ameri- 
can Warehousemen’s Association. W. 
F. Long, of St. Louis, was elected vice- 
president, and W. A. Morse, of Minne- 
apolis, treasurer. 


Highlights of the social program were 
a “Sazerac Party,” the annual banquet, 
and a “Showboat Party” on a river 
steamer. 

Among features of the ladies’ social 
program, which was planned by Mrs. W. 
A. Moore, of New Orleans, chairman of 
the ladies committee, were a walking 
tour of the historic Vieux Carre, or old 
French quarter, a luncheon and style 
show, and a bus tour of the city. 

Although it was not announced, it was 
indicated that the 1953 meeting of the 
A.W.A. would be held in Washington, 
DC. 

Approximately 750 persons attended 
the convention. 


Spring Society ‘Exams’ Set 


The American Society of Traffic and 
Transportation will hold examinations 
for certificated membership on June 12 
and 13, at points where groups of appli- 
cants have registered. 

The examinations will cover the four 
required subjects: 1, Transportation 
Economics or Business; 2, The Principles 
of Traffic Management; 3, General Busi- 
ness; and 4, The Elements of Interstate 
Commerce Law and: Regulation. 

Successful passing of these examina- 
tions and the preparation of an original 
paper on a transportation subject are 
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required for certification as a member 
of the society. 

Applications for registration for the 
examination should be sent to E. H 
Breisacher, Registrar, American Society 
of Traffic and Transportation, Box 2128 
Middle City Station, Philadelphia, Pa. 





A.A.R. Protective Section 
Elects Glass as Chairman 


At Meeting in Milwaukee 


Edmund S. Glass, of Roanoke, Va., 
chief special agent of the Norfolk 
and Western Railway, was installed 
as chairman of the protective section 
of the Association of American Rail- 
roads, May 8, at the final session of 
the section’s three-day annual meet- 
ing in the Hotel Schroeder, Mil- 
waukee. 


Mr. Glass succeeds H. G. Moxham, of 
Boston, chief of police of the Boston 
& Maine Railroad. T. W. Hamilton, of 
Philadelphia, superintendent of police 
of the Pennsylvania Railroad, eastern 
region, was named vice-chairman. 


There were fewer freight thefts in 
1951 than in any year since 1920 when 
the railroads first began keeping classi- 
fied records of such losses, A. L. Green, 
special representative of the AAR. 
freight claim division, Chicago, told the 
section members. From a peak figure 
of $12,726,000 in 1920, such losses had de- 
clined by 1951 to $1,128,515, said Mr. 
Green. 


In the post-war period, he continued, 
there had been considerable progress in 
the physical handling of freight, evi- 
denced by the fact that, in 1951, 5.37 
claims per million ton-miles were filed 
with the nation’s railroads, compared 
with 8.7 claims per million ton-miles in 
1946. When 1951 claim payments were 
adjusted to the price level prevailing 
in 1939, it amounted to $62.53 per million 
revenue ton-miles, against an actual 
dollar payment of $142.30 per million 
revenue ton-miles in 1951. he said. Stated 
differently, he continued, the railroads 
paid approximately 134 per cent more 
for the average claim in 1951 than they 
did in the year 1939. 


John P. Kiley Speaks 


John P. Kiley, president, Milwaukee 
Road, addressing the May 7 dinner meet- 
ing, said that freight rate increases had 
been too little and too slow to keep pace 
with rising costs. 

“Competition from subsidized airlines, 
truck lines and waterways are making it 
tough for the railroads to earn enough to 
attract the equity capital they need,” he 
said. “Despite these difficulties the rail- 
roads will continue to do everything pos- 
sible to meet national transportation 
needs.” 

In spite of meager returns, he contin- 
ued, the railroads had demonstrated 
their faith in the future by investing a 
record-breaking $1,400,000,000 last year to 
increase capacity and operating effi- 
ciency. 

Commenting on the activities of rail- 
road police officers, Mr. Kiley said that 
the police departments of the variows 
American railroads had “scored a truly 
remarkable achievement in cutting down 
thefts of property in transit.” He re- 
ported that on his own road total losses 
from robbery had decreased 98.9 per cent 
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from 1918 to 1950, and were currently 
so small as to be quite insignificant. 

The railroads’ special officers, he said, 
“patrol the longest private police beat on 
earth—350,000 miles of main line and 
yards.” 

“You protect from thieves the millions 
of tons of freight moving daily over the 
railroads,” he continued. “Millions of 
people who ride the trains are under your 
watchful eyes, guarded from sneak 
thieves and pickpockets. You protect 
shipments of money and valuables. To- 
gether with postal inspectors, you watch 
over the safety of 10 billion pounds of 
mail that moves over the railroads every 
year.” 


Juvenile Trespassers 


Mr. Kiley said that railroad police of- 
ficers had a vital role in coping with 
trespassers, most of them juveniles. He 
said that by working with police juvenile 
authorities, the protective forces of the 
various railroads had been able to reduce 
greatly this hazard, and urged the rail- 
road police to continue their “fine mis- 
sionary” work in calling attention to the 
dangers of trespassing, not only in the 
homes, but also in the schools. The 
number of trespassers, most of them 
juveniles, who were ejected from railroad 
property in 1950 ran well over 500,000, he 
said. 

The protective section’s committee on 
trespassing reported that efforts to mini- 
mize trespassing were “beginning to show 
some wholesome results.” The number of 
trespassers killed on the railroads had 
declined from 2,146 in 1941 to 1094 in 
1951, it reported. The protective sec- 
tion, in cooperation with the A.A.R. 
safety section and the National Safety 
Council, had developed a leaflet that was 
being distributed for use in grade schools 
throughout the country, to discourage 
juvenile trespassing, the committee 
stated. 

P. E. Feucht, of Chicago, executive 
vice-president of the Chicago & North 
Western Railway, described the increas- 
ing emphasis on community relations 
and education in the work of railroad 
police officers. Trespassing could be 
minimized through conducted tours for 
school groups, Boy Scouts and other 
youth organizations through yards and 
other railroad facilities, he said. 

_Other speakers at the protective sec- 
tion’s annual meeting included Charles 
S. Pope, of Minneapolis, vice-president, 
Soo Line Railroad; Steve F. Lynch, of 
Memphis, genéral manager of the south- 
ern lines of the Illinois Central Railroad, 
and Frank C. Freyer, Chicago post of- 
fice inspector. The protective section’s 
membership comes from more than 8,- 
000 railroad law enforcement officers sta- 
tioned at 968 points in the United States 
and Canada. 


Sagerhorn Gets Godfrey Award 


The first Arthur Godfrey Citation by 
the television and radio star has been 
awarded to Allen C. Sagerhorn, of 
Barnesville, Minn., the trucking indus- 
try’s “Driver of the Year.” 


Mr. Godfrey announced that the spe- 
Cla: citation, awarded in conjunction with 
the American Trucking Associations, was 
presented to Mr. Sagerhorn “in recogni- 
tio: of the high caliber of safe and 
courteous truck-driving performance 
Which entitles him to be worthy of the 
_ ignation ‘Gentleman of the High- 

ra hg ” 

“'gned by both Mr. Godfrey and Wal- 





ter F. Mullady, president of A.T.A., the 
citation was presented on a coast-to- 
coast broadcast over the Columbia 
Broadcasting System network, in a visit 
of Mr. Sagerhorn and his wife in New 
York as guests of A.T.A. 

Mr. Godfrey told his radio audience 
that Mr. Sagerhorn, a driver out of 
Fargo for Consolidated Freightways, Inc., 
Portland, Ore., had been named “Driver 
of the Year” by the trucking industry 
for a long, safe driving record and for 
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having saved the life of a young man 
trapped unconscious in a burning car. 

“You know, I have been talking about 
truck drivers for a long time”, Mr. ‘God- 
frey said. “They’re great guys. That’s 
why I call them ‘Gentlemen of the High- 
ways.’” 





Highway Congress Asks Carriers to Curb 


‘Alarming’ Rise in Transportation Costs 


Delegates to Three-Day Meeting Sponsored by National Highway 


Users Conference Favor Proposal for Study of Road Financing. 
Automotive Excise Tax Repeal Urged. N.H.U.C. Elects Officers. , 


Resolutions adopted by the Fourth 
Highway ‘Transportation Congress, 
sponsored by the National Highway 
Users Conference, Inc., at the con- 
cluding business session of the three- 
day congress, May 6, 7 and 8 at the 
Mayflower hotel in Washington, D.C., 
included one in which the congress 
asked “all transportation agencies” 
to combat an “alarming increase in 
costs of transportation and distribu- 
tion.” 


The highway congress said, in its res- 
olution concerning transportation costs, 
that there had been “a softening of the 
general price structure in many com- 
modity groups.” It urged all transpor- 
tation agencies to “use every effort to 
hold down costs and thus encourage 
maximum operation in all lines.” 

Albert Bradley, executive vice-presi- 
dent of General Motors Corporation, was 
reelected to his third term as chairman 
of the board of governors of the Na- 
tional Highway Users Conference, at a 
meeting of that board in the course of 
the highway congress. Mr. Bradley’s re- 
election was announced at a luncheon on 
the second day of the congress by Arthur 
C. Butler, director of the N.H.U.C. 

Mr. Butler also announced, at the same 
time, that Arthur M. Hill, chairman of 
the executive committee of the Grey- 
hound Corporation and president of the 
National Association of Motor Bus Op- 
erators, had been reelected as vice-chair- 
man of the N.H.U.C. board; that Her- 
schel D. Newsom, master of the National 
Grange, had been elected to his first 
term as vice-chairman of the conference, 
and that Louis J. Taber had been re- 
elected to the office of secretary-treas- 
urer. 

All the N.H.U.C. officers were elected 
unanimously to serve for the ensuing 
two years, Mr. Butler said. 


Committees Propose Action 


The resolutions that the congress 
adopted embodied recommendations 
made in committee reports. 


Approved by the congress was * rec- 
ommendation by its committee on high- 
way finance, taxation and administra- 
tion, headed by J. W. Hughes, chairman 
of the California Highway Users Con- 
ference, that the N.H.U.C. board of 


governors “investigate the possibility of 
developing a study, on a national scale, 
of an equitable street and highway finan- 
cing plan, to spread the costs of high- 
way improvement fairly between all 
beneficiaries.” Another proposal by that 
committee that the congress commended 
and adopted in the form of a resolution 
was for creation ofan N.H.U.C. advisory 
committee “to develop and advance the 
acceptance of those fundamental prin- 
ciples which underlie a solution to this 
critical (highway financing) problem.” 

Other committees on whose recom- 
mendations the congress acted, and the 
chairmen of the committees, were: High- 
way programming and_e engineering, 
Clark Akers, chairman of Tennessee 
Highway Users Conference; highway 
transportation in defense mobilization, 
Harold Arthur, former governor of Ver- 
mont, master of the Vermont State 
Grange; uniform vehicle laws, Oscar Z. 
Remsberg, chairman of Minnesota High- 
way Users Conference; highway safety, 
Dan S. Dugan, of the Dan Dugan Oil 
Transport Co., Sioux Falls, S.D., director 
for South Dakota of American Trucking 
Associations, Inc.; and resolutions, Jack 
Garrett Scott, former counsel of the 
National Association of Motor Bus Op- 
erators, who, in the course of the three- 
day highway congress, was sworn in as 
Under Secretary of Commerce for Trans- 
portation. 


The congress added to the list of reso- 
lutions submitted to it by Mr. Scott’s 
committee a resolution extending its 
“congratulations and best wishes to Mr. 
Scott on his appointment to the office of 
Under Secretary in the Commerce De- 
partment.” 


Recommendations in Resolutions 


Policies and activities advocated by 
the highway congress in its resolutions 
included the following: 


1. There should be “recognition” in any 
program for sound and adequate high- 
way improvement of such elements as 
“continuing highway programming, clas-~ 
sification of roads into systems, funds 
for adequate highway systems, fair dis- 
tribution of costs among all highway 
beneficiaries, protection of highway 
funds (through anti-diversion constitu- 
tional amendments) and improved high- 
way administration.” 


2. Issuance of revenue bonds secured 
by the collection of tolls on use of the 
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highways thus financed is warranted 
“only under exceptional circumstances 
...” and wherever toll roads are built a 
“thorough engineering study” should be 
made to establish “economic justification 
for toll-financing” and other safeguards 
should be set up. 

3. Federal motor fuel and automotive 
excise taxes are unfair and discrimina- 
tory on the highway users of the nation, 
and Congress should “give early consid- 
eration to the removal of these taxes.” 


4. Vigorous efforts to extend reciprocal 
motor vehicle licensing agreements 
among the states, and to obtain an ad- 
justment of conflicting tax bases in the 
several states to accomplish that end, 
should be made. 


‘Anti-Diversion’ Amendments 


5. State constitutional amendments re- 
quiring that all state highway user rev- 
enues be dedicated exclusively to road 
purposes, such as have been adopted by 
21 states and await action by the voters 
of Alabama, Arizona and Georgia next 
November, should be made the subject of 
referendums by all other states, “to give 
the people the privilege of speaking on 
this fundamental question.” 

6. The “program for uniformity (of 
motor vehicle laws) and the elimination 
of state barriers for the general improve- 
ment of the economy of the nation” 
should be “continued and intensified.” 

7. Priorities should be established with 
respect to road construction projects so 
as to insure immediate improvement of 
“the roads most important to defense; 
steps should be taken to guarantee ade- 
quate quantities of motor vehicles, re- 
placement parts and supplies, and suf- 
ficient manpower to keep the vehicles 
running and the highways in shape to 
carry them.” 


8. There should be included as “essen- 
tial objectives” in any highway improve- 
ment program: (a) A scientific classi- 
fication of highways into systems based 
on services rendered; (b) an engineering 
study. of highway needs; (c) establish- 
ment of a continuing long-range pro- 
gram of highway improvement, with 
provisions for periodic reappraisals; (d) 
publication, annually or biennially, of a 
highway program “in which projects are 
listed in the order of priority, based on 
ratings indicating urgency of needs.” 


‘P.A.R.’ Campaign 

The national movement for better 
highways, launched by highway user 
groups and designated as “Project Ade- 
quate Roads,” was propounded by several 
of the speakers and by participants in a 
meeting of the national “P.A.R.” com- 
mittee on May 6. It was the subject of 
a “Meet the Press” interview session, 
patterned after the radio and television 
program of that name and including 
several of the “regulars” on that pro- 
gram, on May 8. 

Mr. Bradley, as the “keynoter” at the 
opening session of the congress, urged 
the highway user groups to make an 
“all-out effort” to enlist support of the 
general public for road improvement 
programs. He said the nation was 
“stuck ... in a traffic muddle” because 
of “the phenomenal increase both in 
number of vehicles and in highway use 
since the war” and because of “our fail- 
ure to keep our highway machine in 
topnotch running order.” 

Another of the principal speakers on 


the program, Major General Frank D. 
Merrill, commissioner of the New Hamp- 
shire State Department of Public Works 
and Highways and commander of “Mer- 
rill’s Marauders” in World War II, advo- 
cated complete withdrawal by the fed- 
eral government from the field of auto- 
motive taxation, to enable the states to 
raise more revenue to finance highway 
construction. 


Panel discussions were presented, in 
the course of the highway congress, on 
the subjects of “Rating the Road Needs” 
and “How Should We Pay for the 
Roads?” As a carrier representative on 
the panel dealing with the highway 
financing question, W. A. Bresnahan, 
director of research of the American 
Trucking Associations, said that the 
trucking industry already was paying 
high road taxes; that such taxes were 
becoming confiscatory in a few states, 
and that “this trend can achieve nothing 
but destruction of a vital industry.” 


‘Workable Set of Principles’ 


“If we confiscated all the net profits of 
the trucking industry and put the money 
in the highway fund, we would still be 
far short of a solution,” he said. “This 
does not mean that the trucking industry 
is unable or unwilling to assume its rela- 
tive share of any necessary increases. I 
am only appealing for recognition of the 
hard fact that there are limits, and that 
there is a point of diminishing return... 
All of us, working together through the 
National Highway Users Conference, have 
developed a complete, sound and work- 
able set of principles to govern all aspects 
of highway planning, taxation, finance 
and administration. In these principles 
may be found the real answer to the 
problem before us... 

“There’s nothing much wrong with the 
way we’ve been paying for the roads in 
the past. We haven’t been getting a dol- 
lar’s worth for a dollar but we’ve got the 
horsepower to correct that if we want to, 
and we should start correcting it right 
away. Then, if we need more money, let’s 
spread the load among all the benefici- 
aries on a reasonable basis. In that way, 
we'll get whatever money we need and 
nobody will get hurt...” 


Harold F. Hammond, manager of the 
transportation and communcation de- 
partment of the Chamber of Commerce 
of the United States, said that four 
classes of beneficiaries of highway im- 
provements—(1) users, (2) abutting prop- 
erty owners, (3) region, and (4) nation— 
should pay for the improvements, “ac- 
cording to benefits.” 

He said he was concerned about “many 
proposals” for increasing federal-aid 
funds for roads. Such increases, he 
suggested, would result in “more federal 
control and bureaucracy” and would be 
inadvisable in view of unparalleled needs 
for reducing federal spending. Arguing 
for the making of “a ,comprehensive 
study of relative road benefits,” Mr. 
Hammond said that a federal study was 
not the answer; that “all beneficiaries 
must participate in the study from the 
start, and that the study should ‘lay 
out’ the relative responsibilities among 
the four classes of beneficiaries, but 
should leave to the states the method 
of collecting the money.” 





Coal Commerce Council Meeting 


Approximately 150 railroad executives 
and coal operators attended the fourth 
annual open meeting’ of the Coal Com- 
merce Council of Chicago in the rooms 
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of the Traffic Club of Chicago in the 
Palmer House. 


John A. Roche, assistant special agent 
in charge of the Federal Bureau of In- 
vestigation, spoke on the work of the 
F.B.I., and also answered questions from 
the floor. 

The Council’s membership consists of 
only those actively engaged in the han- 
dling of traffic problems for coal oper- 
ators. Officers include E. D. Scott, United 
Electric Coal Co., president; G. L. Kum- 
mer, Getz Coal Co., vice-president; R. W. 
Getz Coal Co., vice-president; R. W. 
Leahy, Walter Bledsoe & Co., treasurer; 
F. Stava, Old Ben Coal Corporation, 
secretary. 





Need for U.S. Merchant 
Marine Told by Purdon 


At A. U. Institute 


“Of 93 passenger ships being built 
in the world today, only one is being 
built in the United States, 87 are 
building in Western Europe,” said 
Alexander Purdon, secretary-treas- 
urer, National Federation of Ameri- 
can Shipping, in an address pre- 
pared for a supper meeting of the 
Fifth Foreign Transportation Insti- 
tute of the American University, 
Washington, D. C., May 13. 


“Of 846 dry cargo vessels being built 
in the world today, not a single one is 
being built for private account in the 
United States. 

“Of 609 tankers being built in the 
world today, 37 are being built in U. S. 
yards but half are for foreign registry. 

“With the biggest total fleet in the 
world, we stand fourteenth in shipbuild- 
ing for our private account. We are 
building just one-half of Great Britain’s 
total. 

“As a matter of fact we are outstripped 
by Germany, Sweden and Norway. Little 
land-locked Switzerland, Ireland, poor 
battleworn Finland and, significantly, 
the Soviet Union, are building more cargo 
vessels for private account than we are.” 

Mr. Purdon, who was introduced by 
Dr. L. M. Homberger, professor of trans- 
portation at A. U., and director of the 
Institute, gave the foregoing information 
after reviewing America’s merchant ma- 
rine experience in two world wars and 
the Korean affair, saying, “Let’s look at 
the record.” 

“Maritime strength has molded the 
destinies of all the great nations of the 
world,” said Mr. Purdon in his prepared 
address. “No country has long remained 
a first class economic power which fail- 
ed to develop and foster its own mer- 
chant marine. 

“With our new international outlook 
and with the responsibilities which we 
have freely and willingly assumed as a 
bastion of freedom in a world beset with 
Communism, America must again look to 
the seas which no longer separate us 
from the rest of the world but rather 
join us. Once distant lands have become 
closer, and if our friends have become 
our neighbors so have our enemies 

“We are now engaged in a new kind 
of warfare in which economic as well 
as military weapons are used. This eco- 
nomic warfare is not limited to a single 
battlefield—a remote island—an_is0o- 
lated beachhead. It is a battle in which 
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May 17, 1952 


the vast productive capacity of our na- 
tion is our greatest strength. It is a 
struggle without formal declaration of 
war which shall continue as long as 
Communism remains a threat to the 
free world... . 


Problem of Future 


“Our future prosperity as well as our 
security depends as much on distribu- 
tion as on production. 

“When that happy day arrives on 
which our friends are strong and self- 
sufficient and we no longer give away the 
products of our mines and fields and 
factories, we will be overwhelmed by 
plenty. Then the disposition of our sur- 
plus will demand expanded export trade 
and the ability to compete successfully in 
friendly rivalry with every nation. Then 
foreign trade will take the place of for- 
eign aid, and we must protect our foreign 
trade by having an adequate American 
merchant marine. Surely we cannot de- 
pend on our competitors to carry our 
products. If we'do, we shall be forced to 
the national humiliation, which I re- 
mind you we have experienced before, of 
standing hat in hand in the waiting 
rooms of foreign shipowners while our 
piled-up commodities clutter congested 
wharves. 

“The problem of replacing and mod- 
ernizing our fleet to meet existing and 
future competition is acute, and while 
we refuse to face the issue squarely, the 
benefits of modern design are accruing 
to our competitors. While we debate and 
investigate these nations are building. 
They know that their futures depend 
on adeauate ocean transportation of their 
own. 

“What is holding us back? Do other 
nations need a merchant marine more 
than we do? Of course not. Part of our 
problem is that too many people are im- 
pressed by the size of our reserve fleet. 
They confuse quantity with quality. 
Basic, however, is the problem of main- 
taining American standards of wages and 
working conditions in building and op- 
erating ships in competition with foreign 
economic standards. In addition, replace- 
ment costs have risen at an alarming 
rate. Our privately-owned fleet cost us 
about $1.3 billion dollars. To build it 
today would cost over $5 billion dollars. 
Naturally we needn’t do it all at once, 
but we do need to replace and modernize 
and improve to keep ahead of obsoles- 
cence and prepare for competition. 

“Capital from earnings or investment 
is simply inadequate to do this job, yet 
it must be done and it can only be done 
if the government will adopt reasonable 
long-range policies to encourage and 
stimulate the accumulation of the neces- 
Sary capital. 


That Word ‘Subsidy’ 


_“Unfortunately, the word subsidy is 
like profit; it is becoming a secret word 
—an evil word—something we don’t talk 
about in public. Let’s face it—without 
acequate construction subsidies, operat- 
ing differential subsidies and incentives 
to build reserves, the privately-owned 
and operated American merchant marine 
cannot compete with foreign merchant 
Marines which, despite lower costs, are 
heavily subsidized and protected. 

In some quarters there seems to be 
a feeling that operating subsidies en- 
anied certain steamship lines to reap 
fantastic profits. Admiral Cochrane re- 
cently stated that profits earned by 
Subsidized lines were less than profits 
eavned by any other segment of the 
merchant marine. As a matter of fact, 
In 1951, 10 of the 13 contract companies 


were operated at a loss before subsidy 
Let me remind you that these subsidies 
are intended not to guarantee profit, but 
to establish parity with foreign costs, 
and that those who accept subsidy also 
accept onerous restrictions and responsi- 
bilities. , 

“I would be remiss if I did not point 
up the tragic plight of our domestic fleet, 
which in 1939 totalled 409 vessels and is 
now down to 104. It was in large meas- 
ure a war casualty. The problem is too 
involved to go into detail, but it is a 
serious one and it must be solved. 


“These then are some of our problems 
and our prospects. I wish that I had 
time to discuss foreign flag discrimina- 
tion, slow turnaround, labor and a host 
of other problems which beset us, but 
that would take too long. 

“The greatest subsidy which the Ameri- 
can people can give to their merchant 
marine is the subsidy of understanding 
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support. The greatest contribution the 
Congress can make is a realistic ap- 
praisal of the essentiality of ships, ship- 
building and seaports. 

“An American merchant marine, 
American built, owned, manned and pri- 
vately-operated is a pillar of prosperity 
in peace—a potent weapon in war. It 
carries American goods and American 
good will over the Seven Seas. 

“It deserves the support of govern- 
ment. It deserves the understanding, not 
the criticism of our legislators. It de- 
serves public information, not misinfor- 
mation. 

“It deserves the belief that our invest- 
ment in a strong American merchant 
marine is an investment in the future of 
our country.” 





Data on Effect of Heavy Truck Traffic 
On Paved Highway Issued, After Tests 


Highway Research Board Issues Report Summarizing Findings After 
Analyses of Records on Operation of Four Different Axle Loads, 
Smallest 18,000-Pound Single-Axle, Over Road Near La Plata, Md. 


Addition of only a few tons to the 
cargo of a truck having a single- 
axle load of 18,000 pounds could 
mean the difference between negli- 
gible damage and heavy damage to 
concrete pavement over which the 
truck was operated, it was indicated 
by findings stated in a report of the 
Highway Research Board of the Na- 
tional Research Council on a re- 
search project identified by it as 
“Road Test One-MD.” 


The board said that the principal pur- 
pose of the test, conducted on a 1.1-mile 
section of concrete pavement constructed 
in 1941 on U.S. Highway 301, about nine 
miles south of La Plata, Md., was “to 
determine the relative effects of four dif- 
ferent axle loads on a concrete pave- 
ment.” It noted that the loads employed 
were 18,000 and 22,400 pounds on single 
axles, and 32,000 and 44,800 pounds on 
tandem axles. 

“Controlled-traffic tests,” it said, “were 
conducted from June through December, 
1950; soil and strain tests were made in 
1951; and the analyses of these data, 
which included 6,000 soil tests and 12,000 
strain and deflection readings, were com- 
pleted in April, 1952.” 

After observing that the research pro- 
ject was initiated in 1949 by the Inter- 
regional Council on Highway Transpor- 
tation, the board said it had conducted 
the project on behalf of the highway de- 
partments of 11 eastern and midwestern 
states and the District of Columbia with 
the cooperation of the Bureau of Public 
Roads. The pavement over which the 
tests were conducted, it said, consisted 
of two 12-foot lanes, “each having a 
9-7-9-inch cross-section and reinforced 
with wire mesh.” Expansion joints were 
spaced at 120-foot intervals, with two in- 


termediate contraction joints at 40-foot 
spacing, it said. 

“The very slight and localized symp- 
toms of distress observed throughout the 
length of the test pavement prior to 
the beginning of the test traffic, and 
such record as exists of the weight and 
volume of traffic to which the road 
had been subjected during its pre-test 
life of nine years,” the research board 
said, “suggest that. the design of the 
pavement was adequate for the sup- 
port of approximately 100 axle loads 
per day of the order of 10,000 to 18,000 
pounds, even during periods of reduced 
subgrade load-carrying capacity ... 


“There were four separate test sec- 
tions. The first, which was the west 
lane of the southern half mile of the 
pavement under test, was subjected to 
18,000-pound single-axle loads. The 
second, which was the east lane of the 
southern half mile, was subjected to 
22,400-pound single-axle loads. The be- 
havior under load of section 1 and 2 
can be compared directly since the only 
major variable between the _ sections 
was the axle loading of the test trucks. 
The third test section was the west lane 
of the northern 0.6 mile and it was sub- 
jected to 32,000-pound loads on tandem 
axles. The fourth, which was the east 
lane of the north 0.6 mile was subjected 
to 44,800-pound loads on tandem axles 
. .. The test vehicles were operated in 
both directions on all of the sections. 
The frequency of application of the 
truck loads per day was 1,324 for the 
single-axle trucks and 918 for the tan- 
dem axle trucks ... 


“The quality of the concrete in the 
test pavement conforms closely with 
the quality obtained generally in con- 
crete pavement construction 

“The silty clay A-6 soil, a soil suscep- 
tible to pumping, formed the predomi- 
nant support of all four test lanes .. .” 

The board made the statement in its 
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findings that “the predominant soil oc- 
curring on the test road was a silty clay 
of the A-6 soil group, which is typical 
of the soils underlying an extensive 
mileage of concrete pavement in this 
country.” 


Comparing the effects of single-axle 
loads, the board said: 


“Since the soils under the pavement 
lanes subjected to 18,000 and 22,400- 
pound single-axle loads had practically 
identical characteristics transversely and 
practically identical variation longitudi- 
nally, and since the number and rate of 
application of the two single-axle loads, 
and the weather and drainage environ- 
ment of the two lanes was likewise iden- 
tical, differences in the physical damage 
recorded on the two lanes was directly 
attributable to the difference between the 
axle loads applied. 


“(a) Based on all types of subgrades 
the results show: 

“(1) The 22,400-pound _ single-axle 
loads caused 6.4 times as much cracking 
(1,269 versus 196 lineal feet) as the 18,- 
000-pound single-axle loads after 238,000 
truck applications. 

“(2) Fifty-eight per cent of the slabs 
in the lane subjected to 22,400-pound 
loads and only 26 per cent of the slabs in 
the lane subjected to 18,000-pound loads 
contained cracks which have _ been 
analyzed as constituting structural fail- 
ures due to the application of the test 
axle-loads. 

“(3) The pavement at 50 per cent of 
the joints in the lane subjected to 22,400- 
pound loads and at only 18 per cent of 
the joints in the lane subjected to 18,000- 
pound loads was markedly depressed and 
cracked. 

“(b) Based on plastic-type subgrades 
(A-6 silty-clay soils) only, the results 
reveal that the 22,400-pound single-axle 
loads caused seven times as much crack- 
ing (28 versus 4 feet per 12-by-40 foot 
slab) as the 18,000-pound single-axle 
load after 238,000 truck applications... . 


Non-Plastic Subgrade 


“(c) Based on granular-type subgrades 
(A-1 soils) the results show: (1) No 
pumping or cracking occurred during 
238,000 applications of either the 18,000- 
pound or the 22,400-pound single-axle 
loads where non-plastic granular soils 
with less than 9 per cent passing the No. 
200 mesh sieve . . . occurred as a sub- 
grade; (2) slight pumping but no crack- 
ing occurred under the 22,400-pound 
single-axle load on slightly plastic . . 
granular soils containing more than 9 
per cent passing the No. 200 mesh sieve.” 


The research board, in its findings 
based on comparison of the effects of 
tandem axle loads, said that operation 
of test traffic on the lane subject to 
44,800-pound tandem-axle loads had been 
discontinued October 13, 1950, since that 
section was “cracking at the rate of 
approximately 100 feet per day and un- 
cracked pavement remained at only one 
expansion joint and five contraction 
joints.” At that time, it said, the 44,800- 
pound lane had been subjected to 92,166 
vehicle passes and the 32,000-pound lane 
had been subjected to 92,263 applications. 
Continuing its findings as to the tandem 
axle loads, the board said: 

“(a) Based on all types of subgrade 
the results show: 

“(1) The 44,800-pound tandem axle 
loads caused 12.3 times as much crack- 


ing (3,704 versus 302 lineal feet) as the 
32,000-pound tandem-axle loads. 


“(2) Ninety-six per cent of the slabs 
in the lane subjected to 44,800-pound 
and only 27 per cent of the slabs in the 
lane subjected to 32,000-pound loads con- 
tained cracks which have been analyzed 
as constituting structural failures due to 
the application of the test-axle loads. 


Pavement Depression 


“(3) The pavement at 93 per cent of 
the joints in the lane subjected to 44,800- 
pound loads, and at only 18 per cent of 
the joints in the lane subjected to 32,000- 
pound loads, was markedly depressed and 
cracked. 


“(4) Longitudinal cracking, which is 
associated with lack of support along the 
free edge of the payment brought about 
by excessive pumping, occurred in major 
extent only in the lane subjected to 44,- 
800-pound tandem-axle loads. 


“(b) Based on plastic-type subgrades 
only ... the results reveal that the 44,- 
800-pound tandem-axle loads caused 12.5 
times as much cracking (50 versus 4 feet 
per 12-by-40 foot slab) as the 32,000- 
pound tandem-axle loads. There was no 
granular subgrade under the sections 
subjected to 32,000-pound and 44,800- 
pound tandem-axle loads.” 

Presenting, in its findings, a compari- 
son of all four axle-loads “on the pre- 
dominant A-6 subgrade,” the research 
board said that all four test sections were 
subjected to similar climatic conditions; 
that the rate of application of the single- 
axle loads was about the same; that the 
two tandem axle loads likewise were ap- 
plied at about the same rate, but that 
the single-axle loads were applied at a 
rate about 1.5 times that of the tandem- 
axle loads. It tabulated the “average 
amounts of cracking in lineal feet per 
12 by 40 foot slab.” as follows: 








Lineal Feet Appli- 
Axle-Loads Per Slab _— cations 
Period Ended Oct. 13, 1950 
18,000-pound  single-axle ....... None 152,876 
32,000-pound tandem axle .... 4 92,363 
22,400-pound single-axle.......... 13 146,332 
44,800-pound tandem axle...... 50 92,166 
Period Ended Dec. 23, 1950 
18,000-pound single-axle ......... 4 238,231 
32,000-pound tandem axle...... 15 164,523 
22,400-pound single axle......... 28 238,263 


44,800-pound tandem axle Discontinued Oct. 13, ‘50 


“These data,” the board said, “reveal: 
(1) No slab cracking developed in the 
18,000-pound single-axle test section laid 
on A-6 soil during the period ending 
October 13. The first crack, however, 
occurred on this section on October 15. 
(2) The average cracking increases in 
the order of the 18,000-pound single-axle, 
the 32,000-pound tandem axles, the 
22,400-pound single axle and the 44,800- 
pound tandem axles. 


“(b) Average settlement of slab joints: 
Under continued action of loads operat- 
ing from the beginning of the test to 
October 2, 1950, with traffic operating on 
all four test lanes, the joints of the 
slabs laid on A-6 soil were depressed an 
average of 3/16 inch on the 18,000-pound 
lane, 1/4 inch on the 32,000-pound lane, 
3/8 inch onthe 22,400-pound lane and 
7/8 inch on the 44,800-pound lane...” 

The board said that a final report 
summarizing all of the test data and out- 
lining the methods used in their analyses 
would be published by it “in the near 
future.” 
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Railroad Rate Increases 
Promote Decentralization, 
Says Anderson of N.I.T.L. 


Extensive decentralization by in- 
dustry, a trend he said had developed 
in part from higher railroad freight 
rates, might eventually work against 
the best interests of the railroads, 
A. G. Anderson, president of the Na- 
tional Industrial Traffic League, and 
general traffic manager of Socony- 
Vacuum Oil Co., of New York City, 
said May 12 in Los Angeles, Calif. 


In an address prepared for delivery 
before a joint luncheon of the Los An- 
geles Transportation Club, the Los An- 
geles Traffic Managers Conference, and 
the Junior Traffic Club, Mr. Anderson. 
commenting on the vast industrial de- 
velopment in the south and west in the 
last few years, said it was his opinion 
that “the cumulative rail percentage 
increases since June 30, 1946, now total- 
ing slightly more than 75 per cent, have 
been responsible, in part, for decisions 
by industry to decentralize and thus re- 
duce the distance of shipments.” 


Although such explanation, Mr. An- 
derson said, had the immediate effect of 
producing additional revenue for the 
carriers serving the now industries, “the 
building of each new plant almost auto- 
matically results in the substitution of 
a shorter haul for a movement pre- 
viously of greater distance,” and “since 
short haul traffic is inherently suscept- 
ible to highway transportation, both 
private and fov-hire, there is the possi- 
bility that this extensive decentralization 
will eventually work against the best in- 
terests of the railroads.” 


Commenting on the subject of highway 
transportation, the N.I.T.L. head said 
that industry generally did not want to 
go into the transportation business. He 
said “if the for-hire carrier rates are 
reasonable, there is no need for industry 
to invest large sums in motor truck 
equipment except in rare cases where 
service is a dominant factor.” 


Stating, however, that of the 9,000,000 
motor trucks in service, only about 1,000,- 
000 were in for-hire service, Mr. Anderson 
said that “inasmuch as economics dic- 
tates the type of transportation utilized, 
it- appears that by and large trucks 
owned and operated by shippers are do- 
ing the job at less cost.” Moreover, he 
continued, “it seems to me that the 
private carrier trucks must be doing the 
job at a substantial saving, or the invest- 
ment could not be justified.” 


Mr. Anderson said that the narrow 
and antiquated highways of today were 
not built for present-day traffic. He 
said that while both truck and automo- 
bile traffic had increased considerably in 
the last 12 years, little had been done in 
this period to modernize the highways. 

“It isn’t that there are too many 
trucks,” he asserted, “but that there isn’t 
enough highway.” 

Mr. Anderson stated that “attempts 
to solve our highway congestion prob- 
lems by ruling trucks off those highways 
would be about as smart for our coun- 
try as atempting to keep a healthy 
youngster from outgrowing his shoes by 
binding his feet.” He added that limit- 
ing the number of motor vehicles on the 
nation’s highways would cripple “our 
economy.” 
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“The truck is a transportation instru- 
mentality we all need,” he asserted. 

“Tt serves its purpose very well. It 
does jobs no other mode of transport 
can do. It is certainly efficient and 
economic for short hauls. Whether you 
are pro-railroad, pro-truck or pro-any- 
thing else, the fact remains that we 
need efficient truck transportation.” 

Turning to the subject of claim pre- 
vention, Mr. Anderson asserted “there 
is nothing mysterious about loss or dam- 
age.” Both were caused by specific 
human or mechanical failure, he said, 
“which can be located and eliminated 
by proper application of available tech- 
niques in a climate of sincere coopera- 
tion between carrier and shipper.” 

“Tt is up to us.as traffic men to sell 
all concerned in our own companies on 
how important loss and damage preven- 
tion is,’ said the speaker. “More im- 
portant, it is up to us to track down 
every incidence of loss and damage and 
find why it occurred.” 

Mr. Anderson said there was prac- 
tically no cause of damage which proper 
application of modern packaging and 
materials handling engineering tech- 
niques could not eliminate. 

Stating that often the changes re- 
quires in packing or handling methods 
were “amazingly” simple, Mr. Anderson 
said he knew of one large shipper who 
drastically reduced damage on shipments 
of starch by a slight increase in the 
bursting strength of the bags in which 
the starch was packed. He reported that 
in his own company, a bad damage con- 
dition was corrected by sending an en- 
gineer to a supplier’s plant to suggest 
changes in packing and _ carloading 
methods which reduced damage of clay 
catalyst from an average 100 bags a car 
to almost none. 

Mr. Anderson said that “while we 
shippers must correct faulty practices 
that cause loss or damage, the carriers 
are in a better position to detect those 
causes.” 

“It is up to them to correct the causes 
of loss or damage in their own opera- 
tions,” he asserted. “It is their duty to 
point out to shippers improvements in- 
dicated in packing or loading methods, 
and the responsibility of shippers to 
carry out the needed improvements.” 





Illinois Industrial 
Traffic League to Meet 


A general membership meeting of the 
Illinois Territory Industrial Traffic 
League will be held May 28 in the Palmer 
House, Chicago, Secretary-Treasurer A. 
J. Maurer announces. The meeting will 
begin at 10 a.m. 

Reports will be presented by com- 
mittee chairmen, including the fol- 
lowing: Legal and legislative, A. H. 
Schwietert; railroad rates and classifica- 
tion, E. A. Londahl; motor carrier rates, 
Classification and practices, Harold T. 
Reed; membership, George P. Shuler; 
express, air cargo, and postal service, R. 
Webber; freight forwarder, J. C. Allen; 
claim prevention, P. G. Jefferson; special 
services, S. L. Felton, and Reed-Bul- 
Winkle application, R. V. Craig. 





Rail Business Women to Meet 


The eighth annual convention of the 
National Association of Railway Business 
Women will be held June 20-22 in the 
Antiers hotel, Colorado Springs, Colo. 








Representatives of 19 chapters will attend 
the meeting, according to Miss Loretta 
Dusing of the Chesapeake & Ohio Rail- 
way, Cincinnati, O., chairman of press 
and publicity for the national group. 
Miss Sarah Barker of the Rock Island 
Lines, Minneapolis, Minn., is president of 
the organization. 


Rail Tariff Research 
Group Issues Its 


Questionnaire No. 6 


“From the tariff user’s standpoint 
is it preferable that the amendment 
of tariff items and other numbered 
units of tariff matter be accom- 
plished by showing the complete item 
(or unit) in the supplement or is it 
preferable to show in the supplement 
only so much of the item (or unit) 
as is affected by the change?” 


The foregoing is the question set forth 
in Questionnaire No. 6 issued by the 
Railroads’ Tariff Research Group, Wash- 
ington, D.C. It is being mailed to a se- 
lected list of freight tariff users in all in- 
terested fields. The text of the group’s 
“discussion of the question” follows. 


“The tariff-making rules of the I.C.C. 
(and some of the states) specify that 
when an amendment is made in any 
numbered item or other numbered unit 
of tariff matter, such item or other unit 
must be published in a supplement in its 
entirety. For the purpose of this dis- 
cussion ‘other numbered unit’ will be 
understood to mean any single body of 
tariff matter given a ‘Rule’ number, a 
‘List’ number, or a ‘Note’ number. 

“When the numbered item or other 
numbered unit to be amended is some- 
what lengthy the tariff-maker, not un- 
commonly, petitions the Commission for 
special permission to bring forward only 
enough of the text to reflect the change. 
The Commission has, generally, granted 
the permission sought. 


“It is the argument of those who favor 
these so-called partial amendments that 
in checking out supplements the user is 
concerned only with the changes made 
in the original tariff matter; that when 
the full text is brought forward the 
user must read and inspect much matter 
that is not changed; and that the tariff 
can be used more expeditiously and with 
greater accuracy if the change is made 
to stand out prominently by bringing 
forward only enough matter to high- 
light the change. 

“On the other hand, a considerable 
number of our correspondents have ve- 
hemently condemned the practice of 
amending numbered items or units of 
tariff matter in part. They have referred 
us to the existence in different supple- 
ments of two or more effective partial 
amendments of the same item. They 
claim that excessive time is consumed in 
running down these partial amendments 
and that accuracy suffers because the 
user must always see the whole item in 
clear perspective and when partial 
amendments have been made the user 
has to rely upon a mental picture cre- 
ated by piecing the separate parts to- 
gether in his mind. They argue that the 
recognized symbols for denoting changes 
effectively draw the user’s attention to 
the changed portions and that the prob- 
lem of bringing forward large individual 
blocks of tariff matter can be overcome 
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by the tariff-maker by breaking these 
larger units down into a greater number 
of smaller, numbered units. They point 
to Agent Boin’s New York lighterage 
tariff (No. 116-C) as an example where 
lengthy rules are stated in a number of 
small numbered items, and to lengthy 
commodity lists stated in the form of 
consecutively numbered items each con- 
taining a few entries.” 


Claim Commission Issues 
First of Amended Awards 


By an “amended final determination,” 
the first of its kind made public pur- 
suant to Acting Attorney General Perl- 
man’s announcement of compromise 
settlements of claims of 91 midwestern 
motor carriers docketed with the Motor 
Carrier Claims Commission (T.W., May 
10, p. 18), the commission has ordered 
that an award previously made by it to 
The Chief Freight Lines Co. in the 
principal sum of $17,384.17 be reduced to 
the principal sum of $12,365.18. 

In the amended determination it was 
stated that the award would include “a 
sum equivalent to interest at the rate of 
4 per cent per annum on the sum of 
$12,365.18 from November 4, 1944, to the 
date of payment.” Commissioner Car- 
penter appended to the amended deter- 
mination a statement that, having here- 
tofore dissented to the final determina- 
tion of the commission, he did not “join 
with the majority action on this com- 
promise.” 


Central Western Advisory 
Board to Meet June 17-18 


The Central Western Shippers Advis- 
ory Board will hold its thirtieth annual 
meeting June 18 in Zion Lodge, Zion 
National Park, Utah, board officials have 
announced. 

Board committees will meet June 17. A 
freight loss and damage forum will be 
presented at 9 a.m. June 17. That after- 
noon, board members and guests will 
make a bus trip to the Temple of Sina- 
wava. On June 18, after the general 
luncheon session, members and guests 
will make a bus trip over the Mt. Carmel 
Highway to the east park entrance and 
return. A special two-day program for 
ladies includes hiking, bathing, and 
saddle horse trips. 

Guest speaker at the board meeting 
will be Administrator Knudson, of the 
Defense Transport Administration. 





Union Pacific Films 


Two new films, “Wheat Smut,” and 
“Culling Sheep,” have been produced by 
the agricultural development depart- 
ment of the Union Pacific Railroad. 
“Wheat Smut” gives methods of halting 
the several varieties of smut in wheat 
crops, -and “Culling Sheep” ‘shows 
methods of removing from sheep flocks 
animals whose wool and lamb production 
are below the average return per animal 
in the flock. The films will be released 
this month. 
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Six Per Cent Boost in Transcontinental 
And Western Area Motor Rates Approved 


1.C.C. Says Increase Will Match Rail and Freight Forwarder Rate 


Adjustment Authorized Last August. 


Increase, Applying to and 


From Points in 46 States and D.C., to Affect 686 Common Carriers. 


By a report and order in I. and S. 
M-3950, Transcontinental and Rocky 
Mountain Increases, the Commission, 
division 2, has authorized increases 
generally of 6 per cent in motor com- 
mon carrier class and commodity 
rates and charges applying transcon- 
tinentally, and between, and from 
and to points in and west of the 
Rocky Mountain states. 


The proceeding was discontinued, and 
the carriers authorized to make the in- 
creases effective on one day’s notice. 

By schedules filed to become effective 
October 24, 1951, and later, motor com- 
mon carriers, parties to tariffs of the 
Rocky Mountain Tariff Bureau, proposed 
the increases. On protests of the Direc- 
tor of Price Stabilization, the Public 
Service Commission of Utah, and ship- 
pers and shipper organizations in Utah 
and other western states, the schedules 
were suspended to and including May 
23, and respondents voluntarily post- 
poned the effective dates indefinitely. 


The Commission said that, with few 
exceptions, the suspended schedules 
would increase the present rates 6 per 
cent, or the same as approved for ap- 
plication by the railroads and freight 
forwarders between points in Western 
Territory, and interterritorially between 
all territories, in the second report in 
Ex Parte No. 175, Increased Freight 
Rates, 1951, 280 I.C.C. 279, and 281 I.C.C. 
557. 

It said that the rates to and from 
points in Colorado, Wyoming, Montana, 
South Dakota, and Nebraska would be 
increased about 4 per cent, because those 
rates were increased 2 per cent subse- 
quent to the approval of a similar in- 
crease in the rail rates in the first 
report in Ex Parte 175. In a few other 
instances, said the Commission, the in- 
creases proposed were less than 6 per 
cent, because certain commodity rates 
established by the respondents to meet 
rail competition reflected increases au- 
thorized in the rail rates but not gen- 
erally taken by the respondents. 


The Commission said that transcon- 
tinental rates and those applying be- 
tween Colorado and Wyoming, on the 
one hand, and Central Territory (in- 
cluding Kansas) and Eastern Territory, 
on the other, had not been generally 
increased since 1949, when an increase 


of 9.09 per cent in the transcontinental 
class and commodity rates was approved 
by division 3 in Transcontinental Motor 
Rates—Increases, 49 M.C.C. 211. Later 
in 1949, it added, those rates were sub- 
jected to further increases, varying from 
4 to 9.4 per cent, depending on the loca- 
tion of the eastern origin or destina- 
tion. 

It said that the rates between points 
in Colorado, on the one hand, and New 
Mexico and El Paso, Tex., on the other, 
had not been increased since February 
27, 1948, when a 10 per cent increase 
was made effective. In that year, said 
the Commission, most motor-rail, and 
freight forwarder rates elsewhere in the 
country were increased from 20 to 25 
per cent. 

It said that the proposed rates, with 
few exceptions, would be less than the 
corresponding rail rates between the 
same points, including the 6 per cent 
general increase authorized by the Com- 
mission in August, 1951, but not includ- 
ing the further increase subsequently 
authorized. 

Rates Compared 


A table in the report showed the 
present and proposed motor carrier rates, 
and the railroad rates before and after 
the 6 per cent increase of August, 1951. 
The Commission said that the rates pro- 
posed to be increased applied to and from 
points in 46 states and the District of 
Columbia, and would affect in varying 
degree 686 motor common carriers, of 
which, it said, 464 were Class I carriers. 

The Commission said that a great many 
of the carriers were domiciled elsewhere 
than in the Rocky Mountain region and 
conducted their principal operations in or 
through major rate territories other than 
those in the west. Those respondents, 
it said, were parties to tariffs providing 
rates in other territories, most of which 
had been increased recently. With two 
exceptions, it added, the tariffs under 
consideration applied on interterritorial 
traffic, from which the respondents ob- 
tained only a small portion of their 
overall revenues, and that the major 
portion of respondents’ traffic affected 
by the proposed rates would move under 
the transcontinental rates. 


The table showed, as examples, the 
motor and rail rates between Denver, 
Colo., and Chicago, Ill., as follows: 
Present motor rate, 449 cents a 100 
pounds, proposed rate, 476 cents; rail 
rate before the 6 per cent increase, 419 


cents, and after that increase, 444.14 
cents. From Los Angeles, Calif., to New 
York, the rates were shown as follows: 
Present motor rate, 975 cents a 100 
pounds, proposed, 1,034 cents; rail rate 
before the 6 per cent increase, 1,019 cents, 
and after that increase, 1,080.14 cents. 


No attempt was made in detail to 
show the need for increased revenues 
for all the respondents, said the Com- 
mission, adding that, in view of their 
number it was apparent this would be 
an impracticable task. Among other 
things, the Commission said that “some 
26” of the respondents had operating 
ratios of 85 or less, 54 had operating 
ratios of more than 85 but less than 90, 
and that 159 had operating ratios of 90 
or more, but less than 95. The remain- 
ing 193 respondents, it said, had operat- 
ing ratios of 95 or higher. 


Operating Results 

Dealing with 432 of the Class I re- 
spondents, it said they had had com- 
bined operating revenues and expenses 
of $974,504,003, and $908,533,055, respec- 
tively, in 1950, and a combined operating 
ratio of 93.2. For the first nine months 
of 1950, it said, the combined operating 
ratio of the 432 respondents was 92.3, 
but that for the same period in 195i, 410 
Class I respondents whose data were 
considered, had a combined ratio of 94.2. 
It continued: 

“The second and third quarters of the 
year generally result in the most favor- 
able operating ratios, and the first and 
fourth quarters reflect the more adverse 
operating conditions then prevailing. The 
respondents consider the fourth quarter 
the least profitable. The third quarter is 
usually the best period, and in 1950 the 
average operating ratio of all respondents 
for that period was 91, compared with 
91.9 in the second quarter of the year, 
but in 1951 the third quarter operating 
ratio was 94.4, compared with 94.1 in the 
second quarter. Generally the operat- 
ing ratio for a year is somewhat higher 
than for the first three quarters. 


“The respondents operating principally 
in the western part of the country are 
relatively the most prosperous. The re- 
spondents whose principal operations 
are in the eastern part of the country, 
but participate in the transcontinental 
or other interterritorial rates through 
interchange, are most in need of in- 
creased revenues. It appears that 26 re- 
spondents, including the 9 referred to 
in Transcontinental Motor Rates—In- 
creases, supra, aS important single-line 
transcontinental carriers, can provide 
single-line service under the transcon- 
tinental rates here proposed to be in- 
creased. Not all of these respondents, 
however, are class-I carriers. Some 13 
of the class-I respondents submitted 
analyses of their traffic, based either on 
the first 9 months of 1951, or 1 or more 
days of operation in the third quarter 
of that year, with a view to indicating 
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the portion of their traffic affected by 
the proposed increased rates. 

“In 1950 these 13 respondents had 
gross revenues amounting to over $118,- 
000,000. The proportion of total revenues 
derived from the rates here proposed to 
be increased ranges from 5.6 per cent 
for Pacific Freight Lines to 97.6 per cent 
for Pioneer-Ridgely Freight Lines. For 
others of the 13 respondents which de- 
rived substantial revenues from these 
rates the ratios of such revenues to their 
total revenues are: Consolidated Freight- 
ways, 25.6; Denver-Chicago Trucking 
Company, Inc., 783; Ringsby Truck 
Lines, Inc., 85.4; Watson Bros. Trans- 
portation Co., Inc., 39; Independent 
Truckers, Inc., 67; and Buckingham’ 
Transportation Company, 63. The ton- 
nage transported by these respondents 
under the rates in issue reflect com- 
parable but less impressive percentages 
of their total traffic. ‘The examiner 
found that these respondents were fairly 
representative of all the class-I respond- 
ents as a group, with respect to rev- 
enues, expenses, and operating ratios. 
No exception was taken to this finding.” 


Wage Increases 


The Commission said that the re- 
spondents attempted to justify the in- 
creases proposed on the ground that 
additional revenues were needed to off- 
set increased operating expenses. It re- 
viewed testimony concerning increases, 
observing that there were variations as 
between the carriers. On the subject 
of wages, the Commission said that at 
the time of hearing many of the respond- 
ents anticipated further demands for ad- 
ditional wage increases when the labor 
contracts then in effect expired, one 
carrier having been confronted by a de- 
mand for pay increases which, if granted, 
would increase its operating expenses by 
$115,000 a year. 

Subsequent to the hearing, truck driv- 
ers in central and mid-western territories 
struck for higher wages, the Commission 
said, adding: 

“In performing our duties in an im- 
portant rate proceeding of wide applica- 
tion such as the instant case, we do not 
function in a vacuum. We may, there- 
fore, take notice of a matter given wide 
publicity, namely, that the disputes over 
drivers’ wages in the two territories just 
referred to were settled, and substantial 
increases granted, although we could not, 
without a reopening of the proceeding 
for that purpose, make any findings as 
to the effect of the wage settlements on 
the respondents’ future operating ratios. 
The record is adequate for a determina- 
tion of the lawfulness of the proposed 
rates and no reopening of the proceed- 
ing is necessary. It is highly probable 
that the wage settlements will increase 
the operating expenses of most of the 
respondents above the 1951 level.” 

In a brief review of operations by the 
carriers of wholly-owned subsidiary cor- 
porations for the performance of various 
functions, such as the ownership and 
operation of terminals, the purchase of 
tires, parts, or fuel, or the maintenance 
and repair of facilities or equipment, the 
Commission said that the prices paid to 
the subsidiaries for such items and 
charged to operating expenses appeared 
to be no higher than prices for the 
Same items paid to independent con- 
cerns. ‘Terminal rentals, it asserted, 
Were based on the same formula, whether 
paid to subsidiaries or independent com- 
panies. The Commission said that Con- 
solidated Freightways indicated that its 
June, 1951, terminal rental increased 47 


per cent over the April, 1951, figure, but 
the Commission added that there was no 
adequate explanation for the increase. 
In April, 1951, the rental paid the sub- 
sidiary averaged about $272 each for 29 
terminals, as compared with $471 each 
for 37 terminals owned by independent 
concerns, the Commission said. It added: 


“The principal respondents are con- 
stantly endeavoring to improve their 
terminal operations with a view to more 
efficient handling of freight. The Di- 
rector of Price Stabilization contends, ac- 
cordingly, that we should give no weight 
to increases in terminal operating ex- 
penses, as reported by some of the re- 
spondents. It appears, however, that the 
lower productvity of the labor currently 
obtainable tends to offset the savings 
from terminal improvements.” 


Rail, Forwarder Support 


The Commission said that the western 
railroads and five freight forwarders 
supported the proposals of the respond- 
ents, the railroads presenting no evi- 
dence. Among other things, the Com- 
mission said that the forwarders, whose 
principal underlying carriers were the 
railroads, encountered keen competi- 
tion from the motor carriers, whose serv- 
ice, the Commission said, was better 
between many points than that pro- 
vided by the railroads. Since August 
28, 1951, when the rail and forwarder 
rates were increased 6 per cent, the lower 
motor rates had caused an increasing 
diversion of forwarder traffic between 
those points to the respondents, said the 
Commission. At the time of the hearing, 
it said, that diversion had reached a total 
of 6,000,000 pounds a month, and was 
expected to increase. The Commission 
said that National Carloading Corpora- 
tion estimated that its loss alone would 
ultimately equal that figure. If the 
rate disparities continued, the Commis- 
sion said, the freight forwarders had no 
alternative to reducing their rates to the 
motor carrier level. Although the com- 
petitive situation threatened serious 
consequences to those forwarders, the 
Commission said, “we do not agree with 
them that we should treat it as com- 
parable to a situation brought about by 
destructive competition through rate- 
cutting.” 


In connection with the position of 
protestants that the effect of income 
taxes on the operating net income of 
motor common carriers should not be 
considered, the Commission referred to 
its report in Increased Freight Rates, 
1951, decided April 11, as cited in Wash., 
Va., & Md. Coach Co.—Cancellation of 
Tokens, decided April 25, where, it said, 
it had concluded that, in considering 
the need of motor carriers for an in- 
crease in revenues, “we must make due 
allowance for income taxes as operating 
expenses.” However, the Commission 
added, in view of its findings, the point 
became of not much consequence in this 
proceeding. 

After a discussion of computations of 
the effect of the proposed increases, and 
of operating expenses, the Commission 
concluded: 

“In virtually all parts of the country 
the rates of the motor common carriers 
of general commodities have recently 
been increased by the same percentages 
as here proposed. In Increases-Pa- 
cific Northwest, ...M.C.C.... (decided 
March 19, 1952), division 3 found rea- 
sonable a general increase of 6 percent 
in the rates of the motor common car- 
riers within the Pacific northwest states 
and between points in those states and 
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certain other states. As a result, the 
rates presently maintained from Los An- 
geles, Calif., are lower to Denver, Colo., 
than to certain intermediate points, such 
as Albuquerque, N.M. Continuance of 
the present rates of the respondents in 
the territories under consideration might 
necessitate reductions in rates to such 
intermediate points. The proposed in- 
creased class rates generally would not 
be as high as the rail class rates to and 
from the same points, which were in 
effect prior to May 2, 1952, anl the dis- 
parities have been increased by the gen- 
eral increases in rail rates which be- 
came effective on that date. 


“Just prior to the submission: of this 
proceeding, the respondents moved that 
the order of suspension herein be modi- 
fied so as to authorize them to make 
effective, upon 5 days’ notice, an interim 
general increase of 3 per cent, pending 
final decision. In view of our finding, 
consideration of the motion and replies 
thereto is unnecessary. 

“We find that the proposed increased 
rates and charges would be just and rea- 
sonable. An order will be entered dis- 
continuing the proceeding.” 





I.C.C. Prescribes Revised 
Motor Safety Regulations 
Setting Higher Standards 


The Commission has adopted and 
made effective July 1, revised rules 
and regulations governing driver 
qualifications, hours of service and 
safety of operation and equipment of 
all types of motor carriers, and re- 
vised the numbering system of rules 
and regulations in accordance with 
the system of codification of the 
Federal Register and the Code of 
Federal Regulations. 

The action was by a report and order 
in Ex Parte MC-40, Qualifications and 
Maximum Hours of Service of Employes 
of Motor Carriers and Safety of Opera- 
tion and Equipment. The report also 
embraces Ex Parte MC-2, Maximum 
Hours of Service of Motor Carrier Em- 
ployes; Ex Parte MC-3, Establishing 
Reasonable Requirements to Promote 
Safety of Operation of Motor Vehicles 
Used in Transporting Property by Pri- 
vate Carriers; and Ex Parte MC-4, Quali- 
fications of Employes and Safety of 
Operation and Equipment of Common 
Carriers and Contract Carriers by Motor 
Vehicle. 

Commissioner Lee wrote a concurring 
expression, saying that, with two excep- 
tions he was in full agreement with “the 
somewhat higher standards here pre- 
scribed.” He said he was unable to join 
with the majority in placing on em- 
ployes direct responsibility for compli- 
ance with many of the prescribed safety 
regulations. He also expressed doubt 
that the Commission had power to pro- 
vide for authorizing certain of its em- 
ployes to place stickers on, and there- 
by to remove from service, motor vehi- 
cles which in their opinion were in such 
mechanical condition that operation was 
likely to cause an accident or a break- 
down. Apart from his doubt concerning 
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the Commission’s power, the commis- 
sioner said, “we do not have the neces- 
sary employes, or the funds with which 
to hire them, to undertake the adminis- 
tration of this regulation.” 

The Commission issued two notices 
at the same time the report was made 
available. One said that the arrange- 
ments were being made for publication 
in the Federal Register of May 15. It 
said that interested parties desiring to 
purchase extra copies in quantities 
should immediately notify the Super- 
intendent of Documents, Procurement 
Section, Government Printing Offfice, 
Washington 25, D. C., so that the Super- 
intendent of Documents might antici- 
pate the demand for the issue. It also 
said it was expected that at a later date 
pamphlet copies would be available 
under the title “Motor Carrier Safety 
Regulations—Revision of 1952,” and that 
those desiring to be notified of the 
availability of the publication should 
communicate with the Superintendent of 
Documents. 

The second notice, the Commission 
said, was intended to identify those 
rules which represented the more im- 
portant changes from the present regu- 
lations. It explained that all of the 
safety regulations presently contained in 
parts 1 to 6, inclusive, which were to be 
in effect on the effective date of the 
order, were included in parts 190 to 196 
inclusive. Certain regulations relating to 
explosives and other dangerous articles 
in part 197 were not included, and again 
referred to the renumbering of the rules 
to conform to the Code of Federal Regu- 
lations. 

The remainder of the notice reviewed 
the new rules in the headings qualifica- 
tion of drivers; driving of motor vehi- 
cles; parts and accessories; reporting of 
accidents; hours of service of drivers, 
and inspection and maintenance. 


Transfer of Forwarder 
Rights Denied by I.C.C. 


By a report and order in FF-217, Inter 
State Express Permit Transfer, the Com- 
mission, division 4, has denied an appli- 
cation for transfer to Continental Car- 
loading Co., of El Paso, Tex., of the 
freight forwarder rights issued in FF-102 
to Paul R. Williams and George E. Croy, 
doing business as Inter State Express, 
of Los Angeles, Calif. 

The Commission said that while the 
transferee’s financial resources were ad- 
mittedly inadequate, further financial 
assistance was promised by Texas-Ari- 
zona Motor Freight, Inc., which had 
agreed to purchase all of the transferee’s 
outstanding stock. It added that trans- 
feree’s president and general manager 
believed that by expansion of service as 
proposed, and an increase in traffic vol- 
ume, past deficits could be turned into 
profits. 

However, the Commission said, con- 
sideration must be given to the ability of 
the transferee to provide and continue 
to provide service to the public. It said 
that mere possession by a freight for- 
warder’s stockholder of adequate re- 
sources was not a satisfactory substitute 
for financial stability of the forwarder 
itself. None of the shippers supporting 
the application gave any assurance of 


substantial volumes of freight, the Com- 
mission said, and that the predecessors 
had never been competitive factors in the 
territories proposed to be served exten- 
sively. A small operation would result 
in recurring deficits, it said, while to ex- 
pand transferee’s service would mean in- 
stitution of virtually a new service to the 
Pacific northwest and in connection with 
transcontinental traffic. In the circum- 
stances, the Commission said, it was not 
persuaded that a public need had been 
shown for such service. 





Efforts to Alleviate Car 
Congestion Result in 


Reduced Demurrage Charges 


The Commission, on reconsidera- 
tion, in No. 30632, Charleston Tide- 
water Terminals, Inc., v. Atlantic 
Coast Line Railroad Co., et al., has 
reversed the findings of its division 
3 in a prior report in that proceeding, 
281 I.C.C. 451. 


In the instant report, the Commission 
awarded reparation on finding that de- 
murrage charges for the detention of 
numerous cars containing leaf tobacco 
at North Charleston, S.C., during August, 
September, and October, 1947, to have 
been unjust and unreasonable. 

Commissioners Patterson, Johnson, 
Mitchell, and Knudson noted dissents. 
The report bore a notation that Chair- 
man Rogers had not participated in the 
disposition of the proceeding. 

In the original report the division said 
it did not appear that a cooperative 
group of growers of flue-cured tobacco 
had exercised due diligence in avoiding 
or mitigating the detention. The divi- 
sion said it was only after 22 million 
pounds of tobacco had been shipped to 
North Charleston that the cooperative 
consigned a remaining 16 million pounds 
to Norfolk, Va. 

The Commission described the coop- 
erative as an association of growers of 
flue-cured tobacco, organized pursuant 
to federal authorization to provide a 
means through which the price-support 
functions of the Commodity Credit Cor- 
poration could be carried out. The co- 
operative was required to store all to- 
bacco arriving at North Charleston 
shipped thereto from drying stations 
which had no room for storage purposes. 

The Commission said that, in 1947, 
because of an unusually large crop an 
exceptionally large number of shipments 
arrived at North Charleston, causing 
congestion. To save time, it said, sep- 
arate storage of the 121 grades into 
which each type of tobacco was classified 
was discontinued, all the extra men 
available were hired, and a substantial 
increase was made in mechanized equip- 
ment. After that, the Commission said, 
complainant attempted to alleviate the 
situation also by unloading cars that 
could be reached without regard to their 
arrival dates. Thereby older cars were 
automatically held longer, and demur- 
rage charges exceeding the normal 
charges accrued on some of the cars, the 
Commission said. After referring to 
diversion of 16 million pounds of tobacco 
to Norfolk, the Commission said that 
after the congestion had been minimized 
the sorting of the grades of tobacco was 
resumed at an additional expense of 
$15,000. 

Quoting from Apple Growers Assn. v. 
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Erie R. Co., 273 -I.C.C. 1, 3, to the effect 
that there was no hard and fast rule 
as to what constituted due diligence, 
the Commission said that charges under 
its service orders greater than those 
normally applicable were required for 
the express purpose of expediting release 
of cars during periods of car shortages. 
Such charges, it said, became unreason- 
able when they could not accomplish 
their purpose where detention was 
caused by circumstances beyond the con- 
trol of the party responsible for the pay- 
ment of the charges. The Commission 
said the conclusion was warranted that 
the complainant in the instant proceed- 
ing had exercised due diligence in the 
steps taken by it to alleviate the conges- 
tion at North Charleston. 


It found the assailed demurrage 
charges unreasonable to the extent they 
exceeded those which would have ac- 
crued on the basis of the normal charges 
of $2.20 for each of the first two days 
after free time, and $5.50 for each day 
thereafter, and that complainant was 
entitled to reparation of $11,185. The 
Commission said interest had been 
waived. 


1.C.C. Approves, in Part, 
Grain Rate Adjustment 


From lowa Rate Groups 


The Commission has approved, in 
part, a proposed adjustment of rates 
on grain and grain products, car- 
loads, between points in central Iowa, 
on the one hand, and Chicago and 
Peoria, Ill. and points grouped 
therewith, on the other hand. It 
refused approval of rates from and 
to certain stations on the line of 
the Minneapolis & St. Louis Railway 
Co. 


By a report and order in I. and S. No. 
5983, Grain and Products Between IIli- 
nois and Iowa, the Commission, division 
2, ordered the suspended schedules can- 
celed, without prejudice to the filing of 
new schedules in conformity with its 
findings. The schedules are to be can- 
celled by June 16, on one day’s notice. 

By schedules filed to become effective 
January 1, respondent rail carriers oper- 
ating in the affected territory proposed 
the changes. On protests of the Board of 
Trade of the City of Chicago, and the 
Merchants’ Exchange of St. Louis, Mo., 
the schedules were suspended to and 
including July 31. 

The purpose of the proposed adjust- 
ment, according to the respondents, said 
the Commission, was to effect a restora- 
tion of the rate and market relations 
that existed prior to July 1, 1946, par- 
ticularly with respect to the gradation 
of rates on grain to the primary markets 
from country origins. It said that the 
affected area in Iowa was limited to two 
narrow belts running parallel with each 
other in a north and south direction 
across the center of the state. The width 
of these belts, also designated as rate 
groups, varied from about 5 to 30 miles, 
the Commission said. It described the 
rate situation and the proposed adjust- 
ment as follows: 

“From the eastern belt or rate group 
to Chicago the present rate is 33 cents 
and from the western group it is 35 
cents, except that from Dawson, Ia., the 
Milwaukee reduced the latter rate to 34 
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cents. It took that action at the instance 
of complaining shippers at Dawson, in 
order to enable them to meet the compe- 
tition of shippers in the adjoining east- 
ern group, and after the Western Trunk 
Line Association had disapproved the 
requested reduction. Under the proposed 
adjustment the 33-cent rate from the 
eastern group would be increased to 33.5 
cents and the 35-cent rate from the west- 
ern group would be reduced to 34.5 cents. 
This would result in a reduction of the 
present spread between the rates from 
these groups from 2 cents to 1 cent, and 
an increase to 1 cent of the existing 
spread of 0.5-cent between the 33-cent 
group and the adjoining group east 
thereof, and between the 35-cent group 
and the adjoining group on the west, 
making a uniform gradation between the 
four groups. 

“No change is proposed in the 34-cent 
rate from Dawson to Chicago. The only 
other exception to the uniform treatment 
of the origins in each of the two groups 
is the proposed shift of Livermore, Iowa, 
from the eastern to the western group, 
which would result in a rate of 34.5 
cents to Chicago or an increase of 1.5 
cents over the present rate of 33 cents. 
Livermore is situated at the border be- 
tween the two groups, and is between 
Algona nad Fort Dodge, Ia., prescribed 
key points in the western group. The 
rates proposed to Peoria are made the 
same differentials under the rates to 
Chicago as are presently maintained be- 
tween the rates to those points.” 


1.C.C. Findings 


The Commission said that, except for 
failure to regroup all the points on the 
M. & St. L. between Britt and Arnold, 
Ia., presently embraced in the eastern 
group, the proposed changes would 
effect a substantial improvement in the 
disturbed rate gradations, and with 
that exception, it said, they appeared 
to be just and reasonable. It added that 
the indicated probability of a disturbance 
of rate relationships in other areas, 
which should be adjusted, was not a suf- 
ficient reason for denying the desired 
= here proposed. The findings fol- 
ows: 

“We find that the proposed rates on 
grain and grain products between points 
in central Iowa, on the one hand, and 
Chicago and Peoria, and points taking 
the same rates, on the other hand, are 
just and reasonable, except rates from 
and to points on the Minneapolis & St. 
Louis in the eastern group north of 
Liveromre. These latter rates would re- 
sult in a maladjustment and be in con- 
travention of the long-and-short-haul 
provision of section 4 of the interstate 
commerce act, and are not shown to be 
just and reasonable. An order will be 
entered requiring cancellation of the sus- 
pended schedules and discontinuing this 
proceeding, without prejudice to the 
filing of new schedules in conformity 
With the findings herein upon not less 
than 10 days’ notice to the Commission 
and the public.” 


Competitive Situation 


_ The Commission said that the rates 
in the adjustment proposed were based 
on a mathematical formula devised by 
the respondents, reflecting the actual 
Increases under the three general in- 
creases of 15, 25, and 9 per cent, in Ex 
Parte Nos. 162, 166, and 168, respectively, 
Without the disposition of fractions in 
the intermediate steps. The result, it 
Said, was a cumulative percentage ap- 
Proximating 156.68. It said application 


of that formula to the basic rates of 21.5 
and 22 cents from the eastern and west- 
ern groups to Chicago produced rates 
of about 33.68 and 34.47 cents, respec- 
tively. By disposing of.fractions to the 
nearest 0.5 cent, it added, the rates 
became 33.5 and 34.5 cents, as proposed. 

The Commission continued: 

“Grain shippers at points in the west- 
ern group, such as Arnold and Humboldt, 
Ia., across country from points in the 
lower-rated eastern group, have found 
it difficult to obtain grain from the ter- 
ritory tributory to their stations in 
competition with shippers at points in 
the eastern group. Several of them have 
filed requests with the respondents for 
the establishment of competitive rates 
from their stations. The respondents 
agree that the present spread of 2 cents 
between the rates from the western 
group and those from the eastern group 
is too great, and that the complaining 
shippers are entitled to some relief. The 
proposed adjustment is designed to af- 
ford some relief to those shippers with 
a minimum loss of revenue to the car- 
riers.” 


M. & St. L. Situation 


After reviewing the positions taken by 
the parties, the Commission said that 
the line of the M. & St. L., extending 
south from Albert Lea, Minn., to Fort 
Dodge, traversed the western group, a 
protruding portion of the eastern group, 
and terminated in the western group. 
That portion of the eastern group tra- 
versed, it said, was a “hump” adjacent 
to the western group. 

There were four stations on the M. & 
St. L. in that portion of the eastern 
group, Corwith, Hanna, Luverne, and 
Livermore, said the Commission. It said 
shipments transported by that carrier 
from those stations necessarily moved 
through higher-rated intermediate points 
whether the movement was north or 
south. As pointed out by the protestant, 
said the Commission, if the rate from 
Livermore were increased to the western- 
group basis it would create a fourth-sec- 
tion departure not authorized by any 
outstanding order of the Commission. 

“While the proposed shifting of Liver- 
more to the western-group basis is rep- 
resented as being designed to correct a 
maladjustment,” continued the Commis- 
sion, “there is no explanation as to the 
necessity or reason for continuing the 
other three points in the eastern group. 
A logical and harmonious adjustment 
would appear to require like treatment 
of all these points.” 





Motor Finance Action 


Under its expedited procedure for 
handling motor finance cases, the Com- 
mission, division 4 ,in MC-F-5121, Caro- 
lina Coach Co.—Control and Merger— 
Red Star Motor Coaches, Inc., and East- 
ern Shore Transit Co., Inc., embracing 
Finance No. 17631, Carolina Coach Co.— 
Notes and Assumption of Obligations, 
has approved, with condition, acquisition 
by Carolina Coach Co., dba Carolina 
Trailways, of Raleigh, N.C., of control 
of Red: Star Motor Coaches, Inc., of 
Salisbury, Md., and Eastern Shore 
Transit Co., Inc., also of Salisbury, and 
merger of the rights and. properties of 
the controlled companies into ‘ Caro- 
lina Coach Co. It also approved: acqui- 
sition by Central Public Utility Cor- 
poration and Consolidated Electric & 
Gas Co. of control of the rights and 
properties, and authorized Carolina 
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Coach Co. (a) to issue unsecured install- 
ment note or notes for $250,000 to finance 
the acquisition and (b) to issue not ex- 
ceeding $55,322 of promissory notes to 
retire a like amount of obligations of 
Red Star. 





Bus Rights Partly Revoked 


The Commission, division 5, has re- 
voked a portion of the certificate of 
American Bus Lines, Inc., on finding, 
on further hearing, that the applicant 
had failed to comply, in part, with a 
previous order. 

The partial revocation was by a report 
and order in MC-C-1031, Pennsylvania 
Greyhound Lines, Inc., et al. v. American 
Bus Lines, Inc. 

An appendix to the report set forth 
10 routes of the defendant which had 
been or were in issue. 

The Commission revoked the authority 
over routes numbered 1, 2, and 5 to 10 
inclusive. The routes revoked were be- 
tween Manadahill, Pa., and junction of 
Pennsylvania highway 39 and U.S. high- 
way 22; between Harrisburg and Pitts- 
burgh, Pa.; between Rahway, NJ. and 
Philadelphia, Pa.; between Ebensburg, 
Pa., and junction U.S. highways 41 and 
20 just south of Chicago, Ill.; between 
Columbus and Delphos, O.; between 
Lisbon and Mansfield, O.; between: 
Twinsburg, O., and junction Ohio high- 
ways 303 and 8, and between Chicago, 
Ill., and St. Louis, Mo. 

In a prior report, 52 M.C.C. 117, the 
division had found that the defendant 
had failed to comply with the terms of 
its certificate MC-2890, and it was re- 
quired, by an order entered January 31, 
1951, to show cause why its certificate 
should not be revoked in part. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Steel Tanks 


No. 30406, Butler Manufacturing Co. 
v. Alton & Southern Railroad, et al. By 
division 3. Dismissed. Complainant 
asked reparation on iron and steel tank 
and tank-tower material, knocked down, 
carloads, shipped on and between Feb- 
ruary 24 and December 26, 1947, from 
points in Illinois, Indiana, Kentucky, 
Maryland, Ohio, and Pennsylvania, fab- 
ricated in transit at Kansas City, Mo., 
and reshipped to destinations in Arkan- 
sas, Louisiana, Mississippi, Oklahoma, 
and Texas, in the amount that the 
charges as increased under Ex Parte 162, 
Increased Railway Rates, Fares, and 
Charges, 1946, 266 I.C.C. 537, exceeded 
those applicable on iron and steel arti- 
cles generally. Suit had been filed to 
recover undercharges. The claimed rates 
were the basic rates plus increases sub- 
ject to a maximum of 10 cents a 100 
pounds. The Commission said that the 
governing tariffs did not include the 
tank materials in the iron and steel list 
subject to the 10-cent maximum increase. 
Following ‘Tennessee Products & Chem- 
ical Corp. v. Alabama G.S.R. Co., 283 
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1.C.C. 577, in which the Commission said 
consideration must be given the total 
charges resulting from the basic rates 
plus the authorized increases in deter- 
mining the reasonableness of rates on 
past shipments, the Commission said 
that there was no substantial evidence 
to show that the sum of the total charges 
involved in the instant complaint ex- 
ceeded reasonable maxima or the total 
charges applicable, and that there was 
thus no adequate basis for an award of 
reparation. 


Woodpulp 


Fourth section application No. 26169, 
Woodpulp—St. Mary, Ga., to Gilman, Vt. 
By division 2. Authority denied to es- 
tablish and maintain rates on woodpulp, 
in carloads, from St. Marys, Ga., to Gil- 
man, Vt., without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act. Answering 
the justification for the relief requested 
— water competition—the Commission 
said there was absence of any movement 
of the traffic by water-rail and that that 
fact, taken with qualifying statements 
with respect to various items of cost, 
indicated that the alleged competition 
was “essentially potential,” and that the 
total water-rail cost figure submitted by 
applicants did not reflect an accurate 
and reliable estimate of the cost for such 
service. 


Soy Beans 


Fourth section application No. 25949, 
Soy Beans—Pensacola, Fla. to Gulf 
Ports, for Export. By division 2. Au- 
thority to establish and maintain an 
export rate of 23.5 cents a 100 pounds on 
soy beans, carloads, minimum weight 
100,000 pounds, from Pensacola, Fla., to 
New Orleans, La., Gulfport and Pasca- 
goula, Miss., and Mobile, Ala., without 
observing the long-and-short-haul pro- 
vision of section 4 of the act denied. 
The proposed rate was published to be- 
come effective April 25, 1951, but the 
effective date had been voluntarily 
postponed from time to time until No- 
vember 25, 1951, when, through inadver- 
tence, it became effective, said the Com- 
mission, adding that the rate was 
subsequently canceled without prejudice. 
It said the relief was based on barge 
competition, but that, from the evidence, 
it appeared there was no present move- 
ment of soy beans from and to the points 
considered, and that the likelihood of 
future shipments was purely speculative. 
Relief was denied without prejudice to 
the filing of an application to establish 
such a rate as might appear necessary 
to meet the existing water competition 
if and when further shipments of soy 
beans from Pensacola to the named Gulf 
ports were anticipated or a regular move- 
ment developed. 


Newsprint Paper 


Fourth section application No. 26199, 
Newsprint Paper—Alabama to Houston 
and Galveston, Tex. By division 2. 
Authority granted, on conditions, to es- 
tablish and maintain rates on newsprint 
paper, carloads, from Coosa Pines and 
Childersburg, Ala., to Houston and Gal- 
veston, without observing the long-and- 
short-haul provision of section 4 of the 
act. The Commission said that by fourth 


section order No. 16940, the application 
had been denied July 20, 1951, because 
sufficient justification for the relief 
prayed for had not be shown. On further 
consideration, relief was granted by 
fourth section order No. 17199, to estab- 
lish rates not lower than $12.85 a ton 
of 2,000 pounds, subject to general in- 
creases authorized August 2, 1951, on a 
finding that actual rail-water competi- 
tion was present. 


Tanks 


MC-C-1018, Freight Transportation 
Engineers, Inc., et al. v. I. R. C. & D. Mo- 
tor Freight, Inc. By division 3. Found in- 
applicable truckload Class-F rate of 47 
cents a 100 pounds, minimum 16,000 
pounds, charged on a shipment of metal 
pickling tanks from Cincinnati, O., to 
Anderson, O., weighing 5,360 pounds. In 
the absence of any tariff provision for 
the application of the truckload ratings 
and minima on less-than-truckload ship- 
ments occupying most, if not all, of the 
loading space, said the Commission, the 
carrier might not assess the higher 
charges based on the truckload rates and 
minimum. The applicable rate was found 
to have been a less-truckload rate of 61 
cents. The proceeding was closed. 


Meats 


I. and S. M-3469, Brady Transfer & 
Storage Co.—Meats to St. Louis. By divi- 
sion 3. Issues found to be moot, princi- 
pal respondent having canceled proposed 
reduced motor common carrier truckload 
rate of 65 cents a 100 pounds, minimum 
20,000 pounds,-on a-comprehensive. list of 
fresh meats, salted meats, and other 
packing house products from Sioux City, 
Ia., to St. Louis, Mo., contained in an 
individual tariff filed to become effective 
August 9, 1950, and suspended on pro- 
tests of the Middlewest Motor Freight 
Bureau until March 8, 1951. Brady volun- 
tarily postponed the effective date of its 
suspended schedules until February 4, 
1952, when they became effective and 
canceled them on April 12, 1952. Bu- 
reau schedules were voluntarily post- 
poned until July 8, 1952, and the Com- 
mission said should be canceled by July 
1, on one day’s notice. 


RAILROAD ABANDONMENTS 


C.&S. 


By an application in Finance No. 
17767, the Colorado & Southern Railway 
Co. asks authority to abandon a line 
of railroad extending from a junction 
with the applicant’s Trinidad-Pueblo 
main line at Acme Junction, to its ter- 
minus at Aguilar, Las Animas county, 
Colo., 1.88 miles in length. The rail- 
road said that coal mining, which was 
about the only industry in the territory 
served by the line, had been largely dis- 
continued and that such coal as was 
produced was nearly all transported by 
motor truck and practically none shipped 
by rail. 


New Haven 


The New York, New Haven & Hart- 
ford Railroad Co., by an application in 
Finance No. 17769, asks authority to 
abandon a line of railroad from a point 
about 2.13 miles south of Tremont, 
Plymouth county, to the end of the 
branch at Fairhaven, Bristol county, 
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Mass. The applicant said that tonnage 
on the line had decreased to such an 
extent as not to warrant its continued 
operation. 


Reading 


The Commission, division 4, by a 
“memorandum to the press” in Finance 
No. 17687, Reading Co. Abandonment, 
has announced approval of a report and 
certificate in the proceeding. By its ap- 
plication, the Reading asked authority to 
abandon its Kehley Run colliery and 
Shenandoah City freight house branches, 
and a portion of its Shenandoah branch, 
in Schuylkill county, Pa., a total of 1.04 
miles all located within the borough of 
Shenandoah. The applicant said that 
the lines proposed for abandonment ob- 
structed an extensive anthracite coal 
strip mining operation. 


Northern Pacific 


According to a memorandum to the 
press issued by the Commission, division 
4 of that agency has approved abandon- 
ment by the applicant in Finance No. 
17702, Northern Pacific Railway Co. 
Abandonment, of about 2.613 miles of 
branch line and a short spur track, in 
the city of Duluth, St. Louis county, 
Minn. The N.P. said there were no in- 
dustries located on the trackage and 
that there was no further need for its 
maintenance. 


H. & B. T. 


By a report and certificate in Finance 
No. 17629, Huntingdon & Broad Top 
Mountain Railroad & Coal Co. Succes- 
sor Trustee Abandonment, the Commis- 
sion, division 4, has permitted abandon- 
ment by Glenn A. Troutman, successor 
trustee of the H. & B. T. to abandon 
segments of branch lines of the railroad 
in Bedford and Huntingdon counties, Pa. 
The so-called “Burlington conditions” 
for the protection of employes adversely 
affected were imposed. Permission was 
granted to abandon (1) that portion of 
the Six Mile Run branch from a point 
near Riddlesburg to the end of the line, 
about 2.985 miles; (2) all of the Shreeves 
Run branch from its junction with the 
Six Mile Run branch to the end of the 
branch, about 1.449 miles; (3) that por- 
tion of Sandy Run branch from survey 
station 108 plus 74 to the end of the 
branch, about .893 mile; (4) that por- 
tion of Longs Run branch from survey 
station 148 plus 45 to the end thereof, 
about 0.588 mile; (5) that portion of the 
Shoups branch, extending from Dudley 
Borough to the end of the branch, about 
4.006 mlies; (6) all of the Coalmont 
branch from its junction with the Shoups 
branch to the end thereof, about 2.068 
miles; and (7) all of the Millers Run 
branch from its junction with the Shoups 
branch to the end thereof, about 1.771 
miles, total, 13.76 miles. The Commission 
said it was apparent from the record 
that there was little, if any, public need 
for the segments. 


Apalachicola Northern 


By an application in Finance No. 17775, 
the Apalachicola Northern Railroad Co. 
asks authority to abandon operation over 
200 feet of track in the City of Port St. 
Joe, Gulf county, Fla. It said the track- 
age was the extreme southerly 200 fect 
of its present main line. It also sought 
authority to abandon operations as 4 
common carrier over about 4,400 feet of 
certain industry tracks of the St. Joe 
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Paper Co., by which it said it had been 
serving a warehouse of the Port St. Joe 
Terminal Co. on St. Joseph’s Bay, in the 
City of Port St. Joe. Abandonment of 
operation only was sought. The appli- 
cant and certain affiliated non-carrier 
corporations proposed to sell to the Sin- 
clair Refining Co. a parcel of land on 
which the 200 feet of the applicant’s 
track were located, the application said, 
adding that service over the track to 
the industries it served would be con- 
tinued. 


Lehigh Valley 


The Commission has issued a memo- 
randum to the press covering action by 
its division 4 in Finance No. 17696, Le- 
high Valley Railroad Co. Abandonment, 
announcing approval by the division of 
abandonment by the railroad of its Hazle 
Creek branch between Gara Junction 
and Hazle Creek Junction, Carbon coun- 
ty, Pa., 1.36 miles. The railroad had as- 
serted that the branch was no longer 
needed by the public and should be 
abandoned to obtain scrap needed for 
defense purposes. 


M. & St. L. 


The Commission has announced, by a 
memorandum to the press, approval by 
its division 4 in Finance No. 17672, Min- 
neapolis & St. Louis Railway Co. Aban- 
donment, of abandonment of a 4.27-mile 
line between Denhart and Corwith, Ia. 
The railroad said the segment sought to 
be abandoned was in poor physical con- 
dition and that the expense to provide 
proper track maintenance was wholly 
unwarranted. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-1124, Sub. 96, Herrin Transporta- 
tion Co., Houston, Tex., Extension— 
Houston Commercial Zone, embracing 
MC-30250, Sub. 12, Houston & North 
Texas Motor Freight Lines, Inc., Same; 
MC-30867, Sub. 50, Central Freight Lines, 
Inc.. Same, and MC-34136, Sub. 13, 
Charles Herder, Jr., Same. Certificates 
granted. General commodities, with ex- 
ceptions, serving points in the Houston, 
Tex., commercial zone as intermediate 
or off-route points in connection with 
regular-route operations to and from 
Houston. 

* MC-2228, Sub. 27, Merchants Fast 
Motor Lines, Inc., San Angelo, Tex., Ex- 
tension—El Paso, Tex. Certificate de- 
nied. General commodities, with excep- 
tions, between Odessa and El Paso, Tex., 
over U.S. Highway 80, serving all inter- 
mediate points. 

* MC-5037, Sub. 4, Kenneth and Arthur 
Funk, dba Funk Brothers, Bay City, 
Wis., Extension—Malt Beverages. Cer- 
tificate granted. Over irregular routes, 
(1) Empty fish boxes from Bay City and 
points within 5 miles thereof, to points 
In Minn., and S.D., and (2) livestock, 
other than ordinary, (a) from South St. 
Paul, Minn., to points in Ill, Ia., and 
those in Wis. on and east of U.S. high- 
way 53 and (b) from points in the Town 
of Ellsworth, Wis., to points in Ill, Ind., 
Ia. and Minn., except Minneapolis, St. 


Paul, South St. Paul, Newport, and Red 
Wing. 

* MC-7213, Sub. 12, Lester C. Newton, 
Bridgeville, Del., now assigned MC- 
113388, Sub. 5, Lester C. Newton Truck- 
ing Co., Extension—Frozen Foods. Cer- 
tificate granted. Over irregular routes, 
frozen foods (a) from Exmore, Va., and 
Bridgeville and Dover, Del., to Boston 
and Cambridge, Mass., and points in 
Conn., N.Y., N.J., Pa., Del., Md., Va., 
N.C., and D.C.; (b) between Exmore, 
Va., Vineland, NJ., Bridgeville and 
Dover, Del.; and (c) from Brockport, 
N.Y., to Exmore and Bridgeville. Can- 
cellation of certificate in MC-113388, Sub. 
1, to be requested. 

* MC-9685, Sub. 33, Emery Transporta- 
tion Co., Chicago, Ill., Extension—Canned 
Goods. Permit granted. Over irregular 
routes, canned goods, from LeSeur, 
Cokato, Montgomery, Watertown, Win- 
sted, Blue Earth, Winthrop, and 
Glencoe, Minn., to points in Ind., O., 
Pa., N.Y., Ill. (except Chicago), lower 
peninsula of Mich., and _ Louisville, 
Covington, and Bellevue, Ky. 

* MC-107640, Sub. 26, Midwest Trans- 
fer Co. of Illinois, Chicago, Ill., Exten- 
sion—Michigan, embracing MC-107640, 
Sub. 27, Same, Extension—Minnesota. 
Permit denied in MC-107640, Sub. 26, 
building, roofing and insulating mate- 
rials, from Minneapolis, Minn., to points 
in Ia., Wis., and in the upper peninsula 
of Mich. Permit granted in Sub. 27, 
building, roofing and insulating mate- 
rials, over irregular routes, from Prospect 
Hill, Mo., to points in Minn. 

* MC-109760, Sub. 23, Nygren Trans- 
portation Co., New Brighton, Minn., Ex- 
tension—South Dakota. _ Certificate 
granted. Residual oils, in bulk, in tank 
vehicles, from Minneapolis and St. Paul, 
Minn., and points within 10 miles of St. 
Paul, to points in described areas of 
Ia. and S.D., over irregular routes. 

*MC-110086, Sub. 2, Clarence F. 
Bates, dba Bates Trucking Co., Bain- 
bridge, Ga., Extension—Tallahassee, Fla. 
Certificate granted on _ reconsideration 
and findings in prior report, decided De- 
cember 26, 1951, affirmed. General com- 
modities, with exceptions, between 
Amsterdam, Ga., and Tallahassee, Fla., 
over a specified route, serving no inter- 
mediate points. 

* MC-110525, Sub. 80, Chemical Tank 
Lines, Inc., Downingtown, Pa., Exten- 
sion—Delaware and New Jersey. Cer- 
tificate granted on reconsideration, and 
findings in prior report, decided July 17, 
1951, modifred. Sulphuric acid and fum- 
ing sulphuric acid, in bulk, in tank 
vehicles, from Palmerton, Pa., and points 
within 5 miles thereof, to Edgewater, 
N.J., and North Claymont, Del., over ir- 
regular routes. 

* MC-112534, A. E. Covert Corporation, 
Penn Yan, N.Y., Contract Carrier. Per- 
mit denied. New automobiles, initial 
movements, truckaway, from Kenosha, 
Wis., to Fulton, N.Y., over irregular 
routes. 

* MC-112566, Murray Borowitz, dba 
Astor Trucking Co., New York, N.Y., 
Common Carrier. Certificate denied. 
Paper and paper products, with certain 
exceptions, from New York, N.Y., to 
points in Nassau, Suffolk and West- 
chester counties, N.Y., and from New 
York, N.Y., Jersey City and Newark, 
N.J., to points in Bergen, Passaic, Essex, 
Hudson, Union, Middlesex, Morris, and 
Somerset counties, N.J., and damaged 
or defective shipments on return, over 
irregular routes. 

* MC-112694, Sub. J, James J. Gallery, 
Inc., Boston, Mass., Common Carrier. 
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Certificate granted. Frozen foods, from 
Boston and Watertown, Mass., to Man- 
chester, Hampton, Derry, Nashua, Mil- 
ford, and Peterboro, N.H., over irregular 
routes. 


* MC-873, Sub. 5, Sooner Freight Lines, 
Oklahoma City, Okla., Extension—Okla- 
homa Points. Certificate granted, on 
further hearing. General commodities, 
with exceptions, over an alternate route 
between Oklahoma City, Okla. and 
junction Okla. highway 3 and US. high- 
way 81, over Okla. highway 3, serving 
no intermediate points. Prior reports, 
47 M.C.C. 825, and 51 M.C.C. 801. 


* MC-1422, Sub. 14, Voss Truck Lines, 
Inc., Oklahoma City, Okla., Dallas and 
Fort Worth, Tex. Certificate granted. 
Over irregular routes, (1) bread, muffins, 
cake, vegetable oil compounds and frozen 
foods, from Chicago, Ill., to Dallas and 
Fort Worth; (2) meat, meat products, 
meat by-products and dairy products, 
frozen foods, from points in the Chi- 
cago, St. Louis, and Kansas City com- 
mercial zones to Dallas and Fort Worth; 
(3) shell eggs and frozen eggs, between 
Dallas, and Fort Smith, Ark., on the one 
hand, and, on the other, Kansas City, 
Kan., and Carthage, Mo., except from 
Kansas City to Dallas; (4) dressed poul- 
try, shell eggs, and frozen food, from 
Dallas and Fort Worth, Tex., Fort Smith, 
Ark., and Carthage, Mo., to’ points in 
the St. Louis and Chicago commercial 
zones, and (5) salad dressing, from Dal- 
las to points in the Chicago, St. Louis, 
and Kansas City commercial zones. 

* MC-9787, Sub. 14, Walter Utzinger, 
dba J. J. Stanton Transportation Co., 
Craig, Colo., Extension—Oil Field Com- 
modities. Certificate granted. Over ir- 
regular routes, oil field commodities be- 
tween points in Colo., Mont., Neb., N.D., 
N.M., S.D., Utah, and Wyo. 


*MC-56901, Sub. 5, Hearne Motor 
Freight Lines, Inc, Seagraves, Tex., Ex- 
tension — Sundown, Tex. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between Hobbs, N.M., and 
junction Tex. highway 328 and unnum- 
bered highway, serving no intermediate 
points, subject to restrictions; (2) be- 
tween Plains, Tex., and Brownfield, Tex., 
serving specified intermediate points, and 
(3) serving Stanolind Oil & Gas Co. 
plant near Goldsmith, Tex., as an off- 
point route. 

* MC-78643, Sub. 34, George Hart, dba 
Hart Motor Express, Minneapolih, Minn., 
Extension—North Dakota Points. Cer- 
tificate granted. Over regular routes, 
meats, meat products, meat by-prod- 
ucts, and articles distributed by meat- 
packing houses, serving as intermediate 
points those on U.S. highway 83 between 
Bismarck, N.D., and Minot, N.D., and the 
off-route point of Garrison, N.D., in 
connection with regular-route operations 
between Bismarck and Minot. 


* MC-92983, Sub. 30, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Special Com- 
modities. Certificate granted on recon- 
sideration and findings in prior report, 
decided September 17, 1951, modified. 
Over irregular routes, (1) alum, from 
East St. Louis, Ill., and points within 5 
miles thereof, to Iowa City; (2) lime, 
from Mosher, Mo., to Iowa City; (3) salt 
from certain Kansas points to Iowa City, 
and (4) petroleum products, in bulk, in 
tank vehicles, from Peru, IIll., and points 
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within 5 miles thereof, to points in speci- 
fied Ia. and Wis. areas. 

* MC-96612, Sub. 1, Alaska Freightlines, 
Inc., Seattle, Wash., Extension—Great 
Falls, Mont. Certificate denied. General 
commodities, with exceptions, over a reg- 
ular route between Great Falls, Mont., 
and U.S.-Canadian boundary at or near 
Sweetgrass, Mont., serving no intermedi- 
ate points, restricted to traffic originat- 
ing at or destined to points in Alaska. 

*MC-97200, Sub. 3, D. & S. Freight 
Lines, Inc., Bismarck, N.D., Extension— 
North Dakota. Certificate granted. 
General commodities, with exceptions, 
(1) between Bismarck and Jamestown, 
N.D., and (2) between Hazelton and 
Napoleon, N.D., over specified routes, 
serving specified intermediate points in 
(1) and all intermediate points in (2). 

* MC-107403, Sub. 131, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension 
—New Jersey, Pennsylvania. Certificate 
granted. Specified liquid commodities, 
in bulk, in tank vehicles, from and to 
described points in N.J. and Pa., over 
irregular routes. 

MC-111143, Sub. 1, J. I. De Nure 
(Chatham) Ltd., Chatham, Ont., Canada, 
dba Chatham Coach Lines. Certificate 
granted. Over irregular routes, passen- 
gers and their baggage in round-trip 
charter operations beginning and end- 
ing at U.S.-Canadian boundary line at 
ports of entry Detroit and Port Huron, 
Mich., and Fort Erie and Niagara Falls, 
N.Y., and extending to points in Mich., 
Q., Ill., and N.Y. 

* MC-111195, Whitfield Transportation, 
Las .Cruces, N.M., Extension—Bulk 
Cement. Certificate granted. Commodi- 
ties requiring special equipment and 
related articles, but not oil field equip- 
ment (a) between points in Ariz., N.M., 
and Tex., and (b) between points in 
Colo. and N.M.; (2) cement, in bulk, 
and in containers (a) from Tucson, Ariz., 
and El Paso and Fort Worth, Tex., to 
points in N.M. and (b) between points 
in N.M.; (4) lumber, (a) from Ber- 
nalillo, N.M., to points in Ariz. and 
Tex., and (b) from Winslow, Ariz., to 
points in N.M. and Tex.; and (5) wooden 
piles, from Denison and Orange, Tex., 
to points in N.M. 

* MC-111290, Robert T. and G. Bennett 
Wilson, dba Wilson Bros., Carthage, Mo., 
Contract Carrier. Permit granted on 
reconsideration. Over irregular routes, 
(1) dairy products from carthage to 
points in Ala., Fla., Ga., La., Miss., and 
S.C., and (2) used empty containers in 
the reverse direction. 

* MC-111557, Sub. 2, Karl E. Monsen, 
dba Monsen Trucking Co., Milford, Ia., 
Extension—Malt beverages. Certificate 
granted. Over irregular routes, animal 
and poultry feed ingredients, from Bur- 
lington, Wis., to points in 15 counties 
in Ia. and four in S.D. 

*MC-112722, Chris Bureta, dba 
Bureta’s Auto Service, Whitewater, Wis., 
Common Carrier. Certificate granted. 
Wrecked or disabled vehicles, truckaway, 
between points in Wis. (except in cer- 
tain counties) on the one hand, and, on 
the other, points in Minn. and IIl. 


| UNCONTESTED FINANCE CASES | 


Report and order in F.D. No. 17602, Jeffer- 
son Southwestern Railroad Co. et al. Con- 
trol, F.D. No. 17726, Jefferson Southwestern 
Railroad Company Control, and F.D. No. 





17727, Jefferson Southwestern Railroad Com- 
pany Control, approved. 
7” * oe 


Report and certificate in F.D. No. 17681, 
Belvidere Delaware Railroad Co. et al. Con- 
struction and Operation, approved. By their 
application, the Belvidere Delaware and the 
Pennsylvania Railroad Co. asked authority 


to construct an industrial spur from a point - 


on the Belvidere near the village of Rox- 
burg, N.J., to a power plant across the Dela- 
ware River in Pennsylvania, the line to be 
located in Warren county, N.J., and North- 
ampton county, Pa., 1,335 feet long, of which 
800 feet would ‘be bridge construction. 

* a * 


Report and order in F.D. No. 17731, New 
York Central Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, of 
not exceeding $5,220,000 of New York Central 
Railroad second equipment trust of 1952, 34% 
per cent equipment-trust certificates, to be 
issued by The Chase National Bank of the 
City of New York, as trustee, and sold at 
99.0366 per cent of par and accrued dividends 
in connection with the procurement of cer- 
tain new equipment, approved. 

* * x 


Report and order in F.D. No. 17735, Denver 
& Rio Grande Western Railroad Equipment 
Trust Certificates. granting authority to as- 
sume obligation and liability in respect of 
not exceeding $4,440,000 of Denver & Rio 
Grande Western Railroad equipment-trust 
certificates, series R, to be issued by the 
Chicago Title and Trust Company, as trustee, 
and sold at 99.147 of par and accrued divi- 
dends in connection with the procurement 
of certain equipment, approved. 


* * * 


Report and order in F.D. No. 17740, The 
Davidson Transfer & Storage Co. Proposed 
First Mortgage, dismissing the application 
of The Davidson Transfer & Storage Co. for 
authority to execute and deliver a real estate 
first mortgage to secure the repayment of a 
loan in the amount of $500,000, for want of 
jurisdiction. 


TRAFFIC WORLD 


MOTOR FINANCE CASES 


MC-F-4716, J. H. Priedman— Control; 
Smoky Mountain Tours Co.—Purchase— 
Claude Hugh Caldwell. Purchase by Smoky 
Mountain Tours Co., of Asheville, N.C., of 
the operating rights of Claude Hugh Cald- 
well, dba Parkway Tours, of Waynesville, 
N.C., and acquisition by J. H. Priedman of 
Sas of the rights, approved, with condi- 

nae a = * 

MC-F-4893, A. H. Bos—Control; Bos Freight 
Lines, Inc.—Purchase—K. G.-Olathe Express, 
Inc. (Harry Miller, Jr., Trustee). Purchase 
by Bos Freight Lines, Inc., of Kansas City, 
Mo., of the operating rights and property 
of K. C.-Olathe Express, Inc., (Harry Miller, 
Jr., Trustee), of Overland Park, Kan., and 
acquisition by A. H. Bos of control of the 
re ts and property, approved, with condi- 

on. 

* * * 


MC-F-5197, James F. Black—Purchase— 
Thomas F. Buzby. Application for authority 
under section 210a(b) of James F. Black, 
doing business as Parkville Trucking, of 
Baltimore, Md., for temporary operation of 
the motor-carrier rights of Thomas F. Buzby, 
doing business as Maryland-Pennsylvania 
Express, also of Baltimore, denied. 


MC-F-5203, Evelyn B. Wheeler—Control— 
Randolph Field Transportation Co.—Pur- 
chase—Ben Mindes (Sara Mindes, Execu- 
trix). Petition filed on behalf of Evelyn B. 
Wheeler for dismissal of the application for 
lack of jurisdiction under section 5, denied. 
Application for authority under section 
210a(b) of Randolph Field Transportation 
Co., &® Texas corporation, for lease of the 
motor-carrier rights and properties of Ben 
Mindes (Sara Mindes, executrix), doing busi- 
ness as Randolph Field Transportation Co., 
and for the concurrent temporary control 
of the leased motor-carrier properties by 
Evelyn B. Wheeler, all of San Antonio, Tex., 
— management, granted, with condi- 

ons. 


ORDERS 


Ex Parte 175 Reply Date 


The Commission has issued a notice in 
Ex Parte 175, Increased Freight Rates, 
1951, extending until May 26 the time 
for the filing of replies to a petition of 
certain railroads for clarification of the 
finding in that proceeding concerning 
application of the authorized increase to 
rail-water coal to New England (T.W. 
May 10, p. 44). 

The Commission said the extension was 
granted on application of Eastern Gas 
and ‘Fuel Associates, of Boston, Mass. 





Report Form Approved 


The Commission, by Commissioner 
Patterson, has issued an order approving 
a report form, “Dispatcher’s Record of 
Movement of Trains,” for use on the 
Buffalo division of the Baltimore & Ohio, 
embodying information additional to that 
prescribed by the Commission, but de- 
sired to be kept by the railroad. 





Records Destruction Rules 


The Commission, division 1, has issued 
an order prescribing, effective June l, 
regulations to govern the destruction of 
records by persons which furnish cars 
or protective service against heat or cold 
to or on behalf of any carrier by railroad 
or express company. 

The order requires that records and 
documents relating to the ownership or 
long-term lease of carrier property be 
kept permanently. Records and docu- 
ments relating to the maintenance and 
operation of the property described in the 
first item are to be retained for three 
years. The order also says that records 


that have been photographed may be 
destroyed, the photographic copy to be 
retained for the period prescribed for the 
original document. 





Stipulations in B. & M. 


Securities Case Recorded 


The Commission, by Commissioner 
Mahaffie, has issued an order in Finance 
No. 16250, Boston & Maine Railroad Se- 
curities Modification, entitled, “In the 
Matter of Recording Prehearing Confer- 
ence Stipulations.” 

The order says that, unless objection 
is filed and served on or before May 26, 
by a party represented at the prehearing 
conference, on the ground that it did 
not fully or correctly embody the stipula- 
tions agreed at, or as a result of, the 
conference, the presentation of evidence 
at the hearings should be subject to the 
stated stipulations, “unless modified for 
good cause.” 

The following stipulations agreed to, 
or as a result of, the prehearing con- 
ference at Washington, D.C., on April 
29, were set out in the order: 

“(1) That the deposition of George W. 
Peterson, formerly vice president of Old 
Colony Trust Company, Boston, Mass. 
consisting of approximately 8 pages of 
transcript of testimony, taken at the in- 
stance of the Department of Justice in 
connection with the proceedings before 
the United States District Court for the 
District of Columbia in Civil Action No. 
763-51, be received in the record of the 
instant proceeding before the Commis- 
sion, upon appropriate offer by counsel 
for the Sakis Committee of stockholders 
and Mabel Benson Sakis, petitioners, 45 
though such deposition had been taken 
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in the proceeding before the Commis- 
sion; provided that Mr. Peterson is not to 
be called as a witness in this proceeding, 
and provided, further, that a copy of the 
said deposition be supplied by counsel 
for the offering party to Mr. Leonard D. 
Adkins, counsel for L. F. Rothschild & 
Co. and Goldman, Sachs & Co., inter- 
veners. 

“(2) That the affidavits made by the 
following parties at the instance of the 
Department of Justice, in connection 
with. the aforesaid proceedings before 
the District Court, be received in the 
record of the proceeding before the Com- 
mission, upon appropriate offer by coun- 
sel for the Sakis Committee and Mabel 
Benson Sakis, petitioners, and that the 
statements made in such affidavits would 
be the same as the testimony of the re- 
spective affiants if called as witnesses; 
provided that such affiants are not to be 
called as witnesses in the first instance 
by counsel for either the offering party 
or opposing parties, and provided, fur- 
ther, that the right is reserved to oppos- 
ing counsel, if they so desire, to avail 
themselves of the opportunity to refute 
anything that may appear in such affi- 
davits, and provided further, that there- 
upon counsel for the offering party be 
permitted to call the affiants as witnesses 
in rebuttal: John Ryia, San Luis Obispo, 
Calif.; Ethel Huber, New York, N.Y.; 
Angela Murchelano, Providence, R.I.; 
Dorothy I. Dempsey, Boston, Mass.; 
Dorothy N. Davenport, Greenfield, 
Mass.; Mary G. Leary, Dorchester, 
Mass.; A. Jack Sachs, Cincinnati, O.; 
Irvin R. Smith, Bronx, N.Y. 

“Unless objection to this order is filed 
and served on or before May 26, 1952, by 
a party represented at the pre-hearing 
conference, upon the ground that it does 
not fully or correctly embody the stipu- 
lations agreed to at, or as a result of, the 
conference, the presentation of evidence 
at the hearings shall be subject to the 
stated stipulations, unless modified for 
good cause.” 


Water Exemption Order 


By an order in W-66, J. W. Fitzgerald 
—exemption Section 303(e), the Commis- 
sion, division 4, has transferred to J. W. 
Fitzgerald, Inc., to which the original 
applicant had transferred his business 
and equipment, an exemption from the 
provisions of part III of the interstate 
commerce act. 

The exemption covers the transporta- 
tion, as a contract carrier by water, of 
contractors’ equipment and machinery, 
each article of which exceeds 6,000 pounds 
(including small parts, accessories, and 
supplies incidental thereto) between 
points along the Atlantic coast and on 
inland waterways, between Charleston, 
S.C., and Jacksonville, Fla. 

The original order of exemption of 
October 23, 1941, was rescinded. 


Alabama Express Rates Probe 


Responsive to a petition of the Rail- 
Way Express Agency, Inc., the Commis- 
Sion, division 1, by an order in No. 31034, 
Alabama Intrastate Express Rates and 
Charges, had instituted an investigation 
to determine whether the express rates 
and charges of the agency, between 
Points in Alabama, made or imposed by 
authority of the state of Alabama caused 
undue preference, or prejudice. 

The Commission said the agency 
averred that the Alabama Public Service 


Commission had refused to authorize it 
to apply to intrastate express shipments, 
the increases authorized on interstate 
traffic by the federal Commission in Ex 
Parte 177, Increased Express Rates and 
Charges, 1951, 283 I.C.C. 431, and an 
increase of 6 cents a shipment on all 
less-carload rail express shipments mov- 
ing at first-class rates and. multiples 
thereof, and at second-class rates and 
charges, authorized by a Commission or- 
der of January 24. 

The order set a hearing for July 2, 
before Examiner L. H. Dishman, in the 
rooms of the Alabama Public Service 
Commission, Montgomery, Ala. 





Wis. Central Reorganization 


The Commission has granted a request 
for deferment of action on an appli- 
cation for determination of allowances 
in Finance No. 14720, Wisconsin Central 
Railway Co. Reorganization. An order 
of the Commission by Commissioner 
Mahaffie was issued in that proceeding. 

The order said that the United States 
Trust Co. filed application with a fed- 
eral district court on October 13, 1949, 
for determination of maximum limits of 
allowances for services rendered and 
expenses incurred as mortgage trustee 
of the debtor’s first general mortgage. It 
said the services and expenses were for 
the period from the inception of the re- 
organization proceedings on September 
30, 1944, including the services and ex- 
penses of counsel, Stewart & Shearer, 
New York, N.Y., and Morgan, Headley, 
Raudenbush & Morgan, St. Paul, Minn., 
in connection with the proceedings and 
reorganization plan. The application 
was transmitted to.the Commission by 
the court for the fixing of maximum 
limits, said the order. 

At a hearing on this application on 
April 9 before a Commission examiner, 
continued the order, certain parties 
requested deferment of action on the 
application until such time as the Com- 
mission should have before it the allow- 
ance applications of other parties in in- 
terest, “in order that the Commission 
might fairly evaluate the services of all 
such interested parties at the same 
time.” 


K. &1. T. R. R. Bonds 


The Commission, division 4, has 
further modified an order in Finance 
No. 7701, Kentucky & Indiana Terminal 
Railroad Co. Bonds, to permit the appli- 
cant to pledge and repledge until and in- 
cluding December 31, 1953, all or any 
part of $511,000 of its first mortgage 4% 
per cent gold bonds as collateral security 
for any note or notes which might be 
issued by it within the limitations of 
section 20a(9) of the interstate commerce 
act. 

A thirteenth supplemental order was 
issued in Finance No. 7701, further modi- 
fying a supplemental order entered June 
2, 1934 (199 I.C.C. 706), as modified at 
later dates. 

Section 20a(9) of the act relates to 
short term notes, with authorization un- 
necessary for a limited issue. 


Rio Grande Bond Plea Dropped 


On request of the applicant for with- 
drawal of its application, the Commis- 
sion has dismissed “without prejudice” 
the application in Finance No. 17284, 
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Denver & Rio Grande Western Railroad 
Co. Bonds. An order of the Commis- 
sion by Commissioner Mahaffie was is- 
sued in that proceeding. It said that 
by application filed on March 15, 1951, 
the D. & R.G.W. asked for authority 
to issue $40,000,000 first mortgage bonds, 
series B, dated May 1, 1951, due May 
1, 1981. It said the railroad stated the 
bonds were to be used in connection with 
redemption of $35,062,200 of the appli- 
cant’s first mortgage bonds, series A, due 
January 1, 1993, and $8,668,000 of its 
Denver & Salt Lake income mortgage 
bonds, due January 1, 1993, all outstand- 
ing. 

Counsel for the D. & R.G.W., in a 
letter to the Commission, stated. that 
the railroad desired to withdraw its ap- 
plication. 

“So much time has elapsed since the 
application was filed that if the refund- 
ment should be revised it would be better 
to file a new application than to amend 
the one filed in 1951,” the letter said. 


Flood Routing Extended 


By amendment No. 2 to King’s order 
No. 67 under revised service order No. 
562, which authorizes Homer C. King, 
as agent of the Commission, to control 
the movement of loaded and empty 
freight cars, Mr. King has extended un- 
til 11:59 p.m., July 25, the expiration 
date of his order No. 67. 


That order authorized railroads serv- 
ing the Missouri River and Mississippi 
River areas, unable to transport traffic 
in accordance with shippers’ routing be- 
cause of floods and high water, to divert 
such traffic over any available route to 
expedite the movement, regardless of the 
routing shown on the ,waybill. The order 
was to have expired May 25. 


Newtex Sulphur Authority 


The Commission, division 4, has au- 
thorized Newtex Steamship Corporation, 
New York, N.Y., to operate as a common 
carrier by self-propelled vessel in the 
transportation of one shipment of ap- 
proximately 4,800 tons of sulphur, in 
bulk, from Port Sulphur, La., to Bucks- 
port and Portland, Me., on or ‘before 
June 10. An order was issued in W- 
986, Sub. 20, Newtex Steamship Corpora- 
a Temporary Authority—Sulphur 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and 8S. No. 6005, Potatoes, Rocky 
Mountain States to Southern Points, the 
Commission, on its own motion, sus- 
pended from May 13 to and including 
December 12, certain schedules as pub- 
lished in supplements Nos. 84 and 86 to 
Agent F. C. Kratzmeir’s tariff I.C.C. No. 
3722. The suspended schedules propose 
to establish over certain routes, reduced 
rates on potatoes, in carloads, from 
points in the Rocky Mountain Territory - 
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to southern destinations, without ob- 
serving the provisions of section 4 of the 
interstate commerce act. 


I. and S. M-4191, Lead from Chicago 
to Muncie, Indiana, from May 8 to and 
including December 7, certain schedules 
as published in supplement No. 50 to 
MF-I.C.C. No. 514, and MF-I.C.C. 601, of 
Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose to reduce the motor common 
carrier commodity rate on lead, in truck- 
loads, from Chicago, Ill., and points 
grouped therewith, to Muncie, Ind., over 
single line routes of Daum Over-nite 
Express, Inc., Indianapolis, Ind., Miller 
Transportation, Inc., Kokomo, Ind., and 
Motor Express, Inc., of Indiana, Indian- 
apolis, Ind. 

I. and S. M-14192, Coal—Perry Bowman 
and Sons, from May 8 to and including 
December 7, certain schedules as set 
forth in MF-I.C.C. No. 1 of Perry Bow- 
man and Sons, Lehighton, Pa. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on anthracite coal, minimum 26,000 
pounds from points in Schuylkill County, 
Pa., to Boonton, Budd Lake, Dover, Lin- 
coln Park, Morriston, Wharton and 
Woodport, N.J. 

I. and S. M-4193, Cleaning Compounds 
Cincinnati to Chicago, from May 8 to and 
including December 7, certain schedules 
published in supplements Nos. 3 and 4 to 
tariff MF-I.C.C. No. 536 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules 
propose reductions in motor-common- 
carrier rates on cleaning, scouring or 
washing compounds, N.O.I., for single- 
line application over the routes of four 
carriers, from Cincinnati, Ohio to Chi- 
cago, Ill., and points grouped therewith. 

I. and S. M-9194, Alcoholic Liquors— 
Louisville to Terre Haute, from May 8 to 
and including December 7, certain 
schedules published in supplement No. 50 
to tariff MF-I.C.C. No. 514 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. 
propose new motor common carrier com- 
modity rates on alcoholic liquors, in vol- 
ume lots, from Louisville, Ky., to Terre 
Haute, Ind. . 

I. and S. M-4195, Glassware—Muncie, 
Ind. to Iowa, from May 10 to and in- 
cluding December 9, certain schedules 
published on third revised page 121A 
and original page 121D of tariff MF- 
I.C.C. No. 36 of Heuer Truck Lines, Inc., 
Marshalltown, Ia. The suspended sched- 
ules propose to reduce the motor com- 
mon carrier rates on fruit jar tops, beer 
mugs, bottles, jars, jelly glasses, goblets 
and tumblers from Muncie, Ind., to 
points in Iowa. 

I. and S. M-4196, Unloading Iron or 
Steel Pipe—Houston, Texas, the Com- 
mission suspended from May 10 to and 
including December 9, certain schedules 
published in tariff MF-I.C.C. No. 12 of 
Cc. J. Simpson, Dallas, Tex. The sus- 
pended schedules propose a _ reduced 
charge for certain terminal services in 
connection with the storage in transit 
of iron or steel pipe, at Houston, Tex. 

I. and S. M-4197, Building Material— 
Dennis Trucking Company, from May 
10 to and including December 9, certain 
schedules as set forth in MF-I.C.C. No. 
3 of Dennis Joseph McNichol, doing 
business as Dennis Trucking Co., Phila- 
delphia, Pa. ‘The suspended schedules 
propose to establish new motor common 


The suspended schedules ~ 


carrier commodity rates on various 
building materials, minimum 25,000 
pounds between Philadelphia, Pa., and 
Washington, D.C., and 45 points in 
northern Virginia, including the return 
of empty pallets, skids or platforms. 


I. and S. M-4198, Fresh Meats—Water- 
loo, Iowa, to North Carolina, from May 
12 to and including December 11, certain 
schedules published on first revised page 
No. 38 to tariff MF-I.C.C. No. 9 of 
Bonney Motor Express, Inc., Norfolk, Va. 
The suspended schedules propose to es- 
tablish reduced motor-common-carrier 
commodity rates on fresh meats, mini- 
mum 21,000 pounds, from Waterloo, Ia., 
to North Carolina destinations. 

I. and S. M-4199, Confectionery—Chi- 
cago to Norfolk, from May 12 to and 
including December 11, certain schedules 
published on original page 31A of tariff 
MF-I.C.C. No. 9, of Bonney Motor Ex- 
press, Inc., Norfolk, Va. The suspended 
schedules propose to establish a less- 
than-truckload motor-common-carrier 
commodity rate on confectionery and 
related articles from Chicago, Ill. to 
Norfolk, Va., in lieu of higher class rates. 

I. and S. M-4200. Photographers Sup- 
plies—Central Territory, from May 12 
to and including December 11, schedules 
published in tariffs MF-I.C.C. Nos. 602 
and 611 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose new local 
(single-line) motor commor carrier com- 
modity rates on photographers equip- 
ment and supplies, minimum 12,000 
pounds, from Chicago, Ill., and points 
grouped therewith, to Cincinnati, O., 
Indianapolis, Ind., and Louisville, Ky., 
and points grouped therewith. 

I. and S. M-4201, Electric Irons—Min- 
neapolis to Chicago, May 14 to and in- 
cluding December 13, certain schedules 
published in supplement No. 48 to tariff 
MF-I.C.C. No. 179 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to 
establish from Minneapolis, Minn., to 
Chicago, Ill., and points grouped there- 
with, a minimum weight of 26,000 pounds 
in connection with a motor-common-car- 
rier commodity rate of 59 cents per 100 
pounds, on electric sad irons and toasters, 
and to establish reduced motor-common- 
carrier rates on toilet preparations, 
minima 25,000 and 30,000 pounds. 

I. and S. M-4202, Engines—Chicago to 
Minneapolis, from May 14 to and includ- 
ing December 13, certain schedules pub- 
lished in supplement No. 48 to tariff MF- 
I.C.C. No. 179 of Middlewest Motor Freight 
Bureau, Kansas City, Mo. The suspended 
schedules propose to establish a motor- 
common-carrier rate of 58 cents on in- 
ternal combustion engines, minimum 
34,000 pounds, from Chicago, Ill. to 
Minneapolis, Minn., and points grouped 
therewith. 

I. and S.\M-4203, Coal Over Cauley 
and Miller, from May 14 to and includ- 
ing December 13, certain schedules pub- 
lished in tariff MF-I.C.C. No. 1 of Cauley 
and Miller, Drums, Pa. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on coal, 
minimum 26,000 pounds, from points in 
Luzerne and Schuylkill Counties, Pa., to 
points in Hunterdon and Mercer Coun- 
ties, N.J. 

I. and S. M-4204, Coal Over Arthur 
Snyder, from May 14, to and including 
December 13, certain schedules published 
in tariff MF-I.C.C. No. 3 of Arthur 
Snyder, East Mauch Chunk, Pa. The 
suspended schedules propose to estab- 
lish new motor common carrier com- 
modity rates on coal, minimum 26,000 
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pounds, from Hazleton, Pa., and points 
within 8 miles thereof, and points in 
Schuylkill County, Pa., to points in 
Sussex and Warren Counties, N.J. 

I. and S. M-4205, Dressed Poultry— 
From Austin, Minn., from May 14 to and 
including Demember 13, certain sched- 
ules published in supplement No. 48 to 
tariff MF-I.C.C. No. 179 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish reduced motor-com- 
mon-carrier rates on dressed poultry, 
minima 21,000 and 30,000 pounds from 
Austin, Minn., to Chicago, Ill., and Mil- 
waukee, Wis., and points grouped there- 
with. 


COMMISSION ORDERS 


MC-1362, Sub. 26, Highway Express, Inc., 
Extension—Dangerous Explosives. Applicant’s 
petition for reconsideration denied. 


MC-10900, McCullough Transfer Co., Com- 
mon Carrier Application. Petition of Cen- 
tral States Motor Freizht Bureau, Inc. for 
an investigation into lawfulness of certain 
transportation service periormed by ap- 
Plicant from New Castile, Pa., to various 
Mich. points purportedly under authority of 
a certificate denied. 

+ 

MC-11207, Sub. 157, Deaton Truck Line, 
Inc., Extension—Ala. Points. Petition of 
Southern and Southwestern rail carriers for 
reconsideration denied. - 

MC-30877, Sub. 22, Shipley Transfer, Inc., 
Extension—Liquid Latex. Applicant’s peti- 
tion for reconsideration of order of Mar. 5, 
1951 denied. i ae 

* 


MC-55905, Sub. 26, West Coast Fast Freight, 
Inc., Extension—Okanogan Valley, Wash. 
Proceeding reopened for reconsideration on 
present record. " 

* 

MC-69116, Sub. 12, Spector Motor Service, 
Inc., Extension—Providence. Applicant’s peti- 
tion for reopening, reconsideration, further 
hearing and argument denied. 


Carriers having made application for revo- 
cation of their authority, the Commission 
has issued orders revoking authority, effec- 
tive June 6, in: 

MC-101389, John Nixon. 

MC-107249, I-V Contract Truckers, Inc. 

MC-109838, R. K, Blackford. 


MC-106297, Sub. 17, Mid-States Trailer 
Transport, Inc. Extension — Union City, 
Mich. Applicant’s petition for reconsidera- 
tion or, in alternative, a hearing de novo 
denied. nage 


MC-108560, Sub. 1, Florida and New York 
Motor Lines, Inc., Extension—General Com- 
modities. Applicant’s petition for departure 
from and waiver of Rule 101(f) of the Gen- 
eral Rules of Practice, and argument denied. 


MC-109821, Sub. 5 (Formerly MC-70765, 
Sub. 18), H. W. Taynton Co., Inc. Extension 
—Glass Products. Proceeding reopened for 
further hearing. ia? die. Ne 

MC-112905, Sub. 1, Francis C. Miller Ex- 
tension—N.H. Points. Application dismissed. 


MC-C-1143, P. B. Mutrie Motor Transpor- 
tation, Inc., et al. v. Blue Line Express Inc. 
— petition for reconsideration 
denied. 


MC-C-1347, 
merce v. Ward L. Adrian, et al.; MC-C-1367, 
Contractors Machinery Co. v. Liberty High- 
way Co., et al.; MC-C-1367, Sub. 1, Same Vv. 
Same; MC-C-1367, Sub. 2, Same v. Same. 
Complaints dismissed. 


t * * 


Omaha Chamber of Com- 


* 

MC-5964 (Corrected), Smith & Solomon 
Trucking Co. Proceeding reopened to amend 
certificate of Jan. 20, 1950. 


I. & S. M-4054, Paper Articles—Rhine- 
lander, Wis., to Chicago. Order of Feb. 6 
vacated and set aside as of May 15, and pro- 
ceeding discontinued. | 


Carriers having made application for rev- 
ocation of their authority, the Commission 
has issued orders revoking authority, effec- 
tive June 9, in MC-739, Joe Zatica; MC- 
26184, Cecil Greedy; MC-60067, Raymond W. 
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Wright; MC-96070, Sub. 1, Parry Brothers, 
and MC-111364, Sub. i Emmert Kousgaard. 


MC-52579, Sub. 24, Gilbert Carrier Corp. 
Application dismissed. - 

MC-56946, Sub. 2, Edmonds Motor Freight. 
Report and order of Feb. 8 vacated and set 
aside. Application dismissed. 


MC-70451, Sub. 108, Watson Bros. Trans- 
portation Co., Inc.; MC-52709, Sub. 32, 
Ringsby Truck Lines, Inc, Petition of ap- 
plicant in MC-70451, Sub. 108 for reconsidera- 
tion of order of Feb. 29 denied. 


MC-80382, Brooks Transportation Co., Inc. 
Common Carrier Application; MC-80382, Sub. 
17, Same Extension—Piney River, Va. Effec- 
tive date of orders of Feb. 4 modified to be- 
come effective on May, 19. 


MC-FC-26694, Auto Transport Service, 
Transferee, and Brundage Drive-Away, 
Transferor. Order of Oct. 8, 1947 vacated 
and set aside, and application dismissed. 


MC-28439, Sub. 41, Daily Motor Express, 
Ince. Application dismissed. 


MC-112740, Sub. 1, Frank W. Brown, Jr. 
Application denied. on 

MC-C-1278, Allen B. DuMont Labaoratories, 
Inc. v: York Motor Express Co. Complain- 
ant’s petition for reconsideration of order 
dismissing complaint enied. 


MC-F-4357, J. D. Brothers and W. F. 
Grinnels—Control; New Dixie Lines, Inc.— 
Purchase (Portion)—Jocie Motor Lines, Inc. 
Time within which authority granted by 
order of July 11, 1951 may be exercised ex- 
tended to June 16. 

co * 

MC-F-5143, Harry D. Zabarsky, et al.—Con- 
trol; St. Johnsbury Trucking Co., Inc.— 
Purchase (Portion)—Garfield W. Henderson. 
Petition of Alger Brothers, Inc., et al., inso- 
far as it seeks vacation of order of Feb. 20, 


and requests hearing for temporary au- 
thority, denied. ae 


MC-111812, Sub. 2, Midwest Coast Trans- 
port, Inc. Extension—Dairy Products; MC- 
111812, Sub. 3, Same Extension—Austin, 
Minn. Proceedings reopened for further 
hearing. 

* * * 

Interpretative Rules Relating to Motor- 
Carrier Operations Involving Traversal 
States. Effective date of order of April 14 
postponed from May 16 to June 2. 

* 


No. 29886, Official-Southwestern Division, 
In the Matter of Divisions of Joint Rates 
Between Official and Southwestern Terri- 
tories. Southwestern respondents’ petition 
for reopening of record prior to argument 
for limited purpose of receiving testimony 
and statistics dealing with prospective losses 
in revenue of southwestern respondents 
from this proceeding and other pending rate 
proceedings denied. vs “ 

I. & S. 5900 and F.S.A. 25816, Sulphur, La. 
and Tex. to Calvert, Ky. Order of Dec. 12, 
1951 in I. & S. 5900, and Fourth Section 
Order 17066 further modified so as to post- 
pone effective date to June 27. 

* * * 

MC-27970, Sub. 11, Chicago Express, Inc.; 
MC-44023, Sub. 4, Clarks’ New York and New 
Jersey Express; MC-105902, Sub. 4, Penn Yan 
Express, Inc. Applications dismissed at re- 
quest of applicants. 

* * a 

Carriers having made application for revo- 
cation of their certificate, the Commission 
has issued orders revoking certificate, effec- 
tive June 12, in: 

MC-29195, Russell M. Lindgren. 

MC-54385, C. Johncour. 

* + * 

MC-F-5203, Evelyn B. Wheeler—Control; 
Randolph Field Transportation Co.—Pur- 
chase—Ben Mindes (Sara Mindes, Executrix). 
Applicant’s petition for dismissal of applica- 
tion denied. 


APPLICATIONS 


AND PETITIONS 





Railroads Reply to Plea 
Of S.E. Commissioners for 
Ex Parte 175 Review 


The southern Class I railroads 
have asked the Commission to deny 
a petition of the Southeastern Asso- 
ciation of Railroad and Utilities 
Commissioners for reconsideration 
of the decision of April 11 in Ex Parte 
175, Increased Freight Rates, 1951 
(T.W., May 10, p. 42). 


A letter of the Committee of Counsel 
for Petitioning Railroads in Ex Parte No. 
175, addressed to the Commission, and 
signed by Edward A. Kaier, as counsel for 
the eastern railroads, said that the south- 
ern lines had fully answered the peti- 
tion of the Southeast commissioners, and 
that nothing need be added on behalf of 
the eastern railroads. Mr. Kaier added 
that it was the position of the eastern 
railroads that the petition should be de- 
nied. 

The Executive Committee—Western 
Traffic Association, in a letter signed by 
Harry C. Barron, counsel for the western 
roads, asserted that the petition was 
without merit and should be denied. Mr. 
Barron said that the petition appeared 
to be directed principally to the increases 
authorized within Southern Territory. 

_ However, he observed, one paragraph 
involved rates to, from and within South- 
ern Territory. Inclusion of rates to and 
from that territory would involve rates 
to and from Western Territory, Mr. Bar- 
ron said. He referred to the reply of the 
Southern railroads, which he said had 


been reviewed by counsel for the western 
railroads. That reply abundantly an- 
swered all the alleged assignment of er- 
rors in the petition for reconsideration, 
said Mr. Barron, adding that he asked, 
on behalf of the western roads, that the 
Commission accept the reply of the 
southern railroads as a reply on behalf 
of the western roads. He continued: 

“In addition to adopting the reply 
of the southern railroads, it seems fit- 
ting that the Commission’s attention be 
directed to certain curt expressions and 
unnecessary rude accusations indulged 
in by the Southeastern Association of 
Railroad and Utilities Commissioners. 
The imputations contained in the Peti- 
tion for Reconsideration are not only 
unjust, they do not square with the facts 
as set forth in the Commission’s de- 
CigmOm. 3. 

Mr. Barron quoted some phrases from 
the reply, such as that the Commission 
had predicated its decision on “some 
mystic knowledge not of record and un- 
known to the parties in this proceeding,” 
and a reference to the “amazing de- 
cision” of the Commission flowing from 
an “unlawful prejudgment of the issues 
in No. 29885.” 

“The above are but a few of the un- 
necessary and unwarranted criticisms of 
the Commission’s decision which would 
come with poor grace from a shipper or 
a railroad, but certainly the language is 
most inappropriate from a group of 
state regulatory bodies to this Commis- 
sion,” Mr. Barron asserted. 

The southern railroads, in reply to the 
petition for reconsideration in Ex Parte 
175, asserted that the contention that 
the Commission’s decision insofar as it 
related to southern railroads was based 
on a prejudgment, adverse to those 
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railroads, of the Official-Southern divi- 
sions case, was entirely without justi- 
fication. After quoting from the peti- 
tion on this point, the southern carriers 
said: 

“The report of the Commission will 
be searched in vain for any basis what- 
soever for such assertions. The petition 
cites nothing at all to support them. 
The fact is that No. 29885 is not so much 
as mentioned in the report. The sugges- 
tion in the petition that the support may 
be found in ‘mystic knowledge not of 
record’ will certainly not support the 
petition. 

“The petition constitutes a _ serious 
charge against the Commission, that of 
prejudging No. 29885, a case of great 
magnitude and importance, before it has 
been submitted to it. The traditional 
fairness of the Commission and _ its 
scrupulous regard for the rights of par- 
ties serve to place a heavy burden on 
one making such a charge to support it, 
and as we have seen there is a complete 
a of any support for it in the peti- 

on.” 


The southern railroads said the con- 
tention that the decision should have 
been based solely on evidence of in- 
creased costs since the August 2, 1951, 
decision was without merit. 

The carriers also asserted that a more 
indefinite assignment of error could 
hardly be imagined than the statement 
of the southeastern commissioners that 
the Commission had failed properly to 
evaluate whatever evidence it did con- 
sider in the light of the previous de- 
cision in the case. 

The southern railroads said the prob- 
able meaning of the charge,—that dif- 
fering increases had been permitted the 
eastern railroads than the _ southern 
roads in the two prior decisions, was that 
that pattern should have been followed. 
After saying that the Commission had 
acted on all the evidence, including that 
presented at the further hearings, the 
southern railroads said it was strange 
that the southeastern group, whose mem- 
bers had had so much to say in recent 
years about the need for uniformity of 
rate treatment, particularly in the east 
and the south, should now be found in 
the position of assailing uniformity of 
rate treatment, particular as between the 
east and the south. They also said that 
nothing was cited by the commissioners 
to support the assertion that the uni- 
formity in increases continued the dif- 
ference in base rates which had “for 
generations given Official Territory ship- 
pers an advantage over southern ship- 
pers.” The railroads said that “the 
record will not support it; and it is 
not true.” To the extent the record 
spoke on the subject, the railroads said, 
it spoke in refutation of the contention. 
They cited cases in which they said the 
Commission had ordered removed any 
such unlawful disadvantage—the “so- 
called” southern governors’ commodity 
rate case, Alabama v. N. Y. Central R. 
Co., 235 I.C.C. 255, and, as to class rates, 
Class Rate Investigation 1939, 262 I.C.C. 
447, 281 I.C.C. 213. 

In the course of a discussion of their 
showing that they were entitled to the 
increase authorized, the southern rail- 
roads cited, as showing the attitude of 
the southern state commissions concern- 
ing the adequacy of a rate of return for 
utilities other than the railroads, a 
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number of southern state decisions 
where the approved rate of return ranged 
6 per cent to 9.5 per cent. It said that, 
just as the southern state commissioners 
had elsewhere recognized the inadequacy 
of a return of 4.41 per cent for utilities 
other than the railroads, the federal 
Commission had recognized it in “pointed 
language” in its April 11 report where 
it said, in effect, that, judged by any 
standard shown of record, the rates of 
return in the various regions and dis- 
tricts were substandard. 

The southern railroads reviewed the 
evidence concerning their financial situa- 
tion and said that the statement they 
were in better financial position than any 
other group of railroads in the United 
States was not only not supported by 
any reference to the record, but was 
refuted by a table in the report showing 
a rate of return inferior for the south- 
ern roads to that shown for the Poca- 
hontas Region, the Central Western 
Region, and the Southwestern Region. 

They also said that a quotation from 
the Commission’s report exploded a sug- 
gestion in the petition that the decision 
was based on the “temporary poor finan- 
cial condition of the New York Central 
and the Pennsylvania.” 


Southern Traffic League 
Asks No Increase in South 


Under Ex Parte 175 


The Southern Traffic League has 
petitioned the Commission in Ex 
Parte 175, Increased Freight Rates, 
1951, for reconsideration of that part 
of its decision of April 11 wherein, 
it said, an increase of 9 per cent “was 
erroneously authorized to, from, and 
within, the Southern Region .. .” 

The league said it concurred in 
that portion of the request for re- 
consideration filed by the South- 
eastern Association of Railroads and 
Utilities Commissioners dealing with 
the subject and urged the Commis- 
sion to grant the relief prayed by the 
commissioners (T.W., May 10, p. 42). 


The league referred to what it called 
“fears” and alarm expressed by the Com- 
mission, concerning the situation of the 
railroads in connection with what might 
result from a marked decrease in traffic, 
and the relation of current assets to 
current liabilities. In connection with 
those portions of the report, and in con- 
nection with a statement that the rail- 
roads could “get by” for a time on the 
August, 1951, increases with the present 
volume and character of traffic, the 
Southern Traffic League asserted that 
there was shown a lack of consideration 
of the situation of the southern railroads. 
It asserted, among other things, that 
there was no evidence to show that any 
of the southern carriers were in financial 
difficulty. To the contrary, the league 
said, the record was “replete with the 
testimony of their presidents that the 
roads were in the best physical condition 
in history. Credit impairment was never 
an issue with these witnesses.” 

The league asserted that the “funda- 


mental error of the majority report” con- 
sisted in setting up criteria based on 
Eastern Region conditions and apply- 
ing the conclusions so reached “indis- 
criminately to the Southern Region with- 
out weighing the different values as was 
done in the two previous decisions.” 

It further said that “the unjustness of 
this decision on the Southern Region” 
was clearly recognized by the minority 
report which, it said, was presented by 
three members of the Commission and 
one member of the cooperating state 
commissioners who had heard all the 
evidence and had actively participated in 
the January-February, 1952, hearings. 
On reconsideration, the league said, 
great weight should be given to the 
counsel of these members of the Com- 
mission. 

The league asked that, after reconsid- 
eration, the Commission deny authority 
to the Southern Region carriers to make 
any rates or charges above those au- 
thorized by the Commission’s order of 
August 2, 1951. That order authorized 
increases of 9 per cent in the east and 
6 per cent elsewhere. 





Review of Ex Parte 175 
Coal Rate Boost Asked 


Increases in rates on coal to points 
in the east, as authorized in Ex Parte 
175, Increased Freight Rates, 1951, are 
the subject of a petition for reconsidera- 
tion and modification of the Commis- 
sion’s order in that proceeding filed by 
Koppers Co., Inc. 

Some of the railroads had already 
asked clarification of the finding on 
rail-water coal to New England (T.W., 
May 10, p. 44). 

Koppers said it had a coke plant at 
Seaboard, N.J., where it carbonized about 
1,700,000 net tons of coal a year. The 
coal, it said, was transported by rail 
from mines in the Virginia-West Vir- 
ginia-Kentucky area to Hampton Roads, 
Va., ports, and thence by water carriers 
to its plant. 

Coke and by-products were sold to 
users and consumers in competion with 
such products produced at plants located 
at various New England ports, said the 
petitioner. In prior ex parte rate cases, 
it said, rates on coal had been accorded 
percentage or graded increases, subject 
to certain maxima, which, Koppers as- 
serted, had maintained rate relationships 
long existent on the commodity as be- 
tween its plant than those of its com- 
petitors located at New England ports. 

It quoted from the Commission’s find- 
ings to the effect that on rail movements 
to north Atlantic ports, thence to move 
by water in coastwise service to New 
England ports, the increase in rates was 
not to exceed 20 cents a net ton. 


In compliance with that order, said 
Koppers, the railroads had published, 
effective May 2, maximum increases of 
40 cents a net ton on coal moving by rail 
to Hampton Roads, thence by water to its 
plant at Seaboard, while publishing only 
“the 20-cents per net ton maximum on 
the rail shipments to Hampton Roads, 
thence to move by water to petitioner’s 
competitors at New England ports.” 

It said there was no difference in the 
type of service or kind of traffic and 
that the Commission’s action in author- 
izing different increases dependent on 
the destination port to which the coal 
was moved by water, “and the advantage 
which the rail carriers have taken of 
such authorization,” had created the situ- 
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ation which Koppers said it complained 
of. 

The company asked permission to in- 
tervene and participate in all further 
proceedings and that the Commission 
“reconsider and modify the order in the 
instant proceeding to eliminate the un- 
reasonableness, unjust discrimination 
and undue prejudice against petitioner 
by providing for a maximum increase 
of 20 cents per net ton on coal moving 
by rail to the New York-Hampton Roads 
ports, thence by water to Seaboard, N.J., 
or enter such other orders as will elim- 
inate the unlawfulness resulting from its 
prior order.” 





Sawyer Intervenes in 


Highway Explosives Cases 


Secretary of Commerce Charles Sawyer 
has petitioned the Commission for per- 
mission to intervene in MC-35628, Sub. 
170, Interstate Motor Freight System— 
Extension, and 35 additional application 
proceedings in which motor carriers ask 
authority to transport dangerous explo- 
sives. 

The Secretary said that the Bureau of 
Public Roads had been placed in the De- 
partment of Commerce, and that the bu- 
reau’s responsibility was, among other 
things, to create and preserve safe con- 
ditions of highways and bridges for 
public use. Accordingly, he said, the 
Department of Commerce desired to be- 
come a party to the proceedings. 

He said the applications involved sub- 
stantial and extensive new or permanent 
operations over the highways and bridges 
of the nation in the transportation of 
explosives and dangerous articles. If au- 
thorized, he said, the operations would 
constitute a considerable expansion of 
the country’s permanent transportation 
facilities and would at the same time 
increase the potential safety hazards to 
the highways, bridges, structures and to 
the traffic thereon. The cases, therefore, 
fell within the direct interest of the De- 
partment of Commerce, the Secretary 
asserted. 

He said the position of the department 
“herein” was as follows: 

“A. The application of the statutory 
test of public convenience and necessity 
in the light of the national transporta- 
tion policy should embrace, in cases of 
this type, in addition to the conventional 
considerations (such as the adequacy, 
availability and efficiency of existing 
carriers and transport agencies, and 
shipper needs and requirements), the 
specific matters of public safety, pres- 
ervation of highways and facilities, and 
relative risk and efficiency of the differ- 
ent means of providing the service in- 
volved: 


“B. No mass grant of permits of per- 
manent authority to transport explo- 
sives by motor carriers should be given 
by this Commission, but where the 
foregoing safeguards have been fully 
complied with in connection with the 
transportation of explosives by motor 
carriers, and where immediate and 
urgent need therefor is conclusively 
shown, the Commission should grant 
temporary permits on an_ individual 
basis in accordance with regular require- 
ments of law; 

“C. In granting such authority to 
motor carriers for transporting danger- 
ous explosives on highways this Com- 
mission should adopt a procedure similar 
to that followed by the Department of 
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Defense with regard to emergency ex- 
emptions from truck size and weight 
restrictions. Such a procedure would 
involve informing the designated State 
official in every state affected in each 
instance a temporary permit is granted 
to permit. the taking of such precaution- 
ary steps as might be found necessary 
and desirable; 


“D. The operations of motor carriers 
transporting explosives should be care- 
fully regulated and the _ regulations 
strictly enforced. 


“E. The type of explosives with which 
the Department of Commerce is thus 
concerned is only such explosives as are 
in dangerous condition when transported 
on the highways. With respect to ex- 
plusives which have been rendered harm- 
less, the considerations otherwise appli- 
cable should control. 


“F. The Department of Commerce has 
no desire in any way to hamper the na- 
tional defense. Full consideration should 
be given to the requirements of the 
military authorities. 

“§. The grant of this intervention will 
not broaden the issues herein.” 





Requests for Suspension of 
Rail Uniform Classification 
Opposed by Southern States 


The Southern Governors’ Confer- 
ence and the Southeastern Asso- 
ciation of Railroad and Utilities 
Commissioners have asked _ the 
Commission to deny all petitions for 
the investigation and suspension of 
the Uniform Freight Classification 
No. 1, filed by the railroads to become 
effective May 30, in response to the 
Commission’s order in No. 28300, 
Class Rate Investigation, and No. 
28310, Consolidated Freight Classi- 
fication. 


Replying jointly to the numerous re- 
quests for suspension in whole or in 
part of the classification, the conference 
and the association said the filing of the 
Classification represented the culmination 
of 13 years’ litigation “looking toward 
the establishment of uniform class rates 
and the elimination of the unlawfulness 
inherent in the existing system of terri- 
torial class rates.” 


The ultimate outcome of the entire 
proceedings now revolved around the 
disposition the Commission might make 
of the requests for investigation and 
Suspension, the two organizations as- 
Serted. They continued: 


“It is the firm position of the southern 
States that all the petitions for investi- 
gation and suspension should be denied. 
The petition of these parties is based 
upon the premises set forth below... .: 
(1) There is no necessity for further 
general investigation which would be 
required if the petitions are granted. 
(2) The petitions for suspension fail to 
establish the necessity for such relief. 
(3) Suspension is not the proper remedy 
in this case. 

Among other things, in discussing the 
premises. aforementioned, the southern 
groups said that the special rule of prac- 
tice promulgated by the Commission to 
govern the filing of requests for investi- 
gat‘on and suspension had required peti- 
tioners to furnish copies to the carriers 


and all parties known to be interested. 
Their interest, the southern groups said, 
was well known, yet, they said, “we were 
furnished with a copy of only one peti- 
tion.” They continued: 


“It must be presumed, therefore, that 
the petitioners did not comply with the 
requirement of furnishing copies to all 
parties known to be interested. This as- 
sumes importance because had all par- 
ties interested been furnished with copies 
of these petitions it is safe to assume 
that the Commission would have had 
virtually as many replies supporting the 
new classification ratings as there have 
been petitions protesting them, because 
in many many instances a rating which 
produces an increase in one territory will 
produce a reduction in another.” 


The two southern groups also asserted 
that little of a classification nature was 
in the petitions for suspension, but that 
most of them objected to a resulting in- 
crease in charges. The conference and 
the association asserted that it should 
have been known that a general adjust- 
ment would produce both increases and 
decreases in charges. 

As to the proper remedy, the southern 
interests said they had little doubt that 
some of the ratings in the Uniform Clas- 
sification might be improper. They ob- 
served that the carriers were already 
preparing to make changes in the classi- 
fication before it became effective, partly 
as the product of “the continuing evolu- 
tion of classification,” and partly as the 
result of some of the protests filed with 
the carriers. 

Saying that it would be a mistake to 
suspend part or all of the classification, 
the southern interests said the obvious 
solution was to permit the entire classifi- 
cation to become effective simultaneously 
with the effectiveness of the class rates 
prescribed in No. 28300, they continued: 

“In thus permitting the classification 
to become effective and denying the re- 
quests for suspension the Commission 
would not have to approve or prescribe 
the uniform classification ratings in the 
sense that these words are comprehend- 
ed in Arizona Grocery Co. v. Atchison, 
T. S. F. Ry., 284 US. 370. Shippers 
would then be free to file complaints 
against individual ratings and where 
they prevailed in such complaints would 
be entitled to reparation. Under these 
circumstances their rights would be per- 
fectly preserved.” 

The southern interests said that a 
majority of the southeastern state com- 
mission had approved the intrastate ap- 
plication of the same uniform class rates 
and ratings as were made effective on in- 
terstate traffic, specifically reserving 
jurisdiction to entertain complaints 
from shippers as to individual rates, 
ratings and regulations, after the effec- 
tive date of the new classification and 
class rates. 





Concrete Slab Increase Plea 


The Commission has received a peti- 
tion in Ex Parte No. 175, Increased 
Freight Rates, 1951, asking reconsidera- 
tion and modification of its order of 
April 11 in that proceeding, insofar as 
concrete slabs are concerned. 

The petition was filed by Federal 
Cement Tile Co.; Truscon Laboratories 
division of Devoe & Raynolds Co., Inc.; 
Lastik Products Co., Inc.; Geo. Rackle 
& Sons Co.; Morse Cement Tile Co., and 
Porete Manufacturing Co. 

They asked that the order be modified 
to provide for a maximum increase of 
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one cent a 100 pounds on concrete slabs. 

The petitioners restated the position 
they had previously taken in the pro- 
ceeding. They observed that concrete 
slabs were “justly accorded hold-downs 
in Ex Parte Nos. 162 and 166 but were 
by-passed in Ex Parte No. 168,” as well 
as in Ex Parte 175. They contrasted this 
— the treatment given other commodi- 

es. 

Among other things, the petitioners 
said that some of the manufacturers had 
undelivered contracts dating back over a 
year on which they would have out-of- 
pocket losses in transportation charges. 





M.P. Asks I.C.C. to Vacate 
Certification of Vote on 


‘49 Reorganization Plan 


The Missouri Pacific Railroad Co. 
has asked the Commission to vacate 
its certificate to the federal district 
court, dated May 18, 1951, certifying 
the results of the balloting on the 
plan of reorganization approved by 
the Commission in 1949 in Finance 
No. 9918, Missouri Pacific Railroad 
Co. Reorganization. 


The debtor railroad asserted that de- 
nial by the Commission on the same date 
that certification was issued to the dis- 
trict court, of a petition that the Com- 
mission adhere to procedures the rail- 
road had requested in connection with 
the certification, had resulted “in the 
Commission’s making a totally defective 
certification shot through with irregulari- 
ties in procedures and practices of such 
magnitude as to require the Commission 
4 vacate and set aside such certifica- 

ion.” 


The railroad, in a petition signed by 
Burton K. Wheeler, former U.S. Senator 
of Montana, set out the reasons for 
which it said the certification of the 
plan should be vacated in 10 lettered 
paragraphs. It charged that the Com- 
mission’s voting and certifying procedures 
were “grossly inadequate” in that they 
failed to establish safeguards to insure 
determination of ownership of voting 
securities, proper casting of ballots, an 
impartial determination of the validity of 
ballots, and “a proper tabulation of con- 
flicting ballots, including subsequently 
revoked ballots.” 


The M.P. asserted that the Com- 
mission’s voting and certifying pro- 
cedures permitted the crediting of de- 
fective and invalid ballots in contraven- 
tion of section 77 of the bankruptcy act. 
It further asserted that the Commission’s 
staff “failed to accord equality of treat- 
ment to ‘accept’ and ‘reject’ voters,” and 
that “it extended preferential assistance 
to many large security holders voting 
‘accept’ ballots as contrasted with those 
voting ‘reject’ ballots.” The railroad also 
said the Commission’s staff had exceeded 
its authority under the statute by solicit- 
ing additional information and vali- 
dating large ‘accept’ ballots after the 
voting deadline, and that the staff failed 
to investigate ballots which on their faces 
appeared defective or unlawful under 
the provisions of section ‘77. 


The M.P. said that, in the deter- 
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mination of the validity of the ballots, 
preference was shown for “accept” as 
contrasted to “reject” ballots and that 
“similarly, large arithmetical errors fa- 
voring the ‘accept’ ballots were made in 
the certificate to the court,” and that, in 
the tabulation of conflicting ballots, 
“accept” ballots were favored over “re- 
ject” ballots. 


The debtor asserted that a number of 
ballots, which it said were tabulated on 
master sheets, had been misplaced or 
lost and that it had not been accorded 
an opportunity to examine the missing 
ballots for defects. In addition, the rail- 
road said, supporting data requisite in 
the determination of validity of other 
ballots had been lost. It added that 
“your petitioner does not have knowledge 
of the number of ballots which may have 
been misplaced or lost and which were 
not tabulated.” 


Under the procedures and practices 
followed, the M.P. said, it was impossible 
for the Commission to “certify the num- 
ber of ‘proper’ ‘accept’ ballots received, 
that is, the number of acceptances re- 
ceived which were not made or procured 
by any means forbidden by law; or to 
certify that two-thirds or any lesser 
number of true owners voting securities 
of any class (except for several small 
classes) in fact voted for, or favored, the 
plan of reorganization.” 

The final paragraph setting oft the 
allegations of the M.P. generally was 
that the balloting and the certification 
of the results were “pervaded with inade- 
quacy of requisite voting standards and 
safeguards, disregard of statutory re- 
quirements, and preferential assistance 
and treatment of ‘accept’ voters, so as 
to render the entire balloting and certi- 
fication a nullity.” 

The petition contained a lengthy 
recital of facts which the railroad said 
had been developed by “a thorough 
examination of the records of the Inter- 
state Commission and other sources, and, 
in our opinion, conclusively prove the 
foregoing allegations and require the 
setting aside of the Commission’s certi- 
fication. 

After setting out the facts, and re- 
peating some of the general allegations 
concerning the procedures followed, the 
MP. referred to Sakis v. United States 
and Boston & Maine Railroad, 103 F. 
Supp. 292 (D.C. of D.C., 1952), where it 
asserted that the court was presented 
with evidence disclosing “serious irregu- 
larities in the voting procedures similar 
in effect to those here disclosed.” The 
railroad asserted that, on that showing, 
the Commission itself urged that the 
court should refer the proceeding to the 
Commission as the proper forum to sift, 
hear and act on the irregularities 
charged. The debtor railroad expressed 
the belief that the Commission was cor- 
rect in so urging, that the court’s holding 
accepting the Commission’s view was 
correct, and that the Commission’s posi- 
tion in the Sakis case “is decisive of the 
action it should here take.” 


The railroad concluded its petition by 
asserting that it was prepared to prove, 
at a public hearing, from the Commis- 
Sion’s own personnel and records, “each 
and every allegation, including the state- 
men that neither the Commission, nor 
anycne else, can certify from the ballots 
and related papers (except as to a few 
Minor classes) that two-thirds of the 
true owners voting securities of any 
class, in fact, voted to accept the plan 
of reorganization. 

One of the facts alleged in support of 
the railroad’s assertions was that bro- 


kers, in sending ballots to the true owner 
for signature, by inserting the vote “ac- 
cept” on the ballot and signing as a wit- 
ness before sending the ballot, or sending 
the ballots in the knowledge that at least 
a part of the owners would fail to insert 
a vote of “reject” or “accept” on the 
ballot, were solicitations of authorization 
“in direct contravention of the statute.” 
The railroad asserted that “this offense 
is further aggravated where ballots, 
which have been voted ‘reject’ by the 
true owner, are later altered by one other 
than the owner whereby the valid. vote of 
‘reject’ is stricken or erased and replaced 
with ‘accept.’ ” 


In that connection, also, the railroad 
asserted that an examination of the bal- 
lots further showed that clients or bro- 
kers, banks and nominees voted almost 
unanimously to “accept” the plan, as 
contrasted to the substantial number of 
“reject” ballots cast by unattached own- 
ers. Thus, the M.P. asserted, “a rela- 
tively few brokerage houses, directly or 
indirectly, controlled the voting of a sub- 
stantial portion of the ballots.” 


Inspection as to B. & M. 
Security Changes Asked 


The Commission has been asked to 
require Old Colony Trust Co. to make 
available for inspection the record of 
assents to the Boston & Maine Railroad 
plan of security alteration. 

The petition was filed by Mabel Ben- 
son Sakis as an individual and by 
Mabel Benson Sakis and Byron J. Har- 
rill as a committee representing stock- 
holders of the B. & M., in Finance No. 
16250, Boston & Maine Railroad Secu- 
rities Modification. 


In that proceeding, the Commission 
approved a plan of voluntary modifica- 
tion of outstanding securities of the rail- 
road on finding that holders of more 
than 75 per cent of the shares outstand- 
ing of each class of stock affected had 
assented to the alterations under sec- 
tion 20b of the interstate commerce act. 
That section, often called the Mahaffie 
act, permits the alteration of outstand- 
ing securities if 75 per cent of the 
holdings assent, in order to avoid bank- 
ruptcy. 

The petitioners said that Old Colony 
Trust Co.’s counsel had asserted at a 
prehearing conference that the company 
would not permit the records to be in- 
spected by the petitioners unless the 
Commission directed that the records 
be made available. 


The petitioners asserted that Old 
Colony, through its counsel, had con- 
ceded at the prehearing conference that 
Old Colony had failed to obtain from 
persons executing assents in a fiduciary 
or representative capacity, the evidence 
of their authority to act in such capacity. 
That concession, the petitioners asserted, 
was supported by depositions of officials 
and employes of Old Colony. The peti- 
tioners continued: 


“This concession was made notwith- 
standing the Interstate Commerce Com- 
mission requirements, printed on the ap- 
proved form of letter of assent, that 
proper evidence of authority must be 
furnished. It is necessary for a full and 
complete presentation of the evidence 
that the petitioners have the names and 
addresses of all stockholders whose as- 
sents were given by persons purporting 
to act in a fiduciary or representative 
capacity, but failed to submit any evi- 
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dence of their authority to assent for 
and on behalf of the stockholders of 
record. The depositions of the officers 
and employes of the intervenor, Old 
Colony Trust Co., taken while this pro- 
ceeding was pending before the United 
States district court for the District of 
Columbia, further refiect that assents 
were received and counted in favor of 
the plan from brokers whom the officers 
and employes of the Old Colony Trust 
Co. knew or had reason to believe held 
stock in their name for the accounts of 
their customers, who were beneficial 
owners, without requiring any evidence 
of authority to assent from the bene- 
ficial owners. 


“The failure to permit the petitioners 
to inspect the above mentioned records 
will prevent the petitioners from having 
a full and fair hearing and from pre- 
senting all of the evidence pertinent to 
the issues for which the hearing has 
been called. It was originally assumed 
by the petitioners that the Old Colony 
Trust Co. was to function as an impartial 
and independent depository. However, 
its refusal to permit interested parties 
to inspect the documentary evidence 
upon which its officer based his affidavit 
of certification raises a serious question 
in the minds of your petitioners as to 
the proper performance of its duty as 
an independent depository.” 





Mofor Classification Filed 


The new National Motor Freight Clas- 
sification No. A-1, MF-I.C.C. No. 3, has 
been filed with the Commission to be- 
come effective June 10. 


The announced purpose of the new 
motor classification, prepared by the 
National Traffic Committee for the 
trucking industry, was to give truckers a 
classification competitive with that in 
the Uniform Freight Classification filed 
by the railroads, effective May 30. 


When it was announced that the new 
motor classification was about ready to 
be filed, Joseph C. Colquitt, chairman of 
the National Classification Board, ex- 
plained that the present classification 
would be continued as N.M.F. No. 11, 
and that one or the other classification 
would apply only as carriers furnished 
power of attorney to the committee in- 
dicating their choice (T.W., April 26, 
p. 25). 





S.W. Rate Relief Asked 


Railroads operating in Southwestern 
and Western Trunk line territories, and 
in Southwestern Territory, have asked 
modifications of the findings and orders 
in No. 135355 et al. Consolidated South- 
western Cases. 


The railroads operating in both terri- 
tories asked the Commission to provide 
for the addition of Eagle River, Lake 
Tomahawk, Manitowish and Three Lakes, 
Wis., as origin points at Group 2 bases 
of rates in L. E. Kipp’s I.C.C. No. A- 
3366, Western Trunk Line Tariff 270-G. 
The petitioners said that shippers in 
the vicinity of those Wisconsin towns 
were developing the production of cran- 
berries and asked a full line of com- 
modity rates comparable to those appli- 
cable from other Wisconsin origins to 
the various destinations in the Kipp 
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tariff. They added that the present class 
or combination basis would not permit 
rail movement. 


Carriers operating in Southwestern 
Territory asked modification of the or- 
ders to permit the establishment of the 
following commodity rates on anhydrous 
ammonia, tank carloads, subject to rule 
35 of the current Western Classifica- 
tion, but not less than 50,000 pounds: 
To Corpus Christi, Tex., from Eldorado, 
Ark., 1,172 cents a ton of 2,000 pounds; 
from Military, Kan. 1,385 cents; 
Sterlington, La., 1,172 cents, and Lake 
Charles, La., 910 cents. The railroads 
said the rates would permit producers 
at the named origins to compete with 
those at Velasco, Houston and Etter, 
Tex. 





Bond Sale Approval Asked 


By a supplemental application in Fi- 
nance No. 17744, the Chicago & Western 
Indiana Railroad asks the Commission 
to authorize issuance of $65,000,000 and 
sale of $64,239,000 of Series A first col- 
lateral trust mortgage sinking fund 
bonds, and to issue first and refunding 
mortgage bonds, Series E, of $2,500,000, 
pledging the same as additional security 
with the trustee of. its first collateral 
trust mortgage. 

At the time it made public the supple- 
mental application, the Commission is- 
sued an order in Finance No. 17642, Chi- 
cago & Western Indiana Railroad Co. 
Bonds, and Finance No. 17642, Subs. 1 
to 5, dismissing the application to issue 
$52,500,000 of first and refunding mort- 
gage bonds, Series E, at the request of 
the carrier. 

The railroad had also asked, in Fi- 
nance No. 17626, and been granted, au- 
thority to sell the $64,239,000 of collateral 
trust mortgage bonds without obtaining 
competitive bids (T.W., April 26, p. 47). 

The supplemental application says that 
the railroad has agreed to sell the bonds 
to a nation-wide group of 150 under- 
writers, headed by the First Boston Cor- 
poration and Halsey, Stuart & Co., at 
100.10 per cent of their principal amount, 
with interest at 4% per cent, to be 
offered to the public at 102.10, plus ac- 
crued interest, representing a yield of 
about 4% per cent, the railroad said. 





Lifschultz Rights Transfer 


By an application in FF-224, the sur- 
viving members of the partnership doing 
business as Lifschultz Fast Freight, of 
Chicago, and the executor of the estate 
of a deceased partner, Samuel E. Lif- 
schultz, ask transfer of the forwarding 
rights held in FF-95 to the new part- 
nership, which includes the executor, as 
provided under the will of the deceased 
partner. 





Forwarder Permit Transfer 


By an application FF-223, Jay Weil, 
doing business as Dixie Carloaders, of 
New Orleans, La., and Dixie Carloaders, 
Inc., a corporation organized to take over 
the operations of Dixie Carloaders, ask 
transfer of the permit issued to the 
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latter in FF-10, originally purchased 
from Premier Carloading Corporation. 
Mr. Weil will be sole stockholder, except 
for two qualifying shares of directors, of 
the corporation. The application said 
that although Dixie Carloaders was not 
in active operation at this time from or 
to some points named in the permit, it 
should be understood that the present 
holder of the permit desired transfer of 
the permit “in its entirety for the pur- 
pose of making greater use of the exist- 
ing rights under docket No. FF-10.” 





Finance No. 17626, Chicago & Western 
Indiana Railroad Co. asks modification of 
supplemental report of the Commission of 
March 31 to change designation of the $64,- 
239,000 bonds described therein from “gen- 
eral and collateral trust mortgage bonds” 
to first collateral trust mortgage sinking 
fund bonds, Series A, due May 1, 1982. The 
applicant said a change in the name of the 
bonds had been made between the granting 
of an exemption from competitive bidding in 
the March 31 report, and the time it filed 
its application Finance No. 17744 for au- 
thority to issue the bonds. 


* * * 


Finance No. 17765, Duluth, South Shore & 
Atlantic Railroad Co. asks authority to con- 
struct, acquire, maintain and operate a 
spur track from Bergland, Mich., to White 
Pine, Mich., about 14 miles. The applicant 
said it would construct the new spur track 
as agent for and for the account of White 
Pine Copper Co., and proposed to operate 
over the track, to maintain it, and to ac- 
quire it by purchase from White Pine. The 
railroad said that White Pine had obtained 
@ loan from Reconstruction Finance Cor- 
poration to enable it to develop and place 
in production mining and processing facili- 
ties at White Pine. 

ok cs * 

Finance No. 17766, Duluth, South Shore 
& Atlantic Railroad Co., and Minneapolis, 
St. Paul & Sault Ste Marie Railroad Co., 
ask authority to acquire joint ownership of 
the terminal properties and facilities of the 
Sainte Marie Union Depot Co., in Sault Ste. 
Marie, Mich., and to operate same. 

Ba ak a 


Finance No. 17768, Seaboard Air Line Rail- 
road Co. asks authority to issue $15,000,000 
of equipment trust certificates under “Trust 
L” to meet about 75 per cent of the cost of 
400 covered hopper cement cars, 25 caboose 
cars and 124 diesel locomotive units. Some 
of the equipment has already been pur- 
chased, the applicant said, citing 95 of the 
diesels as having been bought in March, 
1951, for $13,522,956 cash. 


a * * 


MC-F-5213, Romeo J. Lavigne, dba La- 
vigne’s Red Wing Express, Berlin, N.H., asks 
authority to purchase the operating rights 
and equipment of Boston & Berlin Transpor- 
tation Co., Inc., also of Berlin, and tempo- 


rarily to operate. 
* * % 


MC-F-5214, Consolidated Freightways, Inc., 
of Portland, Ore., asks authority to lease 
the operating rights of Karst Freight Lines, 
Inc., of Pocatello, Idaho, and temporarily to 
operate. Peerless, Inc., of Portland, joined 
as party applicant. It described itself as a 
holding company owning about 14.41 per 
cent of the preferred and 17.28 per cent of 
the common stock of Consolidated, with four 
common directors. 


PETITIONS FOR REHEARING, ETC. 





MC-112635, Donald Ware Contract Carrier 
Application. Old Colony Transportation Co., 
Inc., et al. ask reconsideration. 

*” + cd 


MC-F-4098, Robert G. Hayes and Mariam 
Cc. Hayes—Control; Central Motor Lines, Inc. 
—Lease (Portion)—Colonial Motor Freight 
Line, Inc. Applicants ask reopening and ex- 
tension of lease. 

* * 

MC-F-5036, Glenn F. Morgan, Sr.—Con- 
trol; Service, Inc.—Purchase (Portion)— 
Yeary Transfer Co., Inc. Applicants ask 
reopening, to receive copy of order of 
Kentucky Dept. of Motor Transportation. 

= os x 


MC-FC-54180, Stahly Cartage Co., Trans- 
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feree, and Stahly Cartage Co., Transferor. 
Applicants ask reopening, reconsideration, 
and leave to amend application. 


MC-FC-54269, Midwest Coast Transpor?, 
Inc., Transferee, and Dakota Film Service, 
Transferor. Applicants ask reconsideration 
of order of April 9. ibe 

FF-148, Sub. 4, Republic Carloading & 
Distributing Co., Inc. Extension—Southeast, 
— Fast Freight, Inc. asks reconsider.- 

on. 

* * * 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Etc. Chicago, Burlington & 
Quincy R.R. Cos et al. ask reconsideration. 


I. & S. 5908 (Supplemental), Petroleum 
Products, in Calif. and Ore. Respondents 
ask reconsideration. 

°K cod 

MC-F-4933, H. L. Rogers, et al.—Purchase 
—John Germaine. Applicants ask reconsider- 
ation of order of Mar. 17. 

K 1 

No. 30666, J. Hofert Co., et al. v. A. & S,, 

et al. Complainants ask reconsideration. 


No. 30745, Green Brothers Truck Sales Co. 
v. B. & M., et al. Complainant asks reopen- 
ing and reconsideration. 

* x ca 

No. 30964, United States Pipe and Foundry 
Co. v. W.P., et al. Complainant asks that 
complaint in its entirety be dismissed. 

* * * 

I. & S. 5866 and F.S.Applns. 25462, 25491, 
25502, 25508 and 25538, Sugar to Ill., Ind. 
and Southern and Western Trunk-Line 
Points (Sugar Cases of 1951). National Sugar 
Refining Co., and eastern rail carriers ask 
reconsideration and reargument. 

+ eo * 

I. & S. 5996 and F.S.A. 26786, Cryolite, Na- 
trona, Pa. to Gregory, Tex. Respondent rail 
carriers ask that order of suspension of Mar. 
14 be vacated. 

+ * a 

MC-111326, Sub. 2 Warren Transport, Inc. 
Extension—Farm Tractors. Applicant asks 
reconsideration and/or reopening and fur- 
ther hearing, and argument. 

* ok * 


MC-111688, Ray Ogg Transportation. Acme 
Transportation, Inc., et al. ask reconsidera- 
tion. 

* ak + 

MC-112618, Don’s Auto Sales and Auction, 
Inc. Transport Trucking Co., et al. ask re- 
consideration and further hearing. 

ae co oe 


MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. Defendant asks further 
hearing or reconsideration, and for order 
staying effective date of report and order of 
April 8. 

a * ok 

I. & S. M-3509, Inside Pick-Up and Delivery. 

Respondents ask further hearing. 
ok ak a 

MC-F-4374, Leo Miller, et al.—Control; Fer- 
guson Freight Lines, Inc.—Purchase—Ceramic 
Trucking Co. Atlantic Freight Lines, Inc., et 
al. ask reconsideration of second report of 
April 10. 

K * * 

MC-FC-35190, Lenzmeier, Inc., Transferee, 
and Schneider’s Truck Line, Transferor, Ap- 
plicants ask reconsideration. 

* * * 

MC-200, Sub. 46, Riss & Co., Inc. Appli- 
cant asks reopening for consideration and 
decision portion of proceeding, and for leave 
to file petition in support of grant of portion 
of claimed “Grandfather Rights’’. 

oe od * 

I. & S. M-4107, Minimum Charge Per Ship- 
ment—Riss & Co., Inc. Respondent asks 
reconsideration of its petition for vacation 
of suspension. 

co cd * 

MC-F-5216, Overnite Express, Inc., of 
Minneapolis, Minn., asks authority to pur- 
chase and temporarily to operate the rights 
of Edwin Johnson, dba Film Pickup Service, 
also of Minneapolis. 

* a * 


MC-F-5217, O. L. D. Forwarding, Inc., of 
Anderson, Ind., asks authority to purchase 
and temporarily to operate the motor car- 
rier rights of John C. and Constance B. 
Loer, dba Loer Trucking Co., of Marion, Ind. 
N. A. and L. L. Waters, controlling stock- 
holders of O. L. D., joined the application. 

* ok coe 

MC-F-5218, Pacific Intermountain Express 
Co., Oakland, Calif., asks authority to pur- 
chase the operating rights of Edar E. Clay- 
pool and Charles Meek, dba C & M Trucking 
Co., of Mountain View, Calif. 
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COMPLAINTS 


MC-C-1390, Ambrose Clouse—Revocation 
of Certificate. 


Investigation instituted by the Com- 
mission, division 5, into practices of the 
respondent, of Etna, Pa., under cer- 
tificate MC-52809, involving possible dis- 
continuance of operations authorized. 

* * * 


MC-C-1391, Andrew J. Sable—Revoca- 
tion of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of the 
respondent, of Homestead, Pa., under 
certificate MC-87668, involving possible 
discontinuance of operations author- 
ized. 

co * * 


MC-C-1392, Cochrane ‘Transportation 
Co., Revocation of Certificate. 
Investigation instituted by the Com- 
mission, division 5, into practices of the 
respondent, of Richmond, Va., under cer- 
tificate in MC-29964, involving possible 
discontinuance of a portion of the op- 


erations authorized. 
oe 


% a 
MC-C-1393, Sefton Fibre Can Co., St. 
Louis, Mo., v. Liberty Motor Freight 
Lines, Inc., et al. 

Alleges rates on shipments of rough 
sawed, rough turned and rough wooden 
plugs or cylinders, shipped from Paw- 
tucket and Providence, R.I., to St. Louis, 
Mo., in the period June 2, 1950, to No- 
vember 21, 1950, in violation of section 
217(b). Asks cease and desist order and 
reparation of $1,578.51. (A. J. Leber, 
Room 606, Boatmens Bank Bidg., St. 
Louis 2, Mo.) 


a * * 

No. 31030, Wisconsin Oil Refining Co., 
Inc., Sheboygan, Wis., v. C. B. & Q. 
et al. 

Alleges rates on numerous tank carload 
shipments of crude petroleum oil, April 
24, 1950-May 31, 1951, from Thermopolis, 
Wyo., to Sheboygan, Wis., in violation 
of section 1. Asks reparation of $78,- 
500.32. 

oe 


= cE 
No. 31031, Anthony J. Rinella, Inc. Me- 
nands, N.Y., v. D. & H. et al. 
Alleges in violation of the act de- 
livery time on shipment of lettuce from 
Brawley, Calif., to Albany (Menands 
Regional Market), N.Y., January 31, 1951. 
Asks damages of $1,360 and interest, and 
cease and desist order. (Earle H. Bo- 
gardus, 2412 Lavin Court, Troy, N.Y.) 
no * ao 


No. 31032, E. I. du Pont de Nemours & 
Co., Wilmington, Del., v. Beaumont, 
Sour Lake & Western et al. 

Alleges rates on tankcar loads of ethyl 
chloride, shipped in the period June 21, 
1949, to August 14, 1949, from Velasco, 
Tex., to Carney’s Point, N.J., in viola- 
tion of section 1. Asks reparation of 
$25.285.31. (William H. Atack, 10th & 
Market Sts., Wilmington, Del.) 

* * * 





No. 31033, Graystone Tile Co., North 
Hollywood, Calif., v. D. & H. et al. 
Alleges rates on carload shipments of 
Scrap slate, between August 25, 1949, and 
December 10, 1951, from Granville, n.Y., 
to North Hollywood, Oakland and Berke- 
ley, Calif., in violation of sections 1 and 
6. Asks cease and desist order, rates, 
anc reparation of $5,000. (Robert G. 
__ le, P.O. Box 226, South Pasadena, 
a 
. ck o * 
No. 31034, Alabama Intrastate Express 
Rates and Charges 
Investigation instituted by the Com- 
mission, division 1, on petition of Rail- 


way Express Agency, Inc., into express 
rates required to be maintained by Ala- 
bama Public Service Commission. 

* aK * 


No. 31035, Auto Specialties Manufactur- 
ing Co., Inc., St. Joseph, Mich., v. 
Chesapeake & Ohio et al. 

Alleges rates on numerous carloads of 
scrap iron or steel, shipped in the statu- 
tory period, from origins in Illinois, In- 
diana, Iowa, Ohio, West Virginia and 
Wisconsin, to Benton Harbor and/or 
St. Joseph, Mich., in violation of section 
1. Asks cease and desist order, rates, 
and reparation, including shipments 
moving pendente lite. (L. V. Brandt, 
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1240 W. Lawrence Ave., Chicago 40, Ill.) 
ae x * 


No. 31036, Belmont Iron Works, Philadel- 
phia Pa., v. Reading Co. et al. 

Alleges rates on shipments of manu- 
factured iron and steel articles, from 
Bethlehem, Pa., to Eddystone, Pa., there 
fabricated and shipped to Baltimore, 
Md., in violation of sections 1, 2, 3, 4, 
and 6. Asks cease and desist order and 
reparation of $965.65. (W. R. Brennan, 
Room 520, Bond Bldg., Washington, D.C.) 


PROPOSED REPORTS 


Examiner Says Restrictions on Motor 


Order Bills of Lading Not Unlawful 


However, He Rules That It Is Unlawful to Issue Order Bills in One 


Direction and Prohibit Their Use in the Reverse Direction. 


Says 


That Charges in Tariffs for Issuing Order Bills Are Unlawful. 


Examiner L. J. Kassel, in a recom- 
mended report in MC-C-1177, South- 
east Shippers Association v. Associ- 
ated Transport, Inc., et al., has 
recommended that the Commission 
find partly lawful and partly unlaw- 
ful order bill of lading rules of de- 
fendant motor common carriers on 
traffic between points in the south, 
and between the south and the east. 


The examiner said that the complain- 
ant alleged that the rules, regulations, 
rates, and charges of the defendant car- 
riers relating to the issuance of order 
bills of lading were unreasonable, un- 
justly discriminatory, unduly prejudi- 
cial, and otherwise unlawful in violation 
of sections 216 and 217 of the interstate 
commerce act. It asked the Commission 
to require the defendants to cancel the 
assailed rules, regulations, rates, and 
charges. 


Parties have 20 days from May 14 in 
which to file exceptions with the Com- 
mission. 

Examiner Kassel said that the defend- 
ants, by tariff rules, either prohibited or 
restricted the issuance of order bills, and 
in some instances provided additional 
rates or charges when they issued such 
bills. He gave examples of some of the 
rules, under which additional charges 
were assessed, or carriers would not ac- 
cept shipments moving under order 
notify bills of lading. 

; The examiner’s proposed findings fol- 
Ow: 

“1. That the rules of the defendants 
have not been shown to be unlawful in- 
sofar as they prohibit the use of order 
bills of lading. 

“2. That the rules of the defendants 
have not been shown to be unlawful in- 
sofar as they limit the use of order bills 
of lading to destinations which are 
agency stations. 

“3. That the rules of the defendants 
result in an unreasonable practice and 
that they are unlawful insofar as they 
permit the issuance of order bills of lad- 
ing in one direction and prohibit their 





issuance between the same points in the 
reverse direction by the same carrier or 
carriers, except as provided in ‘Paragraph 
2 of these findings. 

“4. And that the rules of the defend- 
ants are unlawful insofar as they state 
rates or charges for the issuance of or- 
der bills of lading. 


“I recommend that the appended or- 
der be entered requiring the defendants 
to remove the unreasonable practice re- 
ferred to in finding 3, and to cancel the 
rates and charges found unlawful in 
finding 4.” 


Complainants’ Contentions 


Examiner Kassel said that the prin- 
cipal contentions of the complainant 
were that there were no essential differ- 
ences in the transportation character- 
istics of shipments transported under 
order bills and straight bills; that the 
use of order bills was of long standing; 
that restrictions against the issuance of 
order bills were unreasonable, except to 
points where the carriers had no agents; 
that charges for issuance of order bills 
were unreasonable; and that the defend- 
ants’ rules relating to order bills were 
unduly preferential and prejudicial and 
unjustly discriminatory as to traffic, lo- 
calities, and persons. 

He said that the matters in issue were 
contained in three tariffs issued by the 
Southern Motor Carriers Rate Confer- 
ence, containing (1) class rates in 
Southern Territory; (2) commodity rates 
in Southern Territory; and (3) class 
rates between Southern Territory, on the 
one hand, and, on the other, Eastern 
Territory points, for the most part in 
Middle Atlantic and New England re- 
gions,—tariffs MF-I.C.C. Nos. 370, 561, 
and 514 of the conference as agent. 


Carriers’ Experience 


As to the circumstances which caused 
the defendants to establish the restric- 
tive rules, the examiner said: 

“The collective experience of the de- 
fendants who presented evidence in this 
matter, was or is that order shipments 
cannot be delivered in the usual way 
after arrival at destination for the rea- 
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son that the vendee (the ‘notify’ party) 
generally does not have possession of the 
order bill when the shipment is ten- 
dered for delivery. This is attributed to 
the time consumed in forwarding the 
order bill and draft to the destination 
bank for collection and the time taken 
by the consignee to arrange for payment 
at the bank and obtain the order bill. 
And additional time is consumed when 
the draft and order bill are handled by a 
bank at origin for forwarding to the 
destination bank. When order bills were 
not available at the time shipments were 
tendered for delivery, the shipments 
were returned to the terminal and held 
until the consignees acquired the order 
bills. This presented a hindrance in han- 
dling other shipments which were in the 
same vehicle for delivery or which were 
to be picked up before the vehicle re- 
turned to the terminal. Even greater ex- 
pense and operating difficulties were 
encountered when order shipments han- 
dled on peddle-runs were not deliverable 
because order bills were not in the hands 
of vendees. These need not be described 
in detail as the complainant has agreed 
that it is appropriate to restrict the use 
of order bills to points where the defend- 
ants have agents. Because of these cir- 
cumstances, order shipments are not 
handled for delivery in the usual way. 
They are segregated from straight ship- 
ments at the destination terminal, the 
consignee is generally notified by tele- 
phone or by mail, or both, of the arrival 
of the shipment, and delivery is not ten- 
dered until the consignee informs the 
carrier that he has the order bill. 

“Whenever possible, some defendants 
minimize the handling of freight over 
their terminal platforms by making de- 
liveries from line-haul vehicles or by 
transferring property directly from one 
vehicle to another. In the case of order 
shipments, these economies in handling 
are not practicable. 


“Some defendants have difficulty in 
teaching their drivers to collect order 
bills before making deliveries, and in 
one instance a memorandum copy in- 
stead of the original order bill was ac- 
cepted by the driver. Other defendants 
have had unfortunate experiences when 
their connecting lines, which were finan- 
cially unsound made deliveries of order 
shipments without first obtaining the 
order bills.” 


Use of Order Bills 


Examiner Kassel said it was clear 
from the act that motor common car- 
riers were required to issue a receipt. or 
bill of lading, adding that the two terms 
were not synonymous, a bill of lading 
being “the greater document.” After de- 
scribing it as a contract, the examiner 
said the usual practice of motor common 
carriers was to issue bills of lading 
rather than mere receipts, although he 
said issuance of the latter would satisfy 
the general requirement of section 20(11) 
of the act. 


He had distinguished between the 
straight bill of lading and the order 
bill by saying that the latter was nego- 
tiable and the former non-negotiable. 
He quoted the Commission in Bills of 
Lading, 14 I.C.C. 346, which he said was 
decided nearly nine years prior to the 
effective date of the bills of lading act, 
as saying that the surrender of order 
bills on or before delivery of property to 
the vendee was a matter of consequence 





to: “banking concerns of the country 
which advance vast sums of money upon 
bills of lading and are entitled to a 
reasonable measure of protection.” 

Here, said the examiner, order bills 
were used primarily when the vendee 
had not established credit arrangements 
with the shipper or vendor. That was 
not to say it was improper to use order 
bills under such circumstances, he added, 
but that it did show that the order bill 
was now being used principally to safe- 
guard payment of the invoices of ven- 
dors rather than as a protection to banks 
for money advanced on drafts secured 
by order bills. 

Examiner Kassel said that before de- 
fendants could be found to have violated 
the act it was necessary to find that they 
had violated some provision thereof or a 
rule or regulation lawfully established by 
the Commission pursuant to the act. No 
such violations might be implied either 
from the Commission’s prescription of 
order bills for railroads or from the fact 
that order bills had been issued by com- 
mon carriers over a long period of time, 
he asserted. 

Commission Notice, Order 


He said that directly pertinent were 
a Commission notice of March 25, 1936, 
and an order of division 5 of November 
25, 1936, dealing with the matter of bills 
of lading for motor carriers. After quot- 
ing from the notice and order, he said 
the order required that a receipt or bill 
of lading show on its face, as a minimum, 
the names of the consignor and con- 
signee, the origin and destination of the 
property, and a description of the arti- 
cles, including the number of packages, 
weight, and so forth. He said there was 
no prohibition against a receipt or bill 
of lading containing additional data and 
that there was no violation of the order 
when its minimum requirements were 
met. He said that those minimum re- 
quirements did not include the additional 
or different data, such as the names of 
the “to order” consignee and the “notify” 
party, which were ordinarily essential to 
the form of an order bill. He said he 
concluded that the rules of the defend- 
ants insofar as they prohibited the is- 
suance of order bills had not been shown 
to be unreasonable or otherwise unlawful. 


Despite the absence of any legal re- 
quirement for the issuance of order bills, 
the examiner said, it was clear that when 
the carriers voluntarily issued such bills 
the practice must be free from unlawful- 
ness. On agreement of the parties that 
it was reasonable to restrict the use of 
order bills to points where the carriers 
had agents or agency stations, the exami- 
ner said he concluded that that practice 
had not been shown to be unlawful. 


Connecting Carrier Issue 


As to restrictions on the issuance of 
order bills by certain defendants only in 
cases where they were the delivery car- 
riers, Examiner Kassel, referring to a 
contention that the restriction was to 
protect such carriers against connecting 
carriers, not financially responsible, who 
failed to collect the order bill on delivery 
of the goods, said the rules complained of 
in that respect did not contain a selec- 
tion of the carriers which were financially 
responsible. He said the prohibitions 
were against all connecting carriers. He 
continued: 

“As the paramount risk to the carriers 
arises from the carriage of the property, 
it is difficult to follow the soundness of a 
practice under which the property is 
freely turned over to connecting carriers 
on straight bills, but prohibited to the 
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same connections on order bills. A con- 
necting carrier whose financial position 
is so poor as to be a bad risk on an orde) 
shipment would also appear to be a bad 
risk as a carrier of a shipment on other 
forms of shipping documents. At least one 
defendant frankly stated that it has had 
no financial difficulties with its connect- 
ing lines on order shipments. And thx 
isolated instances of such difficulties by 
certain of the defendants do not warrant 
the general limitation when deliveries are 
made by their connecting lines. The evi 

dence does not sustain the allegations of 
unlawful discrimination or preference 
and prejudice. No specific instances of 
competitive disadvantages are shown to 
any traffic, localities or persons, and con- 
signors at common shipping points are 
not shown to be treated differently. But 
it is an unreasonable practice for the 
same carriers to accept order shipments 
in one direction and prohibit their ac- 
ceptance in the reverse direction unless 
there are good reasons therefore. None 
is shown here.” 


Charges for Order Bills 


As to the charges made for the issu- 
ance of order bills, Examiner Kassel 
said that the additional costs to the de- 
fendants, which he said arose from their 
general practice of segregating order 
shipments and holding them until they 
ascertained that the vendee had pos- 
session of the order bill, were not the 
direct result of issuing an order bill. He 
said that there were undoubtedly in- 
stances when order shipments could be 
delivered in the normal delivery service 
and that the defendants had no duty 
to set up a special practice for the deliv- 
ery of order shipments. He said they 
had a right to expect order bills to be 
on hand for their collection on tender of 
delivery, and to make reasonably com- 
pensatory charges for redelivery and 
storage when the vendee was unable to 
accept delivery. If such charges were 
noncompensatory, he said, they should 
be increased to yield a reasonable profit, 
and that the additional amounts for 
such extra service should be charged to 
the individual shipments entailing the 
additional expense. 


He said sellers should not use the order 
bills where it was impracticable to get 
them into the hands of buyers prior to 
the time shipments would be at destina- 
tion and ready for delivery, adding it 
would be a reasonable practice for car- 
riers which ordinarily issue order bills 
to prohibit their use, by appropriate tar- 
iff rules, under such circumstances. He 
concluded that the defendants’ charges 
for the issuance of order bills were prin- 
cipally for services which were not nec- 
essarily peculiar to order shipments and 
that they were unlawful. 


Employe Status Determined 


Examiner Charles B. Gray has recom- 
mended that the Commission find its 
orders defining the work of employes or 
subordinate officials of railroads under 
the railway labor act to include the work 
of the Rock Island’s roadmasters, master 
carpenters, and signal supervisors. He 
also recommended amending the orders 
now in effect to include the road’s super- 
visor of lines and equipment. 

His recommendations are in a proposed 
report in Ex Parte No. 72, Sub. 1, Regu- 
lations Concerning the Class of Employes 
and Subordinate Officials to Be Included 
within the Term ‘Employee’ Under ‘he 
Railway Labor Act, Railroad Mainte- 
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nance of Way Supervisors, Chicago, Rock 
Island & Pacific Railroad Co. 

Among other things, the examiner 
quoted from a report in Ex Parte No. 72, 
involving employes of the St. Louis-San 
Francisco Railway Co., 266 I.C.C. 85, in 
which the Commission said that, gen- 
erally speaking, railroad employes below 
the grade of division superintendent were 
considered to be subordinate officials or 
employes, as the case might be. Exam- 
iner Gray said that the roadmasters, 
master carpenters, signal supervisors, and 
the supervisor of lines and equipment 
were “indisputably in the service of re- 
spondent, subject to its continuing au- 
thority to supervise and direct the man- 
ner of rendition of their services, and 
each class is below the grade of division 
superintendent.” 





Board Says Motor Carrier 
Operated Without Authority 


Joint board No. 149, composed of G. 
Norman Kennedy, of Illinois, has pro- 
posed, in a complaint proceeding, that 
the Commission find that Kramer Bros. 
Freight Lines, Inc., transported three 
shipments of cellulose derivative plastic 
scrap, in bulk, and that in performing 
such service this defendant “knowingly 
and willfully engaged in interstate opera- 
tions as a motor common carrier of 
property without a certificate .. .” 


A recommended report was issued in 
MC-C-1323, Chicago Suburban Motor 
Carriers Association, Inc. v. Kramer Bros. 
Freight Lines, Inc. A cease and desist 
order was proposed. 


The board said the transportation in 
question was performed on or about 
January 15, 17, and 19, 1951, from Parlin, 
N.J., to Barrington, Il. 

It found, however, that the charges 
collected for the transportation services 
were just and reasonable. The board 
said the defendant maintained a joint 
rate of $1.47 a 100 pounds, minimum 
23,000 pounds, applicable on transporta- 
tion of cellulose derivative plastic scrap, 
in barrels or boxes, from Parlin to Bar- 
rington. It said a local rate of $1.16, 
minimum 23,000 pounds, was applicable 
on the same commodity from and to the 
same points for the account of carriers 
participating in an agency tariff in which 
the defendant participated, and that it 
was this rate that the defendant assessed. 

“The record does not show that any 
rates were established on the commodity 
involved here in bulk from and to the 
points involved.” continued the board. 
“Complainant, on brief, would have the 
joint board find that defendant should 
refund all charges collected; or in the 
alternative, to collect additional charges 
from the consignee based on a rate of 
$1.47, minimum 23,000 pounds, plus a 
penalty charge of 10 per cent as pro- 
vided by the governing National Motor 
Freight Classification for improper pack- 
aging. 

“It is well settled that where trans- 
portation services have been rendered by 
a common carrier in interstate commerce 
without tariff authority, a reasonable 
charge may be exacted therefor. See 
Memphis Freight Bureau v. K.C.S. Ry. 
Co., 17 I.C.C. 90. The charges collected 
by defendant were based on the local 
rate in effect at the time the shipments 


moved on the commodity in packages, 
and in the absence of a showing of mate- 
rial differences in the transportation 
conditions surrounding its movement in 
bulk, the charges collected appear to be 
reasonable. The conclusion reached is 
without prejudice to the consignee who 
was not made a party to the proceeding.” 

According to the report, any exceptions 
to the board’s findings were to be filed 
with the Commission’s Secretary in 
Washington, D.C., within 20 days from 
May 9. 


Would Uphold Demurrage 
On Leased Cars Loaded in 


Anticipation of Strike 


Examiner Warren C. White, in a 
proposed report in No. 30908, Penn- 
sylvania Industrial Chemical Cor- 
poration v. Pennsylvania Railroad 
Co., et al., recommends that the 
Commission find applicable and not 
unreasonable demurrage charges 
assessed on 55 privately owned cars 
standing on private industrial tracks, 
but removed therefrom to the ad- 
jacent yard tracks of the carrier. 


The examiner explained that the com- 
plainant, in preparation for a strike 
anticipated to begin April 1, 1949, loaded 
and held on the industrial tracks of its 
plant at Chester, Pa., certain privately 
owned tank cars leased by it in order 
to continue filling orders of customers 
in the period of the strike. 


He said that the transfer to the tracks 
of the carrier was because the Pennsyl- 
vania’s yardmaster considered switching 
of the industrial tracks so inefficient and 
difficult that he proposed removal of 
those cars loaded in excess of immediate 
requirements to the yard tracks of the 
carrier. Examiner White said the com- 
plainant agreed subject to the under- 
standing that, on the cars thus removed, 
no demurrage charges would accrue. 

After citing the provisions of the de- 
murrage tariff, the examiner said that 
those provisions were applicable even 
though an attempt was made to waive 
the provisions by agreement of the 
parties. Under the doctrine of Davis v. 
Henderson, 266 U.S. 92, to which Ex- 
aminer White said the Commission ad- 
hered, the provisions of a tariff could 
not be waived. To permit special ex- 
ceptions to the tariff merely by agree- 
ment of the carrier and shipper would 
open the door to collusive and dis- 
criminatory practices, the examiner said, 
adding that the Commission was estab- 
lished by Congress for the express pur- 
pose of guarding against such practices. 


Examiner White said “at first blush” 
a better case could be made for a con- 
tention that assessment of the demur- 
rage charges in such circumstances would 
be unreasonable. He said it could be 
made to appear that the complainant was 
persuaded by defendant into moving the 
cars from its private tracks solely for 
the benefit of the railroad, and that 
complainant took such action only on the 
assurance that no demurrage charges 
would be assessed. He said, however, that 
both parties were equally charged with 
knowledge of the tariff as well as of the 
legal principle that tariff provisions 
could not be waived. Since the carrier 
could not by itself authorize cancella- 
tion of demurrage charges which were 
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otherwise applicable, the examiner as- 
serted, complainant’s reliance on such 
an assurance was unjustified. 


Although defendants concurred in the 
contention that assessment of the 
charges would be unreasonable, Examiner 
White said a careful analysis of the facts 
led to a different conclusion. Among 
other things, he said the yardmaster 
found switching inefficient and difficult 
and that, therefore, complainant’s tracks 
were not adequate and that removal to 
other tracks of the cars impeding the 
switching was a reasonable, “indeed a 
necessary action.” He added that re- 
moval of the cars was not for the con- 
venience of the railroad but to promote 
switching facility and to protect the 
switching crew from increased hazards. 





Examiner Would Bar Sale of 
Bee Line Rights to Watson 


Examiner Robert H. Murphy has rec- 
ommended that the Commission deny an 
application of Watson Bros. Transpor- 
tation Co., Inc., and Bee Line Motor 
Freight, both of Omaha, Neb., for au- 
thority for purchase by the former of 
certain motor carrier operating rights of 
the latter. 

A proposed report was issued in MC-F- 
5110, Fay V. Watson, et al—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Bee Line Motor 
Freight. 

The examiner also proposed denial of 
a request of Fay V., Ray E., and Thomas 
W. Watson, all of Omaha, for authority 
to acquire control of the rights through 
the purchase. 


By a recommended report in the same 
proceeding, joint board No. 93 proposed 
that the Commission grant a common 
carrier certificate to Bee Line Motor 
Freight, authorizing continuance of op- 
eration in transporting general com- 
modities, with exceptions, over a regular 
route. The report said the route ex- 
tended between Ogallala, Neb., and 
Grand Island, Neb., over U.S. highway 
30, serving Ogallala and the intermedi- 
ate points of Paxton, Sutherland, North 
Platte, Brady, Gothenburg, Cozad, Lex- 
ington, Overton, Kearney, and Gibbon, 
Neb., restricted to delivery only. 


Joseph J. Brown, of Nebraska, con- 
stitutes joint board No. 93. 

The recommended report said the ap- 
plicants asked for issuance of the cer- 
tificate to Bee Line as a matter directly 
related to the proposed purchase. 

The report said any exceptions to the 
board’s findings must be filed with the 
Commission’s Secretary in Washington, 
D.C., within 20 days from May 9. 


Rights Purchase Action 


By a report in MC-F-5035, F. G. 
Campbell—Control; Campbell Sixty-Six 
Express, Inc.—Purchase—J. & N. O. Ex- 
press, Inc., Examiner Levi M. Pettis has 
recommended that the Commission ap- 
prove and authorize purchase by Camp- 
bell Sixty-Six Express, Inc., Springfield, 
Mo., of operating rights of J. & N. O. 
Express, Inc., New Orleans, La., and ac- 
quisition by F. G. Campbell, also of 
Springfield, of control of the rights 
through the purchase. 

Examiner James L. Smith, by a report 
in MC-F-5040, William Howard Bair— 
Purchase (Portion)—Ray’s Freight 
Lines, Inc., has recommended that the 
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Commission deny an application of Wil- 
jiam Howard Bair, doing business as Bair 
Trucking Co., Trenton, N.J., for author- 
ity to purchase certain operating rights 
of Ray’s Freight Lines, Inc., Newark, 
N.J. 





Shoes as Wearing Apparel 
Involved in Motor Case 


Examiner Lloyd Brown has recom- 
mended that the Commission dismiss 
“without prejudice”, two complaints al- 
leging that Interstate Truck Line, Inc., 
a motor common carrier of wearing ap- 
parel, transported shoes unlawfully from 
Columbia, Pa., to Brooklyn, N.Y., and 
between Carlisle, Pa., and New York, 
N.Y. 

A recommended report was issued in 
MC-C-1324, Motor Freight Express v. 
Interstate Truck Line, Inc., and MC-C- 
1324, Sub. 1, Daily Motor Express, Inc. 
v. Interstate Truck Line, Inc. 

The examiner said the defendant In- 
terstate had engaged, and was presently 
engaged, in transporting shoes under its 
certificated authority to transport wear- 
ing apparel. He said the sole issue was 
whether Interstate could lawfully do 
this. 

“It is apparent, without extended dis- 
cussion,” said Examiner Brown, “that 
the evidence, which consists largely of 
self-serving statements of complainants 
and defendant, falls far short of estab- 
lishing that shoes are or are not con- 
sidered by the industry, including motor 
carriers serving the industry, to be in- 
cluded in the generic description ‘wear- 
ing apparel.’ In a proceeding of this 
character, the complainants have the 
burden of proof. They have not sus- 
tained this burden. Accordingly, the 
complaints should be dismissed without 
prejudice to the filing of new complaints 
with the view of presenting evidence in 
the light of this report. 

“Tt should be noted, however, that the 
issue involved here may be resolved by 
the Commission in Ex Parte No. MC-45, 
Descriptions of Motor Carrier Certifi- 
cates. That proceeding is an investiga- 
tion instituted by the Commission, among 
other things, ‘to determine whether 
there shall be established commodity 
lists under class or generic headings 
specifying the commodities to be trans- 
ported thereunder ...’ Based at least 
in part on the testimony of a’ witness 
for an association of clothing and wear- 
ing apparel transporters, the examiner to 
whom that proceeding was assigned, pro- 
posed, among other things, that shoes 
be included in a list of articles which 
could be transported under a commodity 
description of ‘Clothing and Wearing 
Apparel and Component Parts Used in 
the Manufacture thereof. Exceptions 
were filed to the proposed report, and 
the matters contained therein are now 
pending before the Commission. The 
evidence relating to wearing apparel in 
that proceeding was not made a part 
of the proceedings under consideration, 
and, of course, has not been considered 
herein.” 

The report specified that any excep- 
tions to the examiner’s findings were to 
be filed with the Commission’s Secretary 
. Washington, D.C., within 20 days from 

ay 9. 





Logs 


No. 30860, Ashby Veneer & Lumber Co. 
Vv. Gulf, Mobile & Ohio Railroad Co., 








et al. By Examiner H. A. Downs. Rec- 
ommends finding unreasonable com- 
bination rate of 32 cents a 100 pounds 
on 24 carloads of logs from Pearl River, 
La., to Jackson, Tenn., to the extent it 
exceeded a joint rate of 23 cents, and that 
reparation be awarded. Also recom- 
mends finding charges assessed for 
switching at Jackson, Tenn., applicable. 


Steel Box Strapping 


No. 30931, Signode Steel Strapping Co. 
v. Western Pacific Railroad Co., et al. 
By Examiner Leland F. James. Repara- 
tion recommended and that the Com- 
mission find to have been unreasonable 
joint fifth-class rate of $183 a 100 
pounds to the extent that it exceeded 
$1.56. 


Slag 


No. 30927, Edward Campbell Co. v. 
Reading Co., et al. By Examiner Thomas 
J. Callanan. Recommends finding rates 
on slag, in carloads, from Bethlehem, 
Pa., to Vineland, Clayville, and Absecon, 
N.J., not shown to have been unreason- 
able in the past, but that the rates to 
Vineland and Clayville are, and for the 
future will be, unreasonable to the extent 
that they exceed $1.83 a net ton of 2,000 
pounds, plus general increase authorized 
since 1949. Reparation was sought on 
shipments made since January 26, 1949. 
Among other things the examiner said 
that the defendants were justified in 
believing they were maintaining rates 
that were less than maximum reason- 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


; State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Wool 


I. and S. M-4095, Wool—East to Glas- 
gow, Va. By Examiner George A. Dahan. 
Recommends order requiring cancellation 
of suspended schedules and discontinu- 
ing proceeding on finding not shown 
just and reasonable, schedules proposing 
commodity rates on wool, in the grease, 
minimum 24,000 pounds, from New York, 
N.Y., and Philadelphia and Chester, Pa., 
to Glasgow, Va. The schedules, said the 
examiner, were filed to become effective 
March 3, by motor common carriers par- 
ties to.a tariff of R. S. Cooper, agent. 
On protest of the Middle Atlantic Con- 
ference, and eastern railroads, he said, 
operation of the schedules was suspended 
until October 3. He said the proposed 
adjustment would result in substantial 
rate reductions. 


Horsemeat 


I. and S. M-3818, Horsemeat—James- 
town, N.D., to Twin Cities & Chicago. 
By Examiner Thomas J. Patrick. Recom- 
mends order requiring cancellation of 
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able rates that had Commission ap- 
proval, and that the assailed basis had 
been in effect for a number of years, and 
no evidence had been submitted which 
would warrant a determination as to the 
specific time that they became unreason- 
able. 


Vegetables, Melons 


No. 30894, Samuel P. Mandell Co. v. 
Pennsylvania Railroad Co., et al. By 
Examiner John Davey. Recommends dis- 
missal on finding applicable rates 
charged on vegetables and melons, car- 
loads, from origins in central California, 
to Philadelphia, Pa., and other eastern 
cities, shipped subsequent to February 
28, 1949. Complainant urged lower rates 
published from El Centro under an in- 
termediate rule. The examiner said the 
routes proposed were so illogical and un- 
natural that no shipper would be ex- 
pected to request their use for transport- 
ing perishable commodities. He said the 
group adjustment under consideration 
was of long standing, was moving the 
traffic, had been generally satisfactory to 
shippers of vegetables and melons, and 
should not be lightly disrupted. He said 
the governing tariffs contained specific 
restrictions precluding the use of back- 
haul routes necessary to make the cen- 
tral California origins intermediate 
from El Centro to Philadelphia and other 
eastern destinations. 


suspended schedules and discontinuing 
proceeding on finding not shown just 
and reasonable, proposed reduced com- 
modity rate of 48 cents a 100 pounds, 
minimum 28,000 pounds, on horsemeat, 
cured or pickled, in barrels, from James- 
town, N.D., to Minneapolis and St. Paul, 
Minn., and points grouped therewith. 
The examiner said it was clear from an 
examination of the record that the re- 
spondent had not presented sufficient 
facts to justify establishment of the rate. 
He said that by schedules filed to become 
effective July 16, 1951, Peter C. Peterson, 
Earl K. Peterson and Clarence D. Peter- 
son, dba Bison Freight Line, a common 
carrier, proposed to establish the afore- 
mentioned rate. On protest of interested 
rail carriers, said the examiner, opera- 
tion of the schedules was suspended to 
and including February 15. By the re- 
spondent firm’s voluntary action, opera- 
tion of the schedules was further de- 
ferred indefinitely, he said. The exam- 
iner also said that a rate proposed by 
the Middlewest Motor Freight Bureau 
on the same commodity from James- 
town to Chicago, IIll., and originally sus- 
pended in the same order, had been 
cancelled and need not be further con- 
sidered in the instant report. 


Tires and Tubes 


MC-C-1350, Dunlop Tire & Rubber 
Corporation v. Transamerican Freight 
Lines, Inc. By Examiner Thomas F. Kil- 
roy. Recommends dismissal on finding 
rates on shipments of rubber tires and 
tubes from St. Louis, Mo., to Flora, Ind., 
and from Buffalo, N. Y., to Detroit, 
Mich., not shown to have been inappli- 
cable or otherwise unlawful. For a St. 
Louis to Flora shipment, a second-class 
less-truckload rate of $1.38 a 100 pounds 
was charged. On truckloads from Buffalo 
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to Detroit, the rate charged was the 
class F (55 per cent of first class), 85 
cents. Complainant asked a lower ex- 
ceptions rate, but the examiner said 
that the descriptions of the articles on 
the original freight bills submitted by 
complainant did not agree with those 
in the exceptions ratings sought. by it. 
Where, as here, the identity of the arti- 
cles actually shipped was in dispute, the 
examiner said, the burden was on the 
complainant to establish the actual na- 
ture of the articles, which he said it had 
failed to do. 


Molasses 


I. and S. M-3870, Molasses—Philadel- 
phia, Pa., to New Jersey. By Examiner 
Charles H. Riegner. Recommends find- 
ing not shown just and reasonable pro- 
posed new motor contract carrier con- 
tract rates on molasses from Philadel- 
phia, Pa., to 26 points in New Jersey, 
and that the suspended schedules be 
ordered canceled without prejudice to 
the filing of a new schedule in con- 
formity with rates set out in an appen- 
dix to the report. By a schedule filed to 
become effective August 31, 1951, Lester 
E. Strong proposed to establish the new 
minimum rates. On protest of the Trunk 
Line railroads, except the Chesapeake 
& Ohio, operation of the schedule was 
suspended until March 31, when it be- 
came effective. The appendix showed a 
proposed rate of 12%4 cents a 100 pounds, 
minimum 20,000 pounds, from Philadel- 
phia to Mt. Holly, N. J., and the same 
rate found reasonable for that minimum, 
as for Woodstown, N. J., and Borden- 
town, N. J., all three points representing 
a round-trip distance of 58 miles or less. 
To Elmer, N. J., the proposed rate was 
shown as 12% cents, and the rate found 
reasonable by the examiner, 15 cents. 
For the longest distance, 224 mile round- 
trip distance, the proposed rate was 
shown as 22% cents, and the rate found 
reasonable by the examiner, 32 cents. 


Cheese, Meats 


I. and S. M-3964, Cheese and Meats— 
Safeway Truck Lines, Inc. By Examiner 
Thomas F. Kilroy. Recommends finding 
just and reasonable, except in certain 
instances, proposed import commodity 
rates on various commodities from New 
York, N.Y., and from Bayonne, Bayway, 
Hoboken, Jersey City, and Weehawken, 
N.J., to Chicago, Ill., and Springfield, 
Mo., and that suspended schedules be 
ordered cancelled to the extent found 
unlawful. By schedules filed to become 
effective October 29, 1951, Safeway Truck 
Lines, Inc., a motor common carrier, of 
Chicago, proposed to establish new and 
reduced import commodity rates, mini- 
mum 30,000 pounds, on cheeses, and 
frozen, cured, pickled, or canned meat, 
as aforementioned. On protest of East- 
ern Central Motor Carriers Association, 
the schedules were suspended to and in- 
cluding May 28. The examiner recom- 
mended finding that the proposed rates 
on cheese from the New York port area 
to Springfield, and on meat, cured, dried, 
dry salted or smoked, pickled, cooked, or 
preserved from the New York port area 
to Chicago, were just and reasonable and 
that the other suspended schedules were 
not just and reasonable, rates on those 
commodities named being the only ones 
in issue following amendment at hearing 
by eliminating the suspended rate on 


cheese to Chicago, on meats to Spring- 
field, and to amend the commodity de- 
scription to the wording used in the 
aforementioned proposed finding. The 
proposed rates, minimum 30,000 pounds, 
were 172 cents a 100 pounds on cheese 
to Springfield, and 105 cents on the de- 
scribed list of meats to Chicago. 


Cotton Knit Fabrics 


MC-C-1282, Coopers, Inc. v. Yule Truck 
Lines, Inc., et al. By Joint Board No. 
142. Found inapplicable column “C” 
commodity rate of 120 cents a 100 pounds, 
plus an emergency charge of 10 per 
cent in the period from February 5, 1948, 
to April 1, 1948, and of 144 cents subse- 
quent to April 1, 1948, charged on ship- 
ments of cotton knit fabrics, in tubular 
form, in the original piece, in boxes, from 
Kenosha, Wis., to Minneapolis, Minn. 
Applicable rate found to have been Col- 
umn-50 rates in effect at the time the 
shipments moved. 


Certificates—Licenses—Permits 


Massachusetts (Cambridge) —MC-113- 
093, Keith Fulton & Sons, Inc., Common 
Carrier. Denial of certificate proposed. 
Steel and steel products requiring spe- 
cial equipment because of size or weight, 
between Boston, Mass., and points within 
25 miles thereof, on the one hand, and, 
on the other, points in Mass., R.I., Conn., 
N.H., and Me. 

Michigan (Lansing) — MC-17495, Sub. 
14, Michigan Central Brokerage Co., Ex- 
tension—Hedgewisch, Ill. Permit pro- 
posed. .(1) Sulphuric acid, in bulk, in 
tank vehicles, from Hedgewisch, IIl., to 
Saint Louis, Mich., and (2) spent sul- 
phuric acid, in bulk, in tank vehicles, on 
return, over irregular routes. 

New Mexico (White’s City)—-MC- 
113385, White’s City, Inc., Common Car- 
rier.’ Certificate proposed. Wrecked or 
disabled motor vehicles, from points in 
Tex. within 135 miles of White’s City, 
to White’s City, over irregular routes. 

Ohio (Cleveland) — MC-1502, Sub. 81, 
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Pennsylvania Greyhound Lines, Inc., Ex- 
tension—U.S. Highway 30N. Certificate 
proposed. Passengers and their baggage, 
and express, mail, and newspapers, be- 
tween junction U.S. highways 25 and 30N 
at Beaverdam, O., and junction US 
highway 30N and O. highway 115, over 
U.S. highway 30N, serving all intermedi- 
ate points. 

Ohio (Lancaster)—MC-112470, Sub. 1, 
Hubert A. Spires and Robert D. Spires, 
dba H. A. Spires and Son, Contract Car- 
rier. Permit proposed. Over irregular 
routes, (1) (a) oil well pumping units, 
and (b) oil well pumping unit parts, 
between Lancaster, O., on one hand, 
and, on other, points in Kan., Okla., 
Tex.; (2) skids, pallets, containers used 
in connection with transportation of oil 
well pumping units and parts, from 
points in Kan., Okla., Tex., to Lancaster, 
O.; (3) steel pipe, Dallas, Tex., to Lan- 
caster, O.; (4) iron castings, Wichita 
Falls, Tex., to Lancaster, O. 

Rhode Island (Providence) — MC- 
13028, Sub. 3, The Short Line, Inc., Ex- 
tension—Rhode Island Highway 136. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers between junctions R.I. highways 
114 and 136 south of Bristol, R.I., and 
RI. highway 114 and US. highway 6, 
and return, over a described route, serv- 
ing all intermediate points, with excep- 
tions. 

Rhode Island (Providence) — MC- 
17506, Sub. 1, John J. O’Neil, dba O’Neil’s 
Package Delivery, Extension—Lonsdale 
and Pawtucket, R.I. Certificate proposed. 
Merchandise dealt in by retail depart- 
ment stores and mail order houses, re- 
stricted to traffic moving to retail cus- 
tomers, from Lonsdale and Pawtucket, 
R.I., to points in a described Mass. area, 
over irregular routes. 

Texas (Waco) — MC-30867, Sub. 51, 
Central Freight Lines, Inc., Extension— 
Sandow, Tex. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Sandow and points within one mile 
thereof as off-route points in connection 
with operations to and from Rockdale, 
Tex. 


Railroads Complete Case 
In Opposition to Seatrain 


New York-Savannah Rights 


Hearing in W-543, Sub. 3, Seatrain 
Lines, Inc., Extension—Savannah, in 
Washington, before Examiner J. 
Edgar Snider of the Commission, was 
completed May 9. Counsel for the 
parties asked that there be a pro- 
posed report. Briefs are due Au- 
gust 1. 

The proceeding involves an appli- 
cation for permanent authority to 
operate between Edgewater, N.J., and 
Savannah, Ga. Seatrain is at pres- 
ent operating under temporary au- 
thority, which was also opposed by 
the railroads. The Washington 
hearing was for the purpose of re- 
ceiving railroad testimony in opposi- 
tion to the grant of permanent au- 
thority (T.W., May 10, p. 48). 





Witnesses for the railroads included: 
J. C. Mixon, assistant general superin- 
tendent, northern division. Atlantic Coast 
Line: L. L. Knight, comptroller, Sea- 
board Air Line; Lewis Sensil, of Phila- 
delphia, Pa., an employe of the Pennsyl- 
vania Railroad in rate and freight traffic 
work. assigned to the preparation and 
compiling of exhibits for proceedings be- 
fore the Commission; Joseph Marks, as- 
sistant freight traffic manager, Southern 
Railway System Lines; J. Edgar Mc- 
Donald, an attornev for the New York 
Central; J. G. Middleton, general agent, 
Atlantic Coast Line; K. G. Crowl, assist- 
ant general freight agent, Pennsylvania 
Railroad; and F. H. Clark, trainmaster, 
special duty. Pennsylvania Railroad. 


Basis of Rail Opposition 


J. C. Mixon, for the A.C.L., testified 
at length in support of his statement 
that the granting of the rights to Sea- 
train would have the effect of “creating 
a new transportation agency literally 
paralleling. Coast Line’s facilities between 
Savannah and Richmond for the han- 
dling of through traffic moving in both 
directions between eastern points and 
southeastern points, which would inevi- 
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tably weaken Coast Line and other 
transportation agencies operating and 
serving the important Atlantic sea- 
poard.” He detailed the operations of 
the railroad and said the data he pre- 
sented showed clearly the additional ton- 
nage the trains operated could have 
handled had it been available. Diversion 
of freight, he asserted, would result in 
operation of even lighter trains. He also 
said it was his understanding that Sea- 
train did not propose to provide any 
transportation not now provided, and 
that it did not propose to establish 
transportation service to any community 
which was not now receiving such serv- 
ice. ‘~ 

The cross-examination of Mr. Mixon 
by S. S. Eisen, attorney for Seatrain, 
was typical of that which characterized 
his questioning of other witnesses. He 
asked questions as to the amount of 
water carrier competition A.C.L. had 
had to meet. The witness said he could 
not answer how many water lines had 
competed, but “hazarding a guess,” said 
he would say three or four, or perhaps 
five. Mr. Eisen asked the witness how 
those water carriers had weakened A. 
C. L.’s transportation plant in the years 
when they were in operation. Mr. Mixon 
said that “such a line as afforded a 
parallelism to the tracks of the Coast 
Line, thereby taking business from the 
Coast Line, would naturally weaken 
Coast Line.” As an example, he said 
Clyde Mallory Lines, operating from New 
York to Charleston, S.C., at which point 
it delivered traffic to A.C.L. for move- 
ment to the interior, gave only a very 
short movement to the railroad. Had 
the railroad handled the car from its 
northern connections, via Richmond, 
Va., it would have done so for “some 
four or five hundred miles” and would 
have derived more revenue, the witness 
asserted. 

Asked if he meant that restoration of 
water service in the area would weaken 
A.C.L. because traffic would be di- 
verted from the railroad, the witness 
replied, “Exactly.” He said he could not 
give any percentage figures on the 
amount of traffic diverted from the rail 
lines to motor carriers, or private car- 
riers, or barge lines. Pressed concerning 
the matter of “weakening” the railroad, 
he said he meant to say that it would be 
deprived of revenues it would otherwise 
receive and be unable to make further 
improvements in its property. He said 
improvement -projects had been tem- 
porarily deferred by A.C.L., but could 
not say to what extent “financial im- 
pairment” had been occasioned by barge 
competition. Further questions. along 
the line of what the witness meant by 
“weakening” of A.C.L., brought replies 
to the effect that if, for example, Sea- 
board Air Line did not exist, there 
would be more traffic for A.C.L. and 
the Southern System. Any additional 
competition would weaken A.C.L. and 
other transportation agencies likewise, 
the witness asserted. 

In answer to another series of ques- 
tions, the witness said he could not say 
how traffic north and south was divided 
between the railroads, the barge lines, 
the trucks, and private carriers, and 
when Mr. Eisen asked questions con- 
cerning the traffic Mr. Mixon thought 
would be diverted from A.C.L., Examiner 
Snider suggested, when counsel for 
AC.L. said he did not like to go into 
the details of the traffic, that Mr. Eisen 
hac inferred it could be all motor car- 
Tler traffic Seatrain was carrying and 
that not an ounce of it was diverted 


from Coast Line or any other railroad. 
Mr. Eisen also developed the fact that 
the witness had not checked Seatrain 
tariffs in connection with a statement 
concerning services the witness had said 
Seatrain would not furnish. Earlier, in 
connection with switching services re- 
quired in connection with Seatrain op- 
erations, the examiner observed that the 
Central of Georgia and the New York, 
Susquehanna & Western, performing 
switching at either end of the New York- 
Savannah run. supported the applica- 
tion. 


Competition Discussed 


Joseph Marks, for the Southern Rail- 
way, also testified that substantial di- 
versions from that railroad by Seatrain 
or other methods of _ transportation 
would affect its ability to continue to 
provide efficient transportation service. 
He said the railroad was geared to handle 
large quantities of freight and that, un- 
less “we can get volume, our expenses 
mount rapidly.” 

On cross-examination, Mr. Eisen again 
discussed with the witness the question 
of competition, and obtained an agree- 
ment that if traffic was moving by 
modes other than the railroads, and was 
moved by Seatrain “and then railroads,” 
the railroads would to that extent ob- 
tain a benefit. 

J. Edgar McDonald, for the New York 
Central, said that the railroad was pre- 
pared to offer substantial evidence but 
that he was satisfied almost all of it 
would be “purely cumulative in its ef- 
fect.” Therefore, he said, it had been 
concluded not to offer any evidence, with 
the exception of an exhibit. He asserted 
that the proceeding was a simple certifi- 
cate case, with the burden on the appli- 
cant to show a public need for the service. 
He asserted that the evidence produced 
on behalf of the applicant boiled down 
practically to a showing that “the need 
for the service is nothing more nor less 
than a desire on the part of shippers 
for reduced rates.” Mr. Eisen, at this 
point, asked if he would have an op- 
portunity “to argue here” when Mr. 
McDonald finished. 

When he made his statement, Mr. 
Eisen argued that the Commission had 
often said that its duty was to foster 
and develop all types of transportation, 
and that the “mere existence of railroad 
or any other physical facility is not 
enough in and of itself to deprive the 
water carrier operation of appropriate 
rates.” He said that Mr. McDonald’s 
position had been dismissed in connec- 
tion with a temporary certificate appli- 
cation. He said that the Commission’s 
reports would indicate “from time im- 
memorial that water carrier service de- 
pends upon its very existence to overcome 
its basic disabilities upon differential 
rates.” 

Mr. Eisen objected to the testimony of 
J. G. Middleton, as being a repetition of 
that of Mr. Mixon. The testimony went 
in, but was interrupted by objections at 
various points. It dealt with the opera- 
tions of A.C.L., the various services af- 
forded by it, and its service at “inter- 
médiate” points. The latter portion of 
Mr. Middleton’s prepared statement was 
eliminated by counsel for A.C.L. to avoid 
controversy. Cross-examination dealt 
with the services available to shippers 
by A.C.L. and by Seatrain, such as 
transit, diversion, and reconsignment. 

K. G. Crowl, for the Pernsylvania 
Railroad, said that that railroad was op- 
posing the Seatrain application because 
“we expect the traffic now moving via the 
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Pennsylvania will be diverted on the Sea- 
train route.” He said the railroad be- 
lieved it could supply with its connec- 
tions all of the transportation needed 
and that the Commission should not 
authorize a new operation which would 
duplicate present facilities. He said he 
would show the operating revenue and 
expenses, together with taxes, and the 
net income and return on investment of 
the Pennsylvania for various years, to in- 
dicate that “it takes a tremendous op- 
erating revenue income to reflect a rea- 
sonable net income.” He also indicated 
the service available by the Pennsylvania 
and its connections, and the equipment 
owned by the Pennsylvania. 

In the course of his testimony, Mr. 
Crowl said an exhibit he offered showed 
how freight was moving freely between 
the north and south. He said there was 
no figure as to the total number of all- 
rail routes available, but that it must 
run into “the hundreds of thousands.” 
He said the only accurate check he knew 
of was northbound from Atlanta to Buf- 
falo, where, he said, the check “some 
time ago” indicated a total of 23,251 
separate all-rail routes involving 61 rail- 
road companies. 

He said a daily average of 116.5 cars 
of traffic moving through Potomac Yards 
northbound in a 48-hour period would 
be potential traffic for Seatrain, and that, 
averaging the revenue a car hauled by 
the railroad there would be “moneywise a 
potential loss of $6,687,000 revenue, 
roughly” in a year. Examiner Snider 
suggested “let’s be realistic,” asking the 
witness if he thought Seatrain could 
take 116 cars a day from the Pennsyl- 
vania with perhaps three journies a 
week. The witness replied he didn’t 
feel it was “idle figuring,” as a Seatrain. 
witness had testified at Savannah, Ga., 
that possibly 12 Seatrain boats could 
be put in service between New York 
and Savannah. The witness, in answer 
to a remark by the examiner that he 
remember testimony about two boats, 
said if those boats made one round trip 
weekly carrying 100 cars each way they 
could handle 2,400 cars a week. On an 
annual basis, he said, Seatrain could 
handle almost three times the volume of 
the “Pennsylvania -hauled traffic” 
through Potomac Yard, not including 
any of the other gateways. If one ship 
operated weekly between Edgewater and 
Savannah, he said, it could handle 
about 25 per cent of the total Pennsyl- 
vania traffic now moving through Po- 
tomac yards. 


F. H. Clark, for the Pennsylvania Rail- 
road, described Seatrain’s terminal at 
Edgewater, N.J., and the operations there 
in handling traffic moving via Seatrain 
service, saying that points of difference 
in handling that traffic and handling 
traffic for consignees or consignors were 
that two locomotives were required to 
handle traffic to the Seatrain pier, and 
that Seatrain made use of cars of the 
railroads “without assuming the respon- 
sibilities of ownership.” Examiner 
Snider sustained an objection to the 
statement about car service. 


On cross-examination, Mr. Eisen asked 
who required the switching line at Edge- 
water to furnish two locomotives for 
serving the Seatrain Pier. Mr. Clark 
said he did not know who required them, 
adding that “they use it,” and that he 
described “the service as it is done.” 
Under further questioning, the witness 
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said that if two locomotives were re- 
quired, the service was more costly than 
where one locomotive was required. 

At the end of the hearing, Examiner 
Snider ruled inadmissible an affidavit 
submitted by Graham Brush, president 
of Seatrain, in the federal district court 
for New Jersey in a proceeding in which 
Seatrain asks damages from certain 
railroads, charging those railroads with 
conspiracy and violation of the Sherman 
anti-trust act. The affidavit showed 
the amount of traffic carried by Seatrain 
in 14 voyages in the New York-Savannah 
service prior to March 6. 





A.C.L. Bid Hearing 


The Commission has issued notice of 
hearing in Finance No. 17748, an applica- 
tion by Atlantic Coast Line Railroad Co. 
for exemption from the requirement that 
it obtain competitive bids on $20,000,000 
of general mortgage bonds, Series C. 

Earlier this year the Commission ex- 
empted the A.C.L. from the require- 
ment in connection with the sale of $22,- 
388,000 of general mortgage bonds Series 
B to institutional investors. The rail- 
road said, in its application for a sec- 
ond exemption in connection with the 
Series C bonds, that those investors had 
shown an interest in further purchases 
of A.C.L. securities, and that the new 
bonds could be sold at an interest rate 
not exceeding 4% per cent (T.W., May 
8, p. 46). No hearing was held in con- 
nection with the exemption of the “Series 
B” bonds from competitive bidding. 











Defense Dep’t Issues Rules 
For Moving Household Goods 


The Department of Defense has circu- 
lated new regulations in connection with 
the transportation of household goods 
by motor carriers. The’ new procedure 
makes use of a government bill of lading, 
and includes the use of a newly de- 
veloped household goods service tender 
and accessorial services certificate, and 
uniform packing specifications. 

The new procedure carried an effective 
date of May 1, but it was explained in 
the Department of Defense that it would 
be about June 1 before the regulations 
were implemented at field installations. 
Information about the new regulations, 
however, was being furnished all mov- 
ing concerns so they would be sufficiently 
aware of the new procedure in advance 
of its use by military personnel in the 
field, it was said. 


Richers Given N.S.A. Post 


The National Shipping Authority has 
announced the appointment of Paul E. 
Richers as assistant to the chief of the 
Office of Ship Requirements and Alloca- 
tions, effective May 5. 

Mr. Richers, a native of Altoona, Pa., 
Came to the N.S.A. from general head- 
quarters, Supreme Command Allied Pow- 
ers, Tokyo, Japan, where he was director 
of the water division. of the Civilian 
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STATE ACTION 


Southern to Drop Two Trains 


The Illinois Commerce Commission 
has authorized the Southern Railway 
System to discontinue two passenger 
trains now operating between East St. 
Louis and-Mount Carmel, Ill. The com- 
mission found that patronage had de- 
clined sharply on the two trains, and 
that the residents of the 20 communities 
on the 148-mile line had other means of 
transportation available. The railway 
had testified in a hearing that its pas- 
senger revenues from the two trains in 
1950 amounted to $55,779, compared with 
total expenses for the trains of $152,077. 


South Dakota Rate Hearing 


A hearing on the petition of railroads 
operating in South Dakota to increase 
intrastate freight rates to the same level 
as authorized by the Commission on sec- 
ond further hearing in Ex Parte 175, 
Increased Freight Rates, 1951, decided 
April 11, 1952, (T.W., April 19, p. 17) 
has been set for June 24, 1952, in the 
offices of the Public Utilities Commission 
of South Dakota, Pierre, S.D., E. F. Nor- 
man, secretary of the commission, has 
announced. 


Transportation Section. During the war 
he was in the Navy’s transportation 
service, attached to the Port Director’s 
office, 13th Naval District. He left ac- 
tive duty with the rank Lieutenant Com- 
mander. 

His private shipping experience in- 
cluded a number of years with the Amer- 
ican Mail Line, and prior to his duty 
with S.C.A.P. he was associated with the 
Northland Transportation Co.’s Alaskan 
service. His home is Seattle, Wash. 


Two Mariner Ships Assigned 


The National Shipping Authority has 
announced the assignment of the first 
two Mariner class cargo ships to Ameri- 
can steamship companies for operation. 

It said that the “Keystone Mariner,” 
the first of that type to be launched 
and fitting out at the yard of the Sun 
Shipbuilding & Dry Dock Co., at Chester, 
Pa., had been assigned to the Waterman 
Steamship Corporation, Mobile, Ala. The 
“Old Colony Mariner,” fitting out at 
the Bethlehem Steel Co. yard at Quincy, 
Mass., was assigned to the United States 
Lines Co., New York, N.Y., the agency 
said. 

Both vessels will be operated for the 
N.S.A. under general agency agreements, 
and will be used for the carriage of 
Military Sea Transportation Service 
cargoes, according to the announcement. 

The Mariner ships are 560 feet overall 
length, 76’ beam, and are 12,000 dead- 
weight tons capacity, with a speed of 
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20 knots. The N.S.A. said that 35 ships 
of that type were on order, and that 
three had been launched. Earlier an- 
nouncements of the N.S.A. said that the 
Mariner ships were designed to provide 
cargo vessels with greater speeds than 
those used in World War II. 


Fibre Drum Supply Easy 


A recommendation that fibre drums be 
removed from the practicable minimum 
working inventory provision of N.P.A. 
regulation 1 was made by the fibre drum 
manufacturers industry advisory com- 





C.A.B. Proposes Mail 


Case Procedural Change 


The Civil Aeronautics Board has is- 
sued a notice of proposed revision of rules 
of practice with respect to temporary 
mail rate proceedings, involving section 
302.310 of its procedural regulations 
(Rules of Practice—14 C.F.R. 302). 


It said that the principal effects of 
the proposed rule were (1) to cut the 
time for filing objections and answers 
to the board’s show cause order from 10 
and 20 days, respectively, to 5 and 10 
days; (2) to provide for certification of 
the record to the board in all cases, and 
a tentative board decision in all cases 
to become final unless exceptions and 
supporting reasons were filed within 10 
days; (3) elimination of proposed find- 
ings and conclusion, supporting briefs 
and oral argument, except at board re- 
quest, and (4) to provide for limiting 
of cross-examination to essential issues. 

The board said the action was pro- 
posed because of the unusual need for 
speed in fixing temporary mail rates 
and the fact that all of the usual pro- 
cedural steps were not necessary since 
the rate might be adjusted up or down 
on determination of a final mail rate. 

Those interested are to participate by 
submitting such written data, views, or 
arguments, in triplicate, as they may 
desire. The board said that all com- 
munications received by June 9 would 
be considered by the board before tak- 
ing further action on the proposed rules. 


Cordova Mail Pay Fixed 


The Civil Aeronautics Board has issued 
a statement of provisional findings and 
conclusions and an order to the carrier 
to show cause in No. 3232, Cordova Air 
Service, Inc., in which it fixed compen- 
sation for the transportation of mail by 
aircraft in Alaska. 

The board found that for the period 
December 5, 1942, through April 12, 1943, 
the reasonable compensation was the 
provisional compensation received pur- 
suant to contract with the Postmaster 
General. For the period July 13, 1944, 
to December 31, 1951, both inclusive, it 
fixed $260,698, and far each calendar 
month on and after January 1, 1952, a 


mittee at a meeting May 8 with the Na- 
tional Production Authority. 

“Members reported an adequate sup- 
ply of fibre drums available” said the N. 
P.A. “The industry is operating at ap- 
proximately 80 to 85 per cent of capac- 
ity. Raw materials and labor were 
reported adequate with no backlog of 
orders.” 

The N.P.A. said the anticipated re- 
quirements for fibre drums throughout 
the balance of 1952 for military, food and 
chemicals would not change from pres- 
ent requirements. 

Members reported no major problems 
affecting the industry, it was said. 


CIVIL AERONAUTICS 
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base rate of $2.70 a designated mile 
flown. 

It was presented with “a case of first 
impression,” the board said, insofar as 
Cordova requested mail compensation 
for a period antedating its certification 
as a mail carrier. The board said it was 
apparent that the civil aeronautics act 
did not authorize the fixing of mail com- 
pensation for periods preceding the effec- 
tive date of a mail certificate. 


C.A.B. Affirms $6 Million 
A Year Transatlantic Mail 
Pay Reduction for T.W.A. 


Asserting that it was determined 
“to take every reasonable measure 
to avoid the evils of overpayment 
and the need for subsequent recap- 
ture of mail pay,” the Civil Aeronau- 
tics Board has followed substantially 
the recommendations of one of its 
examiners and reduced temporary 
mail payments to Trans World Air- 
lines for international operations in 
the neighborhood of $6,000,000 a year. 


By a report and order in No. 2375, 
Trans World Airlines, Inc.—Transat- 
lantic Mail Rate, the board revised 
T.W.A.’s international temporary mail 
rates to yield about $3,868,000 for the 
year ended June 30, 1952, and $2,368,000 
for each year thereafter until the estab- 
lishment of a final mail rate. 

In this it followed its examiner with 
the exception of allowing T.W.A. a 
lump sum payment in the year ending 
June 30, 1952, of $600,000 for losses in- 
curred as a result of the Kansas City 
flood of 1951. The examiner had recom- 
mended that the loss be amortized in 
the temporary mail rate over a five-year 
period at $120,000 -a year. A footnote 
explained that the loss as a result of the 
flood represented an estimated amount 
allocated to the international division of 
that portion of the loss not covered by 
insurance. 

The board said an initial question in 
the proceeding was whether its recent 
policy statement on temporary mail pay 
permitted an award in excess of the car- 
rier’s break-even need. It said that 
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counsel for its Bureau of Air Operations 
asserted that the board’s policy state- 
ment was intended to fix temporary mail 
pay at break-even need, or less, but 
never more. T.W.A., the board said, ar- 
gued that the policy statement permitted 
more than break-even need in appropri- 
ate cases, i.e., where “necessary for op- 
erations prior to establishment of a fina! 
rate.” The board said that, as it reac 
the examiner’s report, he had interpretec 
the policy as not foreclosing payments in 
excess of break-even need, and added 
that “we accept this view as sound.” 

“Yet the consistency with which our 
recent temporary rate orders have con- 
fined temporary mail pay to break- 
even need, or less, demonstrates that un- 
usual and exceptional circumstances 
would have to prevail before we would 
ever grant more than break-even need,” 
continued the board. “We are deter- 
mined to take every reasonable measure 
to avoid the evils of overpayment and 
the need for subsequent recapture of 
mail pay.” 

The board then discussed the break- 
even need of the carrier, rejecting an es- 
timated shrinkage in anticipated reve- 
nues by T.W.A., and denying a claim for 
profit or loss on retirement of equipment, 
and on foreign exchange and cash dis- 
counts. The board said it would not be 
proper to project into a temporary rate 
for a future period a carrier’s non-op- 
erating expenses which, for the most 
part, it said, were not subject to reliable 
forecast.” It therefore concluded that the 
examiner’s calculation of break-even 
need, as adjusted for the Kansas City 
flood loss, was sound. 


T.W.A. claimed that the amounts al- 
lowed for transatlantic mail pay would 
be wholly inadequate, and that it should 
continue to receive about $9,000,000 a 
year in temporary mail pay, said the 
board, adding that “the examiner 
squarely rejected this contention, and we 
believe his conclusion in this respect 
was sound.” 


“There are indications in the record 
that T.W.A. may have received tempo- 
rary mail pay for its international op- 
erations substantially in excess of the 
amount that may reasonably be antici- 
pated will be established as final mail 
rates for the carrier, and unless its tem- 
porary mail pay is reduced as proposed, 
the Postmaster General may be faced 
with recapturing even more substantial 
sums from the carrier upon the determi- 
nation of final mail rates,’ the board 
declared. 


It said that, of course, it could not and 
should not undertake to determine at 
this time the precise amount of mail pay 
that would finally be awarded for the 
period between February 5, 1946, and 
June 30, 1951. However, it added, ‘there 
is considerable possibility that the car- 
rier has already been overpaid by several 
millions of dollars.” The board said it 
need not decide whether such overpay- 
ment might total as much as $7,000,000, 
as contended by counsel for the bureau. 
It was sufficient for its purposes, the 
board asserted, that “the danger of over- 
payment is real and that the amount of 
such overpayment may run into millions 
of dollars.” 


Where, as here, the board asserted, the 
record indicated overpayment for periods 
already gone by, it was even more im- 
perative that the temporary rate for 
future periods be limited so as to avoid 
additional overpayment. 

“In our opinion,” added the board, 
“T.W.A.’s case is -precisely the kind that 
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warrants application of our new policy 
on temporary mail rates.” 

The board said it was “not insensitive” 
to T.W.A. claims that its cash re- 
quirements for its international opera- 
tions for the year ending June 30 would 
total $7,698,000, but it said the temporary 
rate, based on break-even need as de- 
termined in the report, would provide 
adequate cash through the depreciation 
and amortization accounts to take care 
of most of the carrier’s debt and interest 
payments... The payment of the entire 
Kansas City flood loss in one year, it 
said, afforded an additional source for 
meeting immediate cash requirements. 
To the extent that any cash require- 
ments might not be met by temporary 
mail pay, said the board, “the carrier 
may temporarily resort to loans and 
ultimately to equity financing to meet 
its needs.” It added that it was satis- 


fied that T.W.A. would be able to con-° 


tinue its international operations on the 
basis of the temporary mail pay awarded, 
and the other resources available to it, 
and that “we can find no justification 
for making T.W.A. an exception to our 
temporary mail pay policy.” 

The board asserted that little need be 
said regarding the carrier’s contention 
that it was without power to limit tem- 
porary mail pay to break-even need. 
It said that the carrier’s argument, that 
section 406 of the act required that all 
rates be “fair and reasonable” and that 
they must therefore include an element 
of return on investment, ignored the 
fundamental difference between tempo- 
rary and final mail rates. The board 
continued: 

“It must be remembered that the rate 
element here involved is temporary, both 
as to time and as to amount. It is, in 
fact, a payment on account designed to 
supply the carrier’s pressing needs pend- 
ing the determination of the final rate, 
which will then be applied to the entire 
period. We are convinced that our method 
of determining temporary mail pay is 
lawful.” 

The report bore the notation that 
“Nyrop, Chairman, Ryan, Lee, Adams, 
and Gurney, members of the board, con- 
curred in the above opinion.” 


Passenger Fare for Air 
Cargo Craft Suspended 


By an order in No. 5536, Northwest 
Airlines, Inc., the Civil Aeronautics 
Board has entered into an investigation 
of provisions of the carrier’s local pas- 
Senger tariff B-1, C.A.B. No. 67, pro- 
posing a fare and other provisions for 
the air transportation of passengers 
from Anchorage, Alaska, to Seattle, 
Wash., on freighter type aircraft. 

The board suspended. the fare and 
oe aforementioned until August 


Among other things, the board said 
that the proposed fare might divert 
traffic from other services without any 


aca increase in over-all air 
ravel. 


West Coast Air Mail Rate 


The Civil Aeronautics Board, after re- 
Opei\ing the proceeding in No. 5236, West 
Coast Airlines, Inc. to determine 
Whether or not the carrier’s final mail 
Tate might have become necessary, by 
& Statement of provisional findings and 
Concitision, said it proposed to establish 





as the fair and reasonable rate a rate 
identical to that placed in issue by the 
order instituting the reopened proceed- 
ing. 

The board said that while the rate in 
effect prior to institution of the proceed- 
ing yielded the carrier a return on in- 
vestment above the 8 per cent generally 
allowed for the future period, the same 
rate would not be excessive for annual 
periods on and after January 1, 1952. 

The carrier was ordered to show cause 
why its basic mail pay rate for the pe- 
riod on and after January 1, 1952, should 
not be 76.90 cents a designated mile 
flown each month, applied according to 
a formula set out in the order. 


C.A.B. Denies Pleas of Two 
Airlines for Cargo Rights 
To Europe and Middle East 


The Civil Aeronautics Board, by 
an opinion and order in Nos. 3041 
and 3818, U.S.-Europe-Middle East 
Cargo Service Case, has denied ap- 
plications of Seaboard & Western 
Airlines, Inc., and Transocean Air 
Lines, Inc., for certificates authoriz- 
ing the transportation of property 
between the United States, Europe, 
and the Middle East. 


The board found that the potential 
traffic which either applicant would ob- 
tain, considering the frequency of service 
and the rates proposed, would not result 
in the estimated revenue. The board 
said it also found that the applicants 
had underestimated the costs of opera- 
tion in the light of their past operating 
experience, and that of other carriers. 
It was, therefore, clear that the opera- 
tions proposed could not be financially 
successful without support, which must 
stem either from the government, from 
stockholders, or from funds obtained 
through other services, the board said. 

The board said that the rate reduc- 
tions proposed by the applicants would 
have to be met by other carriers in 
the field, particularly American cer- 
tificated carriers, and that. ultimately, 
operations at those rates would force 
applicants out of business unless sub- 
sidized by some means, and would lower 
the income available to certificated car- 
riers presently in operation. Thus, the 
board said, the benefits to shippers 
through reduced rates would be transi- 
tory and, in the long run, would en- 
danger the air transportation system on 
which the shippers depended. 


National Mail Pay Fixed 


In the absence of objections to a show 
cause order in No. 3037 consolidated, Na- 
tional Airlines, Inc., fixing a rate to be 
paid the carrier for transporting mail on 
and after January 1, 1952, the Civil Aero- 
nautics Board has ordered that the rate 
for National, over its entire system, on 
and after January 1, be 53 cents a ton- 
mile. 


A footnote to the report said that 
“since this is a compensatory rate, it does 
not involve the payment of any subsidy.” 

In that proceeding, the board refused 
to consider the carrier’s operations to 
Havana, Cuba, separately for the purpose 
of determining the mail rate, and also 
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refused to divide past and future periods 
at a date which, the board said, would 
permit the carrier to retain profits with- 
out offset and thus “maximize” the mail 
pay support required for the period of 
its “need” operation (T.W., May 3, p. 59). 


P.O. Fails to Block Boost 
In Latin-American Mail 


Pay for Pan American 


By an opinion and order in No. 
3308, Pan American World Airways, 
Inc., the Civil Aeronautics Board has 
fixed $25,440,000 as the fair and rea- 
sonable temporary compensation to 
be paid Pan American for the period 
from April 15, 1948, to February 29, 
1952, for transporting mail over its 
Latin-American routes. The sum is 
to include and not be in addition to 
mail compensation heretofore re- 
ceived for that period, and repre- 
sents an increase of $919,000 above 
payments heretofore ordered. 


The board said there was no issue 
over the amount of “break-even need” 
reported for .the period covered by its 
“show cause” order of February 8, or, 
by stipulation of the parties, over the 
amount of “break-even” that might be 
officially reported to the date of decision 
in the matter. It said the Postmaster 
General took the position that reported 
“preak-even need” was not a sound basis 
for fixing temporary compensation, be- 
cause, according to his argument, on 
several occasions this carrier’s reported 
operating results had proved unreliable. 
The board said the Postmaster General 
pointed to the fact that both in the 
Pacific and Alaskan divisions of Pan 
American’s system, the board had found 
it necessary, when it came to fix final 
mail rates recently, to make very sub- 
stantial adjustments in the _ reported 
“break-even need” and that, even in 
previously fixing temporary rates for the 
divisions “involved here,” sizable down- 
ward adjustments were made to reported 
“break-even need.” 

The board said that the Postmaster 
General further called attention to the 
fact that the currently effective tem- 
porary rates for “this division” were 
established under the board’s former 
policy of estimating final rates as closely 
as possible, including the return ele- 
ment, and argued that any increase now 
that was based on reported “break-even 
need” was very likely to result in over- 
payment. 

The board said it was a fact that on 
several past occasions it had made sub- 
stantial adjustments in Pan American’s 
reported “break-even need,’ both for 
final and temporary rate purposes. In 
varying degrees, it added, it had had that 
problem with respect to all carriers at 
one time or another. The immediate 
question, the board asserted, was whether 
the application of its current general 
policy of fixing temporary rates on re- 
ported break-even need would in this 
case leave a reasonably safe cushion 
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against disallowances that had been dis- 
closed on preliminary examination. 

The board said the Postmaster Gen- 
eral’s brief did not accord due weight 
to two important facts. First, that the 
“show cause” order included a nine- 
month period, April 1-December 31, 1948, 
for which no temporary rate was pre- 
viously established and a period in which 
the carrier claimed an operating loss of 
several millions of dollars “and which 
is entitled to consideration now that the 
overpayment in the transpacific division 
has been finally determined.” The board 
continued: 

“Secondly, the reported earnings ele- 
ment in this division, which is with- 
held for purposes of fixing temporary 
compensation, amounts to something 
over $10,000,000. In view of this very 


pees awarded to “Pilot” 
by the New Jersey Motor 
Truck Association for outstand- 
ing driver courtesy; safe driv- 
ing practices; safe condition of 
trucks; and safe condition of 
emergency equipment. This is 
the first time an out of state 
common carrier has been so 
honored by the Association. 
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riod that is being considered here, we 
do not believe that granting temporary 
compensation on the basis of reported 
break-even need is inconsistent with our 
temporary rate policy statement of Sep- 
tember 19, 1951, or our practice under it. 
The Postmaster General need have no 
fear that the board’s decision here will 
be ‘indicative of a tendency to relieve 
the carrier of its responsibilities under 
the act to conform with standards of 
maximum economy reasonably attainable 
under efficient management.’ The car- 
rier is on adequate notice that the board 
will explore fully and in detail in the 
final mail rate proceeding all issues going 
to the honest, efficient and economical 
management standards of section 406 of 
the act.” 
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As to a contention of the Postmaster 
General that even if current mail com- 
pensation for the period was inadequate, 
no “critical” need for additional com- 
pensation had been shown, the board 
said it was true that, as a rule, it had 
required a carrier to show an immediate, 
legitimate need for more compensation 
in addition to a showing that the rate 
was inadequate. 

However much it thought it desirable 
for carriers to receive compensation due 
them as soon as possible, said the board, 
it could not allow itself to be diverted 
unnecessarily from the principal task of 
processing final rates. The board con- 
tinued: 

“Normally, we have been impressed 
with a carrier’s immediate need for funds 
on a showing that its working capital 
was being seriously depleted. Pan Amer- 
ican apparently makes no such claim 
here. What the carrier does show is very 
substantial existing commitments for 
major capital expenditures, including re- 
payment of bank loans, for the years 
1952 and 1953. These commitments aggre- 
gate well over $30,000,000 for the year 
1952. The Postmaster General objected 
to the introduction of this evidence on 
the ground that the board does not 
furnish funds for capital purpose. If 
that were the only purpose for which 
this evidence could be received, we would 
agree with the Postmaster General. We 
believe that this evidence would not 
have been proper for the purpose of 
showing the inadequacy of the current 
rate the carrier is receiving, or to in- 
duce the financing of equipment pur- 
chases by the government. However, it 
can properly be received as showing that 
the carrier is in immediate need of funds 
that may be due it from the government. 
It is obvious that these large commit- 
ments cannot be met out of current op- 
erations, and it is equally obvious that it 
is no easy or inexpensive matter to raise 
that much money in the market. Any 
amount that the government could pay 
on its obligations would help at least in 
part. We believe that these unusually 
large capital commitments for the year 
1952, together with the fact that tempo- 
rary compensation for the 9-month pe- 
riod from April 1-December 31, 1948, was 
previously denied because of apparent 
overpayment in the transpacific division, 
which is now on final rates, furnish suffi- 
cient reason for fixing a new temporary 
rate for the period involved, once it has 
been decided, as we have done here, that 
the current rate for this period is in- 
adequate. 

“The form 41 reports on file with the 
board show a reported break-even need 
in the Latin-American division for the 
period from April 5, 1948, (the date of 
inauguration of the pending final mail 
rate proceeding)—February 29, 1952, of 
$25,440,000 which is $919,000 higher than 
the compensation ordered heretofore for 
such period. On the basis of the record 
of this proceeding and the considerations 
and conclusions above, we find that the 
fair and reasonable temporary mail com- 
pensation for this period is $25,440,000.” 






C.A.B. Examiner Approves 


Merger of Two Airlines 


Examiner William F. Cusick, in a rec- 
ommended report in No. 5220, West 
Coast-Empire Merger Case, has asserted 
that the Civil Aeronautics Board should 
approve the purchase by West Coast Air- 
lines, Inc., of all the outstanding stock 
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of Empire Air Lines, Inc., subject to cer- 
tain terms and conditions. 


The examiner observed that West 
Coast held a temporary certificate au- 
thorizing the carriage of persons, prop- 
erty and mail over route No. 77 between 
various points in Oregon and Washing- 
ton. Empire, he said, also held a tem- 
porary certificate authorizing local serv- 
ice operations over route No. 78 between 
certain points in Idaho,’ Oregon and 
Washington. 

Examiner Cusick noted that the routes 
were not now connected. He said that, 
while there was nothing inherently 
wrong in a merger between two discon- 
nected systems, such a merger could 
hardly be construed as providing an in- 
tegrated air transportation system. To 
obtain any appreciable benefits from the 
proposed merger, he said, it was essential 
that the systems be joined. Disposition 
of the instant proceeding must be predi- 
cated on the assumption that a route 
extension providing a connection of the 
two systems would be approved in the 
pending No. 4852, Empire Certificate Re- 
newal Case, he said. 

Examiner Cusick said payments were 





































Bloomfield Comments on 
Lykes Opposition to 
Subsidy Application 


Commenting on the opposition 
voiced by Lykes Bros. Steamship Co., 
Inc., to an application of Bloomfield 
Steamship Co., filed with the Federal 
Maritime Board, for an operating 
subsidy on two foreign trade routes, 
B. M. Bloomfield, president of the 
applicant line, asserted that Lykes, 
a subsidized line, had increased its 
net worth from $1,966,916 in 1936 to 
$99,103,528.32 in 1951 (T.W., May 3, 
p. 60). 


Mr. Bloomfield referred to the record 
of hearings before the House appropria- 
tions committee, March 11. 

He said that Lykes had enjoyed more 
than 25 per cent of the total subsidy 
_ by the government to all American 
Ines. 

Mr. Bloomfield asserted that his com- 
pany’s application attacked no one but 
that “it merely stresses the great growth 
of the Gulf coast area since 1931 and sets 
forth that there is need for the service 
we propose.” As evidence that there was 
& need for the service, Mr. Bloomfield 
Said that Lykes had petitioned to char- 
ter 15 ships at a time when the govern- 
ment was operating 53 steamships from 
Gulf ports. 

Bloomfield asked for an operating sub- 



































and south Atlantic ports and ports in 
 ¢ n, Portugal, the Mediterranean, and 

Black Sea, and on route No. 21, be- 
twee, U.S. west Gulf coast ports and 
those on the east coast of the United 
Kingiom, in continental Europe north 
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Sidy on trade route 13, between Gulf ~ 


to be $125,000 in cash and as promissory 
note for $400,000 delivered to Empire’s 
stockholders on the closing date, the 
balance of the purchase price over and 
above $525,000 to be paid in cash as 
soon as the total purchase price had 
been determined, and in no event later 
than 90 days after the closing date. He 
stated that cash payments by West 
Coast would be made from government 
bonds now in its treasury and that the 
promissory note would be satisfied out 
of West Coast’s future earnings. He 
added that there was testimony of record 
showing that even in the event of no 
future earnings West Coast had almost 
enough cash on hand to satisfy both the 
cash payment and the promissory note 
as well. He said that the applicant did 
not propose to issue any new stock. 


The examiner recommended that, if 
the board had to use its jurisdiction to 
protect employes who might be adversely 
affected the provisions of “the Wash- 
ington job agreement” 
than the conditions imposed by the In- 
terstate Commerce Commission in Chi- 
cago, Burlington & Quincy Railroad Co. 
Abandonment, 257 I.C.C. 700. 


of an including Bordeaux, France, and 
Baltic and Scandinavian ports. 


Commerce Head Reports 


On Ship Insurance 


The Secretary of Commerce has made 
a quarterly report to Congress of the 
insurance activities authorized by public 
law 763, 81st Congress, for the period 
ended March 31. 

He said he had continued in force the 
war risk hull and “P & I” insurance pre- 
viously provided at the request of the 
Secretary, Department of the Navy, in 
connection with vessels chartered by the 
Maritime Administration to American 
operators on condition that they be time 
chartered to the Military Sea Transpor- 
tation Service. 

The Commerce Secretary added that 
no new policies had been issued in con- 
nection with those vessels, but that the 
insurance on 58 additional vessels had 
been terminated as they had been re- 
delivered to the M.A. by the bareboat 
charterers. He said a total of 161 vessels 
were insured against these risks without 
premium in consideration of an agree- 
ment with the Navy Secretary to in- 
demnify the M.A. for all losses covered 
by such policies. No accidents covered 
by those policies had been reported to 
the M.A., he added. 

The Secretary also said he had asked 
the Comptroller General for an interpre- 
tation of one section of public law 763, 
and of Title II of public law 137, 82d 
Congress before plans could be completed 
to announce to the American public that 
insurance would be supplied under the 
first-named law. 

He also said it had not been necessary 
for him to make any transfer of funds 
not in excess of $10,000,000 from the 


govern, rather | 
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satisfaction i is the result of this long 
moving record. Every detail will 
be attended to. Breakable goods 
carefully packed and unpacked; 
valuables transported without 
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Every... 
move by National is made in dust- 
proof, rain-proof vans, so that no 
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for the “best moving service, con- 
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First with the latest change 
in Freight Rates 


On May 30th, NFRS subscribers will have the new 
Class Rates in much more convenient form than in 
the tariffs: in state order alphabetically arranged 
@ the Rate Basis is first class not a four figure 
number between two other numbers @ Why not 


order one on approval and see for yourself? 


Acain National Freight Rate Service has 
demonstrated its outstanding value to sub- 
scribers by delivering immediately rate 
changes the day they become effective. 
Check your traffic department . . . were 
these changes available the same day in 
clear, easy-to-use form? 


Here is a service of outstanding value 
to the efficient operation of your traffic de- 
partment. Investigate now the full sig- 
nificance of what it can mean to you in 
the smooth functioning of your traffic de- 
partment . . . in dollars and cents sgvings. 
Write or wire for complete details .. . 
no obligation. 


NATIONAL FREIGHT RATE SERVICE 


DOWAGIAC, MICHIGAN 


FOR FAST AND 
DEPENDABLE 
SERVICE 
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“vessel operating revolving fund,” cre- 
ated by the third supplemental appro- 
priation act, approved June 2, 1951, to 
the fund authorized by public law 763. 


Ship Conference Rate Order 


The Federal Maritime Board has 
denied a petition of the complainant in 
No. 681, Hyman I. Malatzky, dba Him- 
ala International v. American Export 
Lines, Inc., et al., for reconsideration. 


The board, in its order denying the 
petition, said the complainant averred 
that the contract/non-contract system 
in the North Atlantic-Mediterranean 
trade as promulgated in No. 681 was 
established by an arbitrary differential 
method identical with that adopted by 
the North Atlantic Continental Freight 
Conference and Continental North At- 
lantic Westbound Freight Conference, 
et al., referred to in the opinion of the 
federal district court for the southern 
New York district in Isbrandsen Co., 
Inc. v. United States of America, et al., 
decided March 21, 1951, affirmed by the 
Supreme Court of the United States on 
March 10. 


The board said it did not appear from 
the evidence in No. 681 that the spread 
between the contract and non-contract 
rates of respondents was arbitrarily 
established. 


Free Time Order Postponed 


By an order in No. 700, Pennsylvania 
Motor Truck Association, et al. v. Phila- 
delphia Piers, Inc., et al., the Federal 
Maritime Board has postponed its order 
in that proceeding to become effective 
five days after any order issued by the 
United States Circuit Court of Appeals 
for the Third Circuit, which has been 
asked by the respondents before the 
F.M.B. to review and suspend the board’s 
order. 

The board had recently affirmed its 
original order and denied a petition of 
the respondents for reconsideration of 
the decision in which it found unreason- 
able an allowance of two days’ free time 
for inbound and outbound cargo handled 
over railroad piers at Philadelphia by 
truck, compared with five days’ free time 
allowed on inbound and outbound rail 
cargo (T.W., May 3, p. 60). 


Grace Line Subsidy Argument 


The Federal Maritime Board has is- 
sued notice of oral argument on excep- 
tions to the recommended decision of its 
examiner in S-29, Grace Line, Inc.—Pas- 
senger and Freight Vessel Subsidy, at 
10 a.m., June 4, in the Department of 
Commerce Building, Washington, D.C. 

Parties were requested to notify the 
board immediately whether they would 
participate in the argument and, if SO. 
the amount of time desired for argument. 


Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for approval: 

No. 7825, revised, between Hamburg- 
Amerika Linie and Norddeutscher Lloyd, 
providing for equal distribution between 
the parties: of total gross freight rev- 
enues derived from services in the ‘rade 
between U.S. ports and ports of “al- 
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ada, Eire, United Kingdom of Great Brit- 
ain and the continent of Europe, after 
deduction of all expenses connnected 
with such services. 

No. 7848, between Reading Co. and 
Waterman Steamship Corporation, pro- 
viding for granting of preferential right 
to Waterman for use of piers “A” and 
“C” at Port Richmond Terminal, Phila- 
delphia, for a 10-year period. 

No. 7848-1, amending No. 17848, to 
clarify certain provisions. 


No. 3579-A, between Compagnie Mari- 
time Belge, S.A., and Compagnie Mari- 
time Congolaise, S.C. R. L. (called the 
Belgian Lines) and member lines of the 
South Africa/U.S.A. Conference, provid- 
ing for admission of the Belgian lines to 
full conference membership as to trade 


. from British East African ports of Mom- 


basa, Tanga, Dar-Es-Salaam and Zan- 
zibar to U.S. Atlantic and Gulf ports 
from Portland, Me., to Galveston, Tex., 
both inclusive. 
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Additional Cases Involving 
‘Trip-Leasing’ Issue to Be 
Decided by Supreme Court 


Probable jurisdiction was noted by 
the Supreme Court of the United 
States, May 12, in two additional 
cases brought to it on appeal from a 
lower court decision sustaining the 
Commission in its issuance of re- 
strictions on leasing of vehicles by 
motor carriers (T.W., April 26, p. 25). 


Referring to cases docketed with it 
as No. 709, Eastern Motor Express, Inc., 
et al., appellants, v. United States of 
America and Interstate Commerce Com- 
mission, and No. 710, Secretary of Agri- 
culture of United States, appellant, v. 
United States of America and Interstate 
Commerce Commission, the Supreme 
Court said: 

“In these cases probable jurisdiction is 
noted and the cases are assigned for 
argument with No. 647.” 

No. 647 is the action of the American 
Trucking Associations and others, against 
the United States and the Commission, 
which awaits disposition by the Supreme 
Court, pursuant to its acceptance, on 
April 21, of the appeal of that case from 
the federal district court for the north- 
ern Alabama district. The litigation in 
Nos. 709-710 comes to the Supreme Court 
on appeal from the federal district court 
for the southern Indiana district, In- 
dianapolis division. 


Cabinet Member’s Statement 


The Secretary of Agriculture, on ap- 
peal to the Supreme Court, said that the 
case in which he was the appellant was 
& civil action instituted by 21 motor car- 
rier trucking companies to set aside the 
Commission’s order of May 8, 1951, in 
Ex Parte MC-43, Lease and Interchange 
a Seeiien by Motor Carriers (52 M.C.C. 

). 


He explained that he had intervened 
as “a party plaintiff” in the proceeding, 
under authority of law permitting him 
to participate in Commission proceedings 
Where rates, practices and charges relat- 
ing to transportation of farm products 
affected the public interest. 

“For many years,” he continued, “.. . 
Motor carriers under the Commission’s 
authority have been operating vehicles 
leased to them for various periods of 
time under long-term leases and under 


Short-term leases, such as the so-called 


‘trip lease,’ a lease for a particular trip 
between two cities or locations. In many 
cases, these leased vehicles have been 
driven for the Commission-authorized 
carriers by the lessors, generally known 
as owner-operators .. 


Defense of Trip-Leasing 


“Over the years, the owner-operators 
have served the useful function of pro- 
viding a pool of motor vehicle equipment 
available to the regulated carriers for 
use in meeting the periodic peak trans- 
portation demands of the public. Be- 
cause of the seasonal fluctuations in the 
movement of many commodities and the 
unbalanced operations of certain car- 
riers, Many carriers would be required 
to maintain substantial investments in 
equipment which for part of the year 
would be idle, except for the ability to 
lease additional vehicles, as needed, in 
periods of peak demand. 


“The marketing and distribution of 
various agricultural commodities are gen- 
erally seasonal, and it has been a long- 
standing practice for haulers of agricul- 
tural commodities who are exempt from 
Commission regulation . . . to lease their 
vehicles to Commission-regulated car- 
riers on their return trips ... The prac- 
tice avoids the economic waste and in- 
efficiency which would result if vehicles 
of the exempt carriers were to return 
empty from Pennsylvania and the ve- 
hicles of the authorized carrier were to 
return empty from Florida. 

“More importantly, however, this long- 

established practice of trip-leasing has 
come to play a prominent role in the 
expansion and prosperity of the agricul- 
tural economy of the United States . 
It is the Secretary’s view that if exempt 
haulers are forbidden to trip-lease their 
trucks . .. many of them will have to 
abandon their hauling of agricultural 
commodities .. .” 


Court Gets Rehearing Plea 


In Auto Transports Case 


In a petition for rehearing they filed 
with the Supreme Court of the United 
States in No. 665, Auto Transports, Inc., 
and General Motors Corporation,. appel- 
lants, v. United States of America and 


Interstate Commerce Commission, the 
appellants said there was “neither fac- 
tual nor legal basis” for the government’s 
statement to the court that Auto Trans- 
ports and General Motors wished to 
“prefer and discriminate in secrecy com- 
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pletely outside the knowledge” of com- 
petitors (T.W., April 26, p. 62). 


The Supreme Court, in that case, up- 
held an I.C.C. order suspending the per- 
mit of Auto Transports because of failure 
of the carrier to revise the schedule of 
minimum rates and charges it had filed 
with the Commission so as to make that 
schedule conform to the contract ‘rates 
actually charged by the carrier. 


“Under the provisions of section 320(a) 
of the act,” said the appellants in their 
rehearing petition, “petitioners have a 
right to the privacy of their contractual 
arrangements except in instances, not 
important here, which allow the Com- 
mission to make a disclosure of such 
contracts. Petitioners are strongly of 
the opinion that shippers and contract 
carriers are entitled to the protection 
of that section. However, this is neither 
the purpose of this litigation nor a legal 
issue in this matter. Appellees incor- 
rectly state in their motion to affirm 
that petitioners wish to ‘prefer and dis- 
criminate in secrecy completely outside 
the knowledge’ of competitors. There 
is neither factual nor legal basis for 
that statement. 


“Petitioners in this litigation merely 
desire to preserve the flexibility in their 
contractual arrangements which they 
believe is guaranteed to them by the 
statute .. 


“Petitioners respectfully submit that 
the per curiam order is in error as a 
matter of law because it affirms a deci- 
sion of the court below, sustaining an 
order of the Interstate Commerce Com- 
mission, which cuts through the statu- 
tory distinctions between common car- 
riers and contract carriers. Moreover, 
an important result of the per curiam 
order will require every rate agreement 
between petitioners to be published sub- 
ject to the administrative procedure 
provided for in part II of the interstate 
commerce act and with all the attendant 
delays in connection therewith. 


“A contract, such as is here involved, 
contemplates the purchase and sale of 
transportation, and, because of the pri- 
vate nature of the transaction, is hardly 
any different than the purchase of live- 
stock by a farmer. A rancher would be 
in quite a dilemma if in the buying and 
selling of cattle he were required to en- 
ter into transactions whereby necessary 
delays in the determination of a price, 
agreed to by the buyer and seller, de- 
pended upon the action of some adminis- 
trative body .. .” 


1.C.C. Decision in Truck 


Purchase Case Affirmed 


Affirmance of the judgment of a fed- 
eral district court, upholding a decision 
of the Commission denying an applica- 
tion of Shein’s Express, a motor common 
carrier, of Trenton, N. J., for authority 
to purchase certain operating rights of 
Wesley Stillwell, of Media, Pa., was or- 
dered by the Supreme Court of the 
United States, May 12. 


The Supreme Court disposed of the 
case, docketed as No. 731, Benjamin P. 
Shein, Herman Shein, Howard M. Shein 
et al., appellants, v. United States of 
America, Interstate Commerce Commis- 
sion and Interstate Common Carrier 
Council of Maryland, Inc., by a per cur- 
iam decision, worded as follows: 


“The motion of Jack Garrett Scott for 
leave to withdraw his appearance .as 
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counsel for the appellants is granted. 
The judgment is affirmed.” 

In the course of the pendency of the 
case in the Supreme Court, Mr. Scott, 
the appellants’ counsel, was nominated 
by the President to be Under Secretary 
of Commerce for Transportation, and 
the nomination was confirmed by the 
Senate (T.W., May 10, p. 64). 

According to the “statement as to 
jurisdiction” filed in the Supreme Court 
in No. 731, the appellants were brothers 
and partners in Shein’s Express, a motor 
common carrier of general commodities, 
with exceptions, authorized to operate 
over regular routes between New York 
City and Wilmington, Del. The Supreme 
Court was told that Shein Express 
sought authority, in an _ application 
docketed at the Commission as MC-F- 
4185, to purchase certain operating rights 
of the Stillwell trucking firm, covering 
transportation of general commodities, 
as a common carrier, between points in 
two named townships of Delaware Coun- 
ty, Pa., on one hand, and points in New 
Jersey, Delaware, Maryland, New York 
and the District of Columbia, on the 
other. 

The appellants in No. 731 said that 
after the Commission, division 4, had 
issued a report approving the proposed 
motor rights purchase, the case was 
reopened on an intervener’s petition for 
reconsideration and, subsequently, the 
Commission found that the proposed 
transaction would result in a “radical 
change in the pattern of operation” of 
Shein’s Express, with adverse effect on 
competing carriers; that consummation 
of the purchase would not be consistent 
with the public interest, and that the 
application should be denied. In a suit 
to set aside the Commission’s order deny- 
ing the application, the appellants in 
No. 731 made the contentions, among 
others, that the order was contrary to 
the evidence of record, that it was “arbi- 
trary, capricious, and unreasonable,” and 
that it constituted “an abuse of discre- 
tion” by the Commission. 

The Commission’s action was upheld 
by the federal district court for the New 
Jersey district, in its decision of January 
15, 1952. 


Supreme Court Dismisses 
Attack on State Truck 
‘Safety Equipment’ Law 


An appeal by two truck lines from 
a federal district court decision ad- 
verse to their attack on an Ohio law 
requiring trucks of specified tonnage 
to be equipped with “metal protec- 
tors or flexible flaps” on their “rear- 
most” wheels was rejected by the 
Supreme Court of the United States, 
May 12. 

Arguments made by the two appellant 
truck lines, in their “statement as to 
jurisdiction” in the Supreme Court, to 
the effect that motor carrier safety 
equipment regulations promulgated by 
the Interstate Commerce Commission op- 
erated to bar individual states from that 
field of regulatory legislation, thus were 
unsuccessful. 

The Supreme Court, by a per curiam 
decision in No. 722, Tom’s Express, Inc., 
and Red Star Transit Co., Inc., appel- 
lants, v. Division of State Highway 
Patrol, Department of Highways, State 
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of Ohio, ordered dismissal of the appeal 
“for the want of a substantial federal 
question.” The order bore a notation 
that Justices Reed and Douglas dissented. 
The appellants sought reversal of a de- 
cision of the federal district court for 
the southern Ohio district entered Feb- 
ruary 20, 1952. 

Tom’s Express and Red Star Transit 
Co. told the Supreme Court that their 
vehicles were “equipped in accordance 
with regulations of the Interstate Com- 
merce Commission.” The I.C.C. regula- 
tions, they said, did not presently re- 
quire “that there be attached to the ve- 
hicles operated by a motor carrier the 
metal protectors or flexible flaps pro- 
vided for by the provisions of section 
7250-3, General Code of Ohio.” 

“The question raised by this appeal,” 
the appellants said, “is of a substantial 
nature in that the decree and order of 
the three-judge court may be taken by 
the state of Ohio and other states as a 
license to revive their prior policy and 
program of independent action in the 
field of legislation pertaining to devices, 
appliances and equipment of vehicles op- 
erated by motor vehicles in interstate 
commerce, ... thus... creating... 
interference and hardships caused by 
diverse and variegated statutes of the 
48 states. 

“Facing the prospect of being sub- 
jected to a great number of statutes of 
like kind, enacted in Ohio and in other 
states, the matter at issue in this case 
has nationwide implications .. .” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, ‘in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
en and regulations thereunder, appear 
below. 





Massachusetts district, at Boston. Leo 
O. Demers, dba O. Demers & Sons, of 
Lawrence, Mass., was fined $500, May 5, 
following his plea of guilty to an infor- 
mation charging him with operating as 
a@ common carrier of property for com- 
pensation without a certificate authoriz- 
ing the described operations. The fine 
was paid. 

% * x 

Massachusetts district, at Boston. Wood 
Brothers, Inc., of Arlington, Mass., was 
fined $500, May 6, following its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty for compensation without a certifi- 
cate authorizing the described opera- 
tions, and with failing to require its 
drivers to keep logs. The fine was re- 
quired to be paid. 

1K cd * 

Eastern Michigan district, southern 
division, at Detroit. Geo. F. Alger Co., 
of Detroit, was fined $1,250, May 6, fol- 
lowing its plea of guilty to an informa- 
tion charging it with filing with the 
Commission false monthly hours of serv- 
ice reports, and with failing to file acci- 
dent reports within the required time. 
The fine was required to be paid. 

~ * * 


Northern Illinois district, eastern di- 
vision, at Chicago. Bos Truck Lines, Inc., 
of Marshalltown, Ia., was fined $1,000, 
April 28, following its plea of guilty to 
an information charging it with operat- 
ing as a common carrier of property 
without a certificate authorizing the de- 
scribed operations. The fine and costs 
were required to be paid. 
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Senator Attacks, Mahaffie 
Upholds Record of 1.C.C. 


On Rail Reorganizations 


Senator Tobey, of New Hampshire, 
at a Senate interstate and foreign 
commerce committee hearing on the 
nomination of Commissioner Ma- 
haffie for reappointment as a mem- 
ber of the Commission, delved further 
into the I.C.C.’s rail reorganization 
proceedings in questions propounded 
to the commissioner (T.W., May 10, 
p. 18). 


Reading from a lengthy prepared list, 
the senator questioned the commissioner 
concerning his previous testimony in the 
hearings on his renomination, about 
positions he had taken in reorganization 
cases extending back 20 years or so, and 
various other _ situations. Senator 
Tobey was the only committee member 
present. 


At one point the senator asserted that 
the Commission had shown a “tragic 
misunderstanding” with respect to future 
earnings of certain railroads. 

“That’s your statement,” said Com- 
missioner Mahaffie. 


“That’s my statement and I stand on 
it,” replied the senator. 

Among reorganization proceedings 
brought up in the interrogation were 
those of the Missouri Pacific, the Cotton 
Belt, the Seaboard, the Milwaukee, the 
Chicago Great Western, and the New 
Haven railroads. 


Senator Tobey, at different points in 
the hearing, sought to have the com- 
missioner agree that a “tragic record” 
had been the result of the Commis- 
sion’s decisions in reorganization pro- 
ceedings. The senator was referring to 
losses by small investors in railroad 
securities. Mr. Mahaffie at one point 
said the situations that had resulted 
were “less tragic” in instances where 
persons who had lost had not been issued 
“token” securities through which they 
could indulge in speculation. 


‘Not Dismayed’ 


Commissioner Mahaffie answered “no” 
to a question whether or not he was 
“dismayed by the aftermath of the re- 
organizations.” He said the Commis- 
sion had considered each reorganization 
Proceeding on the record as it came up 
and had done a job of which the ‘coun- 
try should be proud. He said he did not 
feel that the Commission had made 
“tragic mistakes” in the reorganization 
Cases. 

He said the test of the fairness of 
the reorganization decisions was whether 
the creditors had been unduly enriched. 
He added that he knew of no cases in 
Which this had happened. 

Commissioner Mahaffie said he had 
n0 objection to complete review by a 
court of any I.C.C. action on a re- 
ganization plan. He added that that 
should remove any idea the senator 
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might have of the Commission’s “finality” 
in these matters. 


Commissioner Mahaffie said he had 
originated and worked to “put through” 
a piece of legislation that was “revolu- 
tionary” in the type of proceedings under 
discussion. He referred to the so-called 
“Mahaffie act” (section 20b of the inter- 
state commerce act). When Senator 
Tobey said he wondered if the members 
of the Commission did not “ache at 
heart over what becomes of little stock- 
holders,” Mr. Mahaffie replied that this 
“ache” was one thing responsible for 
enactment of the Mahaffie act. One 
purpose of that legislation, he said, was 
to provide means for all parties in a 
reorganization to work out a plan that 
would enable as many as possible to save 
something from their investments. 

Senator Tobey asked the commissioner 
to “Listen to this and weep,” namely, 
that the earnings of the Seaboard had 
run to twice the amount of estimates of 
future earnings made by the Commis- 
sion with respect to the Seaboard plan. 
He asked if that was not an injustice. 

Commissioner Mahaffie said that it 
might be an injustice but that the fact 
that wartime earnings or earnings as a 
result of war amounted to twice the 
amount of normal earnings was no 
grounds for attacking estimates previously 
made and based on normal traffic. 

In a discussion of the Chicago Great 


Western case the commissioner said that - 


that railroad was a “marginal property” 
and needed to have a reorganization. 
In the course of this discussion he as- 
serted that it was the Commission’s 
policy to go along with fixed charges in 
reorganizations only when it could be 
shown that the property could be 
“brought out” under future earnings. 

Senator Tobey, in a discussion of the 
New Haven Railroad reorganization, said 
that “the Lord took Dumaine and now 
his son is in there.” He referred to the 
death a year ago of Frederick C. Du- 
maine, president of the New Haven. He 
said the son was “nobody’s fool” and that 
if he was given a chance he would do a 
good job. 

In an executive session it held May 14, 
the Senate interstate and foreign com- 
merce committee agreed to vote on the 
Mahaffie nomination at its next meeting, 
May 28. 





Removal of Aviation Hazards 


Authority to remove obstructions or 
hazards to air navigation and to prevent 
future obstructions or hazards to air 
navigation would be granted to the Sec- 
retary of Commerce under provisions of 
a bill, S. 3129, introduced by Senator 
Johnson, of Colorado. 





Truck-Leasing Legislation 


Representative Rogers, of Florida, has 
introduced, by request H.R. 7753, a bill 
that, according to its title, would amend 
the interstate commerce act “in order 
to prohibit the Interstate Commerce 
Commission from restricting the right of 













reach 


NEW MARKETS 


at low cost with 


UNITED AIR FREIGHT! 


Only a few hours coast to coast! 
Frequent service, too, in 9-ton- 
capacity Cargoliners and passen- 
ger-cargo Mainliners. 136 planes 
at your service, coast to coast, bor- 
der to border and 
west to Hawaii. 





UNITED 
AIR LINES 


T.P.&W. make-um life 
“soft” for shippers that 
want-um fast service with 
famous T.P.&W. ‘“‘time- 
cushion.” 


TOLEDO, PEORIA & 
WESTERN RAILROAD 









GOING 
AROUND 
IN ? goes 


Why pace the floor—when you 
can pick up the phone and call in 
an experienced Southern Railway 
traffic representative? He'll help 
“straighten you out’’—quick—if 
your problem involves shipments 
to, from or within the South. 


RAILWAY SYSTEM 


Delivering your shipments 
safe at your customers’ 

home dock is our job. Un- 
ion Pacific’s aggressive 
freight loss and damage 
prevention program has 
reduced claim payment 
over ee in the past three 


THE SOUTH 
OVERNIGHT 


Typical 


from to Commodity 
Rate 


Atlanta-Chicago.... $5.75 
New Orleans-Cincinnati 6.76 
Dallas-Jacksonville.. 8.30 


For complete com- 
modity rates and Sq 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


a motor carrier to add to its equipment.” 

At the office of Representative Rogers 
it was said that H.R. 7753 had been in- 
troduced at the request of citrus grower 
interests in Florida who opposed I.C.C.- 
prescribed restrictions on the practice of 
‘trip-leasing” of trucks. 


Johnson, Other Senators 
Join Backers of Plea of 
1.C.C. for More Money 


Speaking for himself and several 
other members of his committee, 
Chairman Johnson, of the Senate 
interstate and foreign commerce 
committee, testified before the inde- 
pendent offices subcommittee of the 
Senate appropriations committee as 
an advocate of a substantial increase 
in the appropriation voted by the 
House for the Interstate Commerce 
Commission. 


“I have been asked to associate Senator 
Hunt (of Wyoming), Senator O’Conor 
(of Maryland) and Senator Tobey (of 

New Hampshire), my colleagues on the 
commerce committee, with ‘my state- 
ments,” said Senator Johnson in the 
course of his appearance before the 
appropriations subcommittee headed by 
Senator Maybank, of South Carolina. 
“They asked me to join them in this 
statement I have made, and Senator 
Bricker, I am sure, plans to discuss these 
matters on the floor when the matter 
(the independent offices appropriation 
bill for fiscal year 1953, H.R. 7072) comes 
up ... Every member of our committee 
is terribly concerned about the situation 
that the I.C.C. is facing.” 

At the Senate appropriations commit- 
tee it was stated, May 14, that a time 
for an executive session of the Maybank 
subcommittee to “mark up” the inde- 
pendent offices appropriation bill had not 
yet been set. The subcommittee con- 
cluded its hearings on the bill May 9, 
when witnesses before it included several 
spokesmen for shipper and _ carrier 
groups who urged it to recommend an 
increase in the I.C.C. appropriation 
(T.W., May 10, p. 18). 


Engineering Survey Proposed 


In the course of his presentation, 
Senator Johnson said that the Commis- 
sion needed additional employes desper- 
ately, but that it also needed “something 
more”—something that, he indicated, in- 
volved basic changes in organization that 
would require permissive legislation. 

“If I had my way about it,” he said, 
“T should like to see an engineering sur- 
vey made of the Interstate Commerce 
Commission’s work. I do not think that 
the I.C.C. needs streamlining half as 
badly as a lot of other departments of 
the federal government, but it does need 
a major operation...” 

Commissioner Mahaffie, present at the 
hearing, said the Commission had con- 
sidered from time to time the possibility 
of an engineering survey such as Sena- 
tor Johnson had mentioned, but that 
“there again we are up against mone- 
tary difficulties.” When Senator May- 
bank inquired how much such a survey 
would cost, Senator Johnson estimated 
that the cost would be between $50,000 
to $150,000, “but probably in the neigh- 
borhood of $100,000.” By means of such 
a survey, he added, Congress would ob- 
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tain “a basis for creating the office of a 
business manager (for the Commission) 
or adopting some other good operational 
plan.” 

Senator Johnson maintained that the 
Commission, as an arm of Congress, 
ought not to have to go to the Bureau 
of the Budget for approval of its requests 
for funds “any more than the Congress 
has to go to the Bureau of the Budget 
for an approval of its funds.” 

“The Commission for 1953 has shown a 
need for $15,419,411 to recruit its work- 
ing forces to 2,695,” said Senator John- 
son. “But the Bureau of the Budget 
has recommended to the Congress an ap- 
propriation of $11,778,000, which would 
provide for an over-all total of 2,062 but 
only 1,628 employes to undertake the 
work of administering the interstate 
commerce act. And yet the House cut 
this figure to $10,506,000, which would 
provide for an over-all of 1,834 posi- 
tions. . . 

“. . . We spend 1,157 million dollars 
in the executive departments for trans- 
portation employes, and only $10 million 
on the Commission, which has the job 
of regulating all of our surface transpor- 
tation . . . This Commission supervises 
and regulates a $30-billion transporta- 
tion industry which is vital to our secur- 
ity and our economy. It is a rather sad 
state of affairs when the Pentagon spends 
more for public relations alone each year 
than the I.C.C. is allocated for its vast 
and vital job... 

“The House bill has cut I.C.C. travel 
by 33 per cent, which is a death-dealing 
blow because the few remaining em- 
ployes do not have the necessary travel 
money to do their job. For instance, the 
total amount estimated by the Commis- 
sion for the operation of the Bureau of 
Locomotive Inspection during the fiscal 
year 1953 was $833,466. The amount ap- 
propriated in the House bill is $664,000 

. To operate under this curtailed ap- 
propriation, it will be necessary to re- 
duce the number of district inspectors 
of locomotives from the 65 authorized 
under the act, to 51; and then, what is 
worse, limits each inspector’s official 
travel’ to approximately 12% days per 
month. Experience indicates that a mini- 
mum of 18 days’ travel per inspector 
(per month) is necessary for proper and 
effective discharge of his duty ... ” 


Statement by N.1.T.L. Spokesman 


George H. Shafer, general traffic man- 
ager, Weyerhaeuser Sales Co., St. Paul, 
Minn., testifying as chairman of the Na- 
tional Industrial Traffic League’s sper 
cial committee on the I.C.C budget, said 
that, since 1929, the Commission had 
taken over the regulation of motor car- 
riers, water carriers and freight for- 
warders, “plus other duties added by Con- 
gress,” and that, in the meanwhile, its 
average number of employes had de- 
clined “to a point where it is 323 under 
the 1929 figure.” He said that, when 
uniform reductions in budget requests 
were made by Congress or the Budget 
Bureau, “such as the requirement for a 
10 per cent reduction in personnel, etc.,” 
the frugal and conservative budget was 
treated the same as the “profligate” 
budget. 

“Such a practice,” he said, “puts a pre- 
mium on unwarranted demands for 
funds in the first instance. The Commis- 
sion should not be compelled to adopt 
this habit . 

Carl B. Callaway, of Dallas, Tex. 
chairman of the Association of I.C.C. 
Practitioners’ special committee on the 
I.C.C. budget, said in his testimony be- 
fore the Maybank subcommittee that 
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Congress had failed in recent years to 
give the Commission sufficient appro- 
priations to enable the Commission to 
maintain the staff necessary efficiently 
and expeditiously to perform its work. 


“The work of the Commission,” he 
said, “has been so seriously hampered 
and delays in carrying out the responsi- 
bilities imposed upon it by Congress have 
become so great that the shipping public 
and the businesses regulated by the 
Commission are seriously suffering ... 
The people we represent, the shippers 
of America and the transportation agen- 
cies . . . have been grievously injured in 
the recent past because the Interstate 
Commerce Commission has not had the 
manpower or the funds with which prop- 
erly to handle their work . . . Congress 
... either ... ought to provide sufficient 
moneys for the carrying out of the pur- 
poses expressed in the interstate com- 
merce act, or it ought to repeal some of 
the act...” 

J. Carter Fort, vice-president and gen- 
eral counsel of the Association of Ameri- 
can Railroads, told the subcommittee 
that “an understaffed and overworked 
Interstate Commerce Commission” could 
not be expected to make its necessary 
contribution to the effectuation of the 
national transportation policy. 


“It is unnecessary, I am sure,” he 
added, “to emphasize to this committee 
the vital essentiality of transportation to 
the economy of the country and the de- 
fense of the nation. In considering the 
appropriation for the Interstate Com- 
merce Commission you are dealing with 
an agency of Congress which constitutes 
the keystone of the regulatory processes 
pertaining to each of the several forms 
of surface transportation. It seems to 
me that there can be few instances where 
withholding of necessary funds, relative- 
ly small in amount, would be more cer- 
tainly detrimental to the welfare of the 
country.” 

Giles Morrow, executive secretary and 
general counsel of the Freight Forward- 
ers Institute, voiced concurrence in the 
statement made by Mr. Callaway and 
said that, though the regulatory duties 
assigned to the Commission had been 
increased by Congress in recent years, 
the Budget Bureau and Congress had 
continued to cut the Commission’s re- 
quests for funds. 


House Group Ends Hearings 
On Long-Range Shipping Bill 


Hearings held by the House commit- 
on merchant marine and fisheries 
on S. 241, the so-called long-range mer- 
chant marine promotion bill, ended May 
9 with testimony by Admiral E. L. Coch- 
Tfane, Maritime Administrator and chair- 
man of the Federal Maritime Board, and 
Vance Kirby, of the office of legislative 
counsel, Treasury Department (T.W., 
May 3, p. 65). 


The Department of Commerce, Ad- 
miral Cochrane said, recommended de- 
ferment by the committee of considera- 
tion of the sections of the bill under 
Which the ship construction subsidies 
Would be made available to all US.-flag 
ship operators in foreign trade, until 

ere was more stability in the inter- 
national situation and in the economic 
situation: He said it was improbable that 
those provisions of the bill would result 

any substantial volume of ship con- 
struction “in the present emergency.” 

With respect to provisions of S. 241 


reducing the “obsolescence” age now set 
forth in the emrchant marine act for 
vessels that might be traded in on new 
ships constructed by the government, 
Admiral Cochrane expressed the view 
that that would be a desirable way of 
aiding in the development of an efficient 
merchant marine fleet. He stated that 
the Commerce Department approved, 
also, of provisions of the bill permitting 
use of ship construction reserve money 
for reconstruction and reconditioning of 
ships. He said the department did not 
favor the proposed broadening of tax 
benefits applicable to money deposited 
in the construction reserve funds, how- 
ever. 

Mr. Kirby, reiterating opposition of 
the Treasury Department to tax defer- 
ment features of the bill and describing 
those provisions as equivalent to indirect 
subsidy provisions, said that if there 
were to be additional subsidies to the 
merchant marine they should be “direct.” 

The Treasury Department believed, 
said Mr. Kirby, that the Maritime Ad- 
ministration or the Navy Department 
were proper agencies for making a study 
of the question whether additional sub- 
sidies for the merchant marine were 
needed. 


Before he made his statement about 
S. 241, Admiral Cochrane was questioned 
at length by committee members about 
administration of ship operating-differ- 
ential subsidies by the Federal Maritime 
Board and about the board’s policies 
in determining such subsidies. 


C. of C. Statement 


The Chamber of Commerce of the 
United States supported the principal 
features of S. 241 in a statement it 
filed with the House committee on mer- 
chant marine and fisheries. 


The Chamber said that the bill in- 
cluded provisions that would: (1) Ex- 
tend the construction-differential sub- 
sidy provisions of the merchant marine 
act of 1936 to all new vessels to be oper- 
ated in the foreign trade of the United 
States under the American flag, and (2) 
grant incentives through tax deferment 
for the retention of earnings by Amer- 
ican flag non-subsidized ship operators, 
provided such funds were invested in 
new or reconstructed vessels within a 
reasonable period of from three to five 
years. 


The Chamber also asked that certain 
other provisions be retained in the legis- 
lation, including non-recourse loans to 
encourage investment in passenger ships; 
liberalization of trade-in provisions of 
the present law; recomputation of life 
expectancy for depreciation purposes in 
reconstructing ships, and use of con- 
struction reserve deposits for recon- 
struction and _ reconditioning. 


“With increasing international com- 
mitments of the United States,” said the 
Chamber’s letter, “it is felt that all pos- 
sible steps should be taken now to assure 
the adequacy of American flag shipping, 
to strengthen and expand existing serv- 
ices, and to create such additional 
services as the national security and 
foreign commerce requirements demand. 
The National Chamber holds that our 
merchant marine is so handicapped in 
competition with lower-cost foreign com- 
petitors that special considerations are 
justified to obtain the number and type 
of ships we need.” 

* ok * 


Several U.S. railroads each hauled 
more than 70 million tons of bituminous 
coal away from the mines last year. 


WORKHORSE 
of the M. & ST. L. 


This 1000-horsepower all- 
; on cg Diesel is one of two 

ozen such locomotives now in 
Fast Freight Service on the M. & 
St. L. More of the handy road- 
and-switch engines are added 
every year to the big M. & St. L. 
fleet of Diesel power. 
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“Los Angeles Harbor is one of the most 

progressive and modern ports in the 
world. New radar facilities enable a 

master to bring his vessel to dock safely in 


any weather.” Captain JOHN RYNBERGEN 
S.S. W. H. PEABODY 
WEYERHAEUSER S.S. CO. 
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For speed, 
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‘Improvement Factor’ Wage 
Boost Called for by B.R.T. 


After conferences with members of the 
wage and rules committee of his union 
and with certain other officers of the 
organization, in Washington, President 
W. P. Kennedy, of the Brotherhood of 
Railroad Trainmen, on May 12 made 
public the text of identical letters he 
had sent to the chairmen of the Wage 
Stabilization Board and Railroad and 
Airline Wage Board, urging action by 
them to assure effectuation, on or soon 
after July 1, of an “annual improve- 
ment factor” wage increase. 


Participants in the conferences con- 
ducted by Mr. Kennedy on the subject 
of the “improvement factor” wage boost, 
provided for in the B.R.T. agreement 
with the railroads dated May 25, 1951, 
were: V. W. Satterwhite, vice-president 
of the B.R.T.; C. W. Stanley, manager 
of the brotherhood’s schedule-statistical 
bureau; Henry Kaiser, attorney repre- 
senting the brotherhood in Washington; 
Eli Oliver, B.R.T. economist and statisti- 
cian, and the B.R.T. wage and rules 
committee members. Mr. Kennedy wrote 
to Chairman Feinsinger, of the WS.B., 
and Chairman Bortz, of the R.A.W.B., 
as follows: 

“As doubtless you know, the existing 
agreement between the Brotherhood of 
Railroad Trainmen and the eastern, 
western and southeastern carriers’ con- 
ference committees (like the agreements 
of the non-operating brotherhoods) 
authorizes the negotiations and, if neces- 
sary, the arbitration of further wage 
adjustment on or after July 1, 1952, pro- 
vided ‘that government wage stabiliza- 
tion policy permits so-called annual im- 
provement wage increases.’ 

“It is, of course, clear that the Wage 
Stabilization Board has adopted a policy 
which permits such increases (see, for 
example, resolutions 22 and 90). Never- 
theless, the full potential of our agree- 
ments may not be realized until and 
unless the board completely develops a 
general policy. 

“I appreciate that the board’s neces- 
sary absorption with a host of equally 
important and probably more immedi- 
ate problems has thus far frustrated its 
intention, declared last August, of ‘com- 
pleting this task shortly.’ In view, how- 
ever of the increasing imminence of 
July 1, and the critical importance of 
this matter to the employes represented 
by the Brotherhood of Railroad Train- 
men, I respectfully urge that the board 
complete the task at the earliest pos- 
sible moment.” 


Status of ‘Op’ Labor Case 


After a four-day recess, in the course 
of which attorneys for the unions in- 
volved had argued before the Supreme 
Court of the United States in support of 
a plea that the court stay an anti-strike 
injunction now in effect against the 
unions, chairmen of the carriers’ re- 
gional wage conference committees and 
Officials of the three operating-employe 
brotherhoods whose disputes with the 
railroads remained unsettled resumed 
their conferences at the White House, 
the afternoon of May 14. The confer- 
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ences were held under the aegis of Johr: 
R. Steelman, assistant to the Presiden: 
and acting director of defense mobiliza 
tion, and constituted a renewed attempt 
to bring about agreements between the 
railroads and the unions, as a result oj 
which government operation of the 
railroads might be terminated. 





Rail ‘Union Shop’ Negotiations 


Conferences of a committee represent- 
ing the eastern railroads, headed by J. 
W. Oram, chief of personnel of the 
Pennsylvania Railroad, and a committee 
of officials of 17 non-operating rail em- 
ploye unions, headed by President G. E. 
Leighty, of the Order of Railroad Teleg- 
raphers, concerning the unions’ demand 
for establishment of the “union shop” on 
the railroads were resumed at the Statler 
hotel, Washington, D.C., May 13, and were 
expected to continue through the remain- 
der of the week (T.W:, May 10, p. 68). 
The discussions were described as “ex- 
ploratory.” The first conference between 
the eastern lines and the “non-ops” on 
the union shop and union dues check-off 
proposals was held May 5. There were 
indications that the meetings might con- 
tinue into the week of May 19. 


TRANSPORTATION 
STATISTICS 
se OI a ONC 


Port of Philadelphia Area 
Had More Foreign Traffic 
In 1951 Than in 1950 


Foreign commerce handled in the 
Port of Philadelphia area totalled 
27,939,388 net tons in 1951, an in- 
crease of 2,788,668 tons, or 11.1 per 
cent over 1950, according to the port 
promotion department of the Dela- 
ware River Joint Commission. 


While imports dropped from 23,586,692 
tons to 22,307,728, a loss of 5.4 per cent, 
exports increased 260 per cent, from 
1,564,028 tons to 5,630,660. The total value 
of foreign cargo handled in the port area 
increased from approximately 859 mil- 
lion dollars to more than 1.1 billion 
dollars. 

Citing figures issued by the U. S. De- 
partment of Commerce, the Port Depart- 
ment gave the following break-down for 
the Delaware River Ports: 


Philadelphia, from 14,520,103 tons in 
1950 to 17,549,094 in 1951; Chester, Pa. 
from 86,728 to 81,553; Wilmington, Del, 
from 233,878 to 136,349; Paulsboro, N. J., 
from 6,077,772 to 5,350,711; Camden, N. J., 
from 302,230 to 175,314; Gloucester, N. J., 
from 62,917 to 65,982; Marcus Hook, Pa., 
from 3,739,824 to 4,435,273, and Trenton, 
N. J., Lewes, Del., and Deepwater Point, 
N. J., from 127,268 to 145,112. 

The principal commodities which ac- 
counted for the gains in export trade 
were: Coal, from 130,883 tons to 2,826,- 
969; wheat, from 300,113 to 959,787; fuel 
oil, from 86,158 to 183,083; corn, from 
71,217 to 135,026; autos, trucks and buses, 
from 37,090 to 65,350, and kerosene, ‘rom 
2,251 to 148,205. 

The major exports which fell off from 
the previous year were: Steel products, 























 Johr: 
siden‘ 
biliza 
ttempt 
an the 
sult of 
f the 


tions 


resent- 
Ll by J. 
of the 
mittee 
vil em- 
tL G. E. 
Teleg- 
lemand 
lop” on 
Statler 
id were 
emain- 
p. 68). 
aS “ex- 
retween 
yps” on 
eck - off 
re were 
ht con- 


Rt 
N 
PERE 
ea 
fic 


in the 
totalled 
an in- 
11.1 per 
he port 
e Dela- 
2 


13,586,692 
per cent, 
it, from 
tal value 
port area 
859 mil- 
1 billion 


J. S. De- 
, Depart- 
down for 


tons in 
ster, Pa., 
ton, Del. 
ro, N. J. 
len, N. J., 
ter, N. J, 
fook, Pa., 
Trenton, 
er Point, 


hich ac- 
ort trade 
to 2,826,- 
787; fuel 
rn, from 
mada buses, 
ene, ‘rom 


| off from 
products, 



























May 17, 1952 


from 91,427 to 54,912; lubricating oils 
and greases, from 346,180 to 248,975; and 
motor fuels and gasoline from 57,180 to 
56,273. 

Import commodities showing gains 
were: Iron ore, from 901,888 to 973,843; 
jron and steel mill products, from 198,755 
te 271,378; sponge iron and pig iron, 
from 197,056 to 385,853; gypsum, from 
334,534 to 370,358; non-metallic minerals, 
from 51,630 to 143,209, and fuel oil, from 
37,618 to 75,948. 

Imports which decreased were: Crude 
petroleum, from 17,697,902 to 17,129,838; 
residual fuel oil, from 472,020 to 243,805; 
lumber from 240,383 to 46,339; molasses, 
from 364,801 to 305,722; chrome ore, 
from 379,223 to 259,228; sugar, from 
599,673 to 511,298; manganese ore, from 
243,143 to 210,387; woodpulp, 225,171 to 
200,210; newsprint, from 92,510 to 75,098, 
and wool, from 88,414 to 50,956. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 18,080 freight cars and 
an average daily shortage of 2,219 freight 
cars for the week ended May 3, as com- 
pared with a surplus of 18,047 cars and 
a shortage of 1,683 cars for the preced- 
ing week ended April 26, according to 
the car service division of the Associa- 
tion of American Railroads. 


Carload Traffic Origina 


1951 1950 





Products of Agriculture: 


The tabulation above, prepared by the 
car service division of the Association 
of American Railroads, from I.C.C. rec- 
ords, shows relative volume of loadings 
and average load “per car” for the prin- 
cipal commodity groups for representa- 
tive years. Commenting on the statis- 
tics, A. H. Gass, chairman of the car 
service division, said: 

“The over-all average of 42 tons per 
car for carload freight in 1951 represents 
an increase of a ton over the previous 
year and over the best wartime record 
Which was made in 1943. It is also 4 
of a ton higher than the previous all- 
time record set in 1948. 

“Although a small part of the increase 
MN average tonnage per car in 1951 over 
1950 may be attributed to the fact that 
the heavy-loading Products of Mines 
grou) accounted for a slightly larger pro- 
portion of the total traffic in 1951 than 
1950, most of the improvement appears 








1949 


Carloads Orig. (Thous.) 3963 3826 4078 4206 4562 4593 4424 4364 3522 

Average Tons Per Car 35.5 33.8 34.4 34.5 34.7 32.7 32.9 34.1 28.5 
Animals and Products: 

Carloads Orig. (Thous.) 976 1002 1076 116. 1381 1518 1641 1488 1250 

Average Tons Per Car 14.7 14.3 14.2 14.5 14.3 14.2 15.5 15.4 13.4 
Products of Mines: 

Carloads Orig. (Thous.) 14244 13044 11496 15009 15157 12900 14224 14453 12630 

Average Tons Per Car 57.5 57.3 56.9 56.3 55.9 55.6 55.2 54.8 54.2 
Products of Forests: 

Carloads Orig. (Thous.) 2506 2331 2039 2512 2555 2461 2427 2334 2254 

Average Tons Per Car 34.5 33.8 34.0 34.3 34.1 34.5 34.5 34.5 31.7 
Manufactures and Misc.: 

Carloads Orig. (Thous.) 12895 12270 11010 12661 13042 12253 13642 12212 11776 

Average Tons Per Car 31.1 30.1 30.1 30.8 30.5 29.7 31.4 31.6 28.3 
Forwarder Traffic: 

Carloads Orig. (Thous.) 361 313 230 250 271 204 183 195 273 

Average Tons Per Car 14.1 14.3 15.9 17.2 17.5 17.8 18.7 19.1 12.7 
ALL CARLOAD TRAFFIC: 

Carloads Orig. (Thous.) 34945 32787 29929 35804 36967 33930 36541 35657 31706 

Average Tons Per Car 42.0 41.0 40.6 41.6 41.0 39.6 


consisted of 4,335 plain box, 234 auto box, 
986 gondola, 1,019 hopper (includes 10 
covered), 1,781 stock, 9 flat, 9,106 refrig- 
erator, and 610 miscellaneous cars. 

The shortage for the May 3 period was 
made up of 465 plain box, 459 gondola, 
430 hopper (includes 19 covered), 24 
stock, 658 flat, and 183 refrigerator cars. 


it announced publication of the 
teenth edition of a booklet issued by 
it under the title of “Air Transport Facts 
and Figures,” the Air Transport Associa- 
tion of America said information in the 
booklet showed that the nation’s sched- 
uled airlines “continued to make spec- 
tacular gains during 1951.” 


“This annual review of the scheduled 
air transportation industry,” said the 
association, “shows that more than 24% 
million domestic and international pas- 
sengers bought tickets. They flew more 
than 13 billion passenger miles—a 29 per 
cent increase over 1950. 


“Mail ton-miles jumped to 86 million 
for a gain of 27 per cent above 1950. 


ted and Tons ‘Per Car’ 
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to be the direct result of heavier load- 
ing of individual commodities. 


“Considering the averages shown for 
the individual commodity classes (not 
reproduced here), 190 classes show in- 
creases over the previous year as com- 
pared to 76 showing decreases and 5 
which did not change. Of those com- 
modity classes of which 100,000 or more 
carloads were originated, 51 showed 
heavier tonnage per car, two showed 
no change and 22 declined from the 
1950 level. Most of the decreases were 
fractional, the sharpest drops being 
shown for scrap iron and scrap steel, 
1.59 tons, asphalt .78 of a ton, fertilizer 
62 of a ton, logs, butts and bolts .51 of 
a ton, and potatoes .48 of a ton. 

“Average carrying capacity of freight 
cars at the end of 1951 was 52.97 tons, 
an increase of about one-third of a ton 
over the previous year.” 


The total surplus for the latest period | 
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Reduce Freight Costs 


60% 


WE SUGGEST—POOL CAR DISTRIBUTION to 


Southwest. STOP POOL CARS to: Dallas, San 
Antonio, Houston. DIRECT POOL CARS to: 
Houston. 


WE OFFER—A Complete Pool Car Distribution 
and Warehouse Service. 3 Warehouses servéd by 
G.C.S.F., MOP, F.W.&D.C., MKT and C.R.L&P. 
Ry. Minimum Insurance Rates. Refrigerated 


truck delivery beyond Houston for perishables. 
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JERSEY CITY, N. J. 


“cross roads” of east 
coast industries ... served by 
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Terminal: N. J. State Hwy. 1 
at Sip Ave. 
Telephone: Henderson 5-7800 


THE DAVIDSON TRANSFER & STORAGE CO. 


Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 




























































































if it’s moving 


it’s moving! 


No change of carriers... No delays 
when you ship SANTA FE ALL THE WAY 





EARLY BIRD! 


ORDERING FREIGHT 
CARS SINCE 1945, 
Central has the 


vast majority of 
its 58,000 new 


cars in service 








In the domestic field, although the do- 
* mestic trunk-lines flew about 37 per cent 
more mail, their 1950 post office pay- 
ments were down 16 per cent, because 
of air mail rate reductions from 99.99 
cents to 61.54 cents per ton-mile. In 
1951 only 5 per cent of the scheduled 
domestic trunk-line revenue was from 
mail, compared to 37 per cent back in 
1938. 

“Combined express and freight flown 
amounted to 213 million ton miles,.a 0.5 
per cent gain over the previous year. 

“The airlines earnings record tables in 
‘Facts and Figures’ show the postwar 
profit of the domestic scheduled airlines 
represented a six-year average return on 
investment of 2 per cent. 

“Pointing up that it is nine times safer 
to fly today than in 1931, ‘Facts and 
Figures’ reveals that a comparison of 
safety records in five-year periods for 
the past 20 years shows the fatalities 
per 100 million passenger-miles has 
dropped to 1.7 for the five years 1947-51, 
compared to 15 for the five years 1932-36. 


Air Coach Travel Increase 


“The increase in air-coach or tourist 
travel was one of the outstanding fea- 
tures of the scheduled airlines during 
1951. At the end of the year, the do- 
mestic scheduled carriers were operating 
64 daily flights between 34 cities. Air 
coach and tourist travel, together with 
family-fare and excursion traffic, ac- 
counted for more than 12 per cent of the 
total passenger volume in 1951. 

“In 1951, for the first time, the domes- 
tic scheduled airlines accounted for more 
than 50 per cent of the first-class travel 
market. They flew 10,511,000,000 passen- 
ger-miles compared to 10,226,000,000 for 
rail Pullman travel. 

“Last year saw the inauguration of 
commutation service between New York 
and Chicago, for between these two 
heaviest traffic centers in the country, 
the scheduled airlines were offering 63 
nonstop flights daily in both directions. 
Commutation-type service has been in 
effect by the scheduled air carriers for 
some time between New York and Wash- 
ington, New York and Boston, and San 
Francisco and Los Angeles. 

“The 18 local service airlines which 
now fly routes totalling more than 30,000 
miles and serve 350 cities, carried nearly 
1,493,000 passengers 294,436,000 passen- 
ger-miles, registering gains of 54 per cent 
in passengers carried, and 56 per cent 
in passenger-miles flown over 1950. 

“They also carried a_ substantial 
amount of the more than 50,000 military 
personnel flown each month by the 
scheduled airlines in complementing do- 
mestically the military air lift to Korea.” 


Southern California Truck 


Clearings Show Increase 


Transport Clearings, Los Angeles, re- 
ports a new high in clearings for April, 
with more than $4,702,661.74 in payments 
made to their members, according to 
Gordon Healow, general manager. That 
amount was more than $1,000,000 above 
that of April of last year and reflected a 
substantial increase in volume for the 
truck lines represented, said he. 

Consolidated Freightways, Inc. and 
Sacramento Freight Lines have been ad- 
mitted to membership in the Los An- 
geles Transport Clearings. 

Consolidated Freightways, Inc. is the 
first carrier to have the distinction of be- 
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Mb 
longing to all five of the initial Trans- b 
port Clearings organizations which in- p 
clude Los Angeles, San Francisco, Seat- 
tle, Portland and St. Paul, said Mr. q 
Healow. lo 
cc 
Canadian Freight Loadings . 
Totaled 109,694 Cars in 4 
9-Day Period Ended Apr. 30 
Railroad revenue freight loadings D 
across Canada totaled 109,694 cars in 
the closing nine-day period of April In 
(the sixteenth period on the new 
basis of carloading reporting) for a Ap 
daily average of 12,188 cars as com- in 
pared with a daily average of 11,008 _ 
cars registered in the preceding an 
seven-day period ended April 21, 7 
according to the Dominion Bureau of tha 
Statistics, Ottawa, Canada. 397 
“Eastern division volume amounted to a 
71,129 cars or an average of 17,903 cars 
against 7,332 while the western region A 
at 38,565 cars improved to an average anc 
of 4,285 cars from 3,675 in the previous on 
week,” said the bureau. “Receipts from 
connections rose to 42,977 from 31,032 
cars indicating better daily volume. The 
cumulative Canadian loadings to the end _ 
of April were 1,305,353 cars showing a § Fa 
minor gain over the estimated total of Gone 
1,229,019 cars. last year but well above ae 
the 1,174,550 cars reported for the first J je, 
four months in 1950. Receipts from Stock 
connections were slightly lower than — 
last year to the end of April. Other 
“Heavy advances were reported in the 
movement of grain as compared with the ¢ ; 
similar period of 1951 with volume up § Raji. 
30 per cent on one of the two major Car 
lines which furnishes comparative data. 
Increases were also noteworthy in grain 
products, packing house and other ani- N 
mal products, ores, non-ferrous metals, as 
logs, pulpwood, other forest products, Th 
and in gasoline and petroleum oils § ayth 
up strongly. Implements and machin- § cars 
ery also moved in heavier volume ac- § omc 
cording to available comparisons as did J Incjy 
autos and trucks; the easing of credit § 509 ; 
restrictions should help the latter traffic. J purp; 
Fertilizer shipments were much better. las, 2 
Woodpulp and paper deliveries were § The 
maintained. Canned foods posted a good § were 
gain over the last nine days of April, § vious 
1951. The principal declines were regis- § shoy] 
tered in fresh vegetables, livestock still 
beset by embargoes, coal, other mine 
products, and miscellaneous manufac- 
tures. L.C.L. merchandise showed some Brar 
resistance to the steady down trend for Bra 
this class and was slightly above the 478 
same period of 1951 on one major line at Unit t 
least. -7 
“Receipts from connections during the r - | 
period were considerably above the last] ©... . 
nine days of April, 1951, with the Cana-f yi 
dian Pacific reporting a betterment of pa 
nearly a third.” 319-53 
divis ic 
L intern 
New Truck Registrations pod n 
1 al 
New truck registrations in the fist mijc, 
quarter of 1952 totaled 182,310 units, 
compared with 252,926 units registered 12 
the first three months of 1951, R. L. Polk L 
& Co., Detroit, statisticians for the auto-§ 40s / 
motive industry, reported. The 
New truck registrations in March welt § of the 
the highest for any month since NoveM™§ its an 
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rans- ber of last year, totaling 63,364, it was re- 
a m- ported. 
Seat- Passenger car registrations in the first 
_ Mr. quarter of this year totaled 919,715, the 
lowest since the first quarter of 1949, the 
company said. 
March new passenger car registrations 
totaled 322,857 units, a gain of 30,000 
igs units over the February, 1952, level, but 





a decline of nearly 200,000 units under 
the March, 1951, level, it was reported. 

























































































































































dings | Delivery of 7,403 New Cars 
ars in ‘. z 
April | In April Reported by Rails 
new New domestic freight car deliveries in 
for a April totaled 7,403 compared with 8,159 
com- in March and 8,274 in April, 1951, the 
11.008 American Railway Car Institute and the 
om Association of American Railroads an- 
ceding nounced jointly. 
‘il 21, The Institute and the A.A.R. reported 
eau of that orders for new freight cars totaled 
397 in April and the backlog of cars on 
order and undelivered as of May 1 was 
nted to Ff 103,270. 
out A breakdown by types of cars ordered 
average and delivered in April and of the cars 
srevious on order as of May 1 follows: par 
ts from May 1, 1952 
1 31,032 Month of April on Order & 
ne. The Ordered Delivered Undelivered 
the end Box—Plain.. ............. 2 2,443 a 
tal a 2 8 
, an 2111 33,581 
217 5,049 
the first 199 4,278 
ts from = 
er than Fhe 
— amen 14 100 317 
d in — “as eee 
with the ca, buiders 7. «3990S Joarn 
lume up Railroad and Private 
‘Oo major Car Line Shops .... 18 2,199 38,199 
ive data. 
in grain 
area, | N. & W. Orders 2,025 Cars 
products, The Norfolk & Western Railway has 
um oils § authorized construction of 2,025 freight 
machin- § cars and 15 coal-burning switching lo- 
lume ac- § comotives, costing more than $13,500,000. 
ns as did § Included in the freight car order are 
of credit § 500 all-steel box cars, 1,000 70-ton all- 
er traffic. § purpose gondola cars, 500 50-ton gondo- 
th better. § las, and 25 flat cars of 70-ton capacity. 
ries were § The railway said its Portsmouth shops 
ed a good § were presently working on 2,000 pre- 
of April, f viously authorized new coal cars, which 
ere regis- § should be completed by April, 1953. 
stock still 
her mune 
ufac- . 
ved some { Braniff Overseas Traffic 
trend for sraniff International Airways carried 
above ° 418 per cent more cargo between the 
jor line &' United States and Latin America last 
J year than in 1950, the airline reported. 
juring ee It said that revenue miles flown in- 
e the 1a5' 8 creased 31.1 per cent over the 1950 figure, 
the — While revenue passenger miles flown in- 
erment O 8 creased 48.4 per cent for a total of 64,- 
319-531 in 1951 on its Latin American 
division. The airline reported that the 
international traveler on Braniff flew a 
s few miles farther on each trip in 1951, 
with the average journey being 2,103 
the first i miles a passenger. 
310 units, 
gistered in 
R. L. Polk L 
- the auto: 40s Angeles Port Report 
The Board of Harbor Commissioners 
March welt of the City of Los Angeles has issued 
ice Novel§ its annual report covering the fiscal 











year ended June 30, 1951. The report, 
consisting of 71 pages and cover, is well 
illustrated and, in addition to the usual 
statistical review, includes a chronologi- 
cal history of the port, a review of new 
construction and harbor developments, 
harbor facilities and transportation and 
other port information. 

Gross tonnage in the port gained 4.4 
per cent, increasing over the preceding 
year by 1,006,391 tons. From all sources 
the harbor handled 23,699,624 tons as 
compared to 22,693,233 tons in 1949-1950, 
according to the report. 

“General cargo continued its advance 
in the port by increasing 732,659 tons 
from 2,440,004 tons in 1949-1950 to 3,172,- 
663 tons this year,” said the report. “To- 
tal number of vessels entering the harbor 
during the year amounted to 3,950. 
American flag vessels showed a gain of 
16 per cent while foreign flag vessels 
made an unusual gain of 23 per cent. 
The foreign vessels represented 24 dif- 
ferent countries. 

“Foreign cargo, reflecting the increase 
in foreign flag vessels, showed an in- 
crease of 41.7 per cent . . . Lumber ship- 
ments through the harbor were increased 
almost 100,000,000 board feet. Petro- 
leum commerce moved from 19,767,852 


tons a year ago to 19,921,150 tons this 
year.” 


Ship Exhibit at New Orleans 


In connection with the spring meet- 
ing of the Society of Naval Architects 
and Marine Engineers in New Orleans, 
La., May 1 and 2, the Ingalls Shipbuild- 
ing Corporation presented an _ exhibit 
of photographic murals, including aerial 
views of the Pascagoula, Mississippi, and 
Decatur, Ala., shipyards of the company, 
and of the various classes of ocean-going 
and river craft produced at these yards. 
Models of the latest class of cargo and 
passenger-cargo vessels for the American 
merchant marine built or building at 
the Pascagoula yard were displayed. It 
was stated that the theme of the 
Ingalls’ exhibit was the evolution of mer- 
chant ship design of the modern Ameri- 
can merchant marine, made effective by 
the 1936 merchant marine act, as de- 
veloped by the Maritime Administra- 
tion. Special emphasis was given to the 
modifications of the C3 design and its 
adaptability for cargo, passenger and 
military classes of service, leading up 
to the C3-S-DX1 and the C4-S-1a Proto- 
types, illustrated by the photographic 
murals and the models. 


Air Interline Business 


Billings through the Airlines Clear- 
ing House for March, 1952, were $27,- 
243,245, as against $21,956,587 for March, 
1951, the Air Transport Association has 
announced. 

“This represents a 24 per cent increase 
in interline business transacted over 
March, 1951,” it said. 





Lehigh Instruction Car 


The Lehigh Valley Railroad has 
equipped an instruction car to be devoted 
particularly to safety work and locomo- 
tive diesel instruction classes, the road 
has announced. The car has a seating 
capacity of 38 persons. The railroad be- 
came fully dieselized, both road and 
yard, passenger and freight, on Septem- 
ber 14, 1951, it was stated. 





P. & P. U. Ry. Co. 


and Peoria Gateway 


Everybody's Gateway 
Always Open 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 

“One of America’s Railroads 
—In Partnership with All America” 
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REEFERS? 


YES SIR! Plenty of those included 
in nearly 15,000 new cars we’ve 
added in the last 10 years. What- 
ever you ship, we can give you 
speedy service between the Mid- 
west and the North Pacific Coast. 


NORTHERN 
PACIFIC 
RAILWAY 


FREIGHT RATE 
APPLICATION 


by Glenn L. Shinn 


Rules for the correct ap- 
plication of freight rates are 
discussed and supported by 
footnotes citing about 100 
important 1.C.C. and Court 
cases dealing with tariff in- 
terpretation cases. 


150 pages 
Cloth Bound $4.75 


The Traffic Service 
Corporation 
815 Washington Building, 
Washington 5, D. C. 








Of a Typical Freight Forwarder's 






A Photographic Story 


] Step Number One in the forwarder operation. Customers are 


_ SHIPPER-CARRIER MANAGEMENT > 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


contacted by National Carloading representatives, who work 
closely with industrial traffic managers. Here, Richard Barry, 


of National’s Newark station, discusses a prospective shipment 
with George F. Bliven, traffic manager of the Mennen Co. 


N 1908 a New York broker consolidated 

several shipments of merchandise 
destined for various consignees in Chi- 
cago, into a solid carload which he ship- 
ped from himself to himself. This act 
is said to be the beginning of the car- 
loading or freight forwarding business 
as we know it today, according to the 
National Carloading Corporation. 

That original idea of having the 
“spread” between the less-than-carload 
rate and the full carload rate was given 
great impetus by the advent of the motor 
trucks and the transportation needs 
stemming from two world wars. By 1950 
the 58 Class A forwarders in the United 
States were handling more than 4,500,000 
tons of freight representing almost 20,- 
000,000 shipments for more than 600,000 
shippers and receivers. Total freight 
charges collected by forwarders in 1950 
reached $286,000,000, a figure that ap- 
proached the $353,000,000 collected by the 
railroads in less-carload revenue. In 





1951 the forwarders made substantial 
gains in business over 1950. 


Known as “wholesalers of freight serv- 
ice,” the carloaders seem to offer a para- 
dox. Directly competitive with rail and 
truck lines for less-carload business, the 
forwarders nevertheless are valued cus- 
tomers of both the railroads and high- 
way carriers. This is explained by the 
specialized organization of a forwarding 
company which enables it to take what 
is often considered unprofitable less- 
carload business and convert it into de- 
sirable carload or truckload business for 
the rail and highway carriers. 

Another easily explained paradox con- 
cerning forwarders is that although they 
have the status of common carriers (this 
status was clarified by Public Law 881, 
8ist Congress, enacted December 20, 
1950), they usually own no rolling stock 
of their own. 

The forwarder’s function is to collect 
less-carload freight shipments from 





Coordinated Services 


Close-Up View of National Carloading 
Corporation’s Operations in Newark, One 
Of Firm’s 137 Stations, Illustrates Services 


Offered by Nation’s Forwarders. 


By N. C. HUDSON 
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A truck is dispatched to pick up the shipment. 
National’s Newark dispatcher handles 95 
many as 2,000 calls a week, coordinating 
truck movements for pick-ups. 








e shipiment. 
handles 95 
coordinating 


The pick-up is made at customer’s door. The 
moment the driver signs the bill of lading, full 
responsibility rests with the freight forwarder, 
who watches over the shipment from pick-up 
point to the consignee’s door. 


The shipment is checked before being trans- 
ferred to waiting rail cars. Constant checks 
safeguard the shipment, and facilitate trac- 
ing, enabling the forwarder to account for 
the merchandise all along the line. 


Rating is done at National's office simul- 
taneously with the platform handling. The 
rating determines the freight charge based 
on various classifications and published tar- 
ifs. Expert rating often saves the shipper 
money. 


humerous shippers, consolidate their 
shipments, and then present the carload 
or truckload lots to the carrier for ship- 
ment to break-bulk terminals, where the 
g00ds are delivered, again as individual 
shipments, to the consignee by the for- 
Warder. 

Forwarders assert that through their 
lasing agreements with truck carriers 
they can offer a better less-carload serv- 
te to shippers than if they owned their 
oWn rolling stock. 


Loading of forwarder’s pick-up truck is facili- 
tated by modern materials handling equip- 
ment, such as the conveyor shown. 


7 Shipments are transferred from pick-up truck 
to rail car at the forwarder’s terminal, by a 
pallet-fork truck operation. 


The billing department takes over after rat- 
ing of bill of lading. By presenting one bill 
for the entire shipment from origin to des- 
tination, the forwarder saves his customer 
considerable paper work. 


In performing each step of its func- 
tion, the forwarder utilizes the underly- 
ing carrier best adapted to do the job. 
Motor carriers furnish the bulk of the 
forwarder assembly and_ distribution 
service. Railroads move the bulk of the 
consolidated or carload traffic, although 
steamship lines and trucks are also used 
for such movements. Whatever carriers 
are used, the public gets a one-package, 
single-responsibility through service, un- 
der a single contract of carriage with the 


Shipment is routed at National’s terminal. 
The routing clerk receives the bill of lading 
from incoming trucks, and marks it for a 
particular railroad car or truck. 


Loading is a job for experts. Here the loader 
stacks cartons with an eye to economy of 
space and safety of the merchandise. Expert 
loading prevents freight damage. 


$ui vad 
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11 Inbound shipments are unloaded at another 

National platform in Newark, across the 
street from the outbound station. The freight 
is transferred directly to waiting trucks for 
local delivery. 


freight forwarder, for which he pays a 
single freight forwarder rate. 

Using these varied facilities, the for- 
warder turns them to the advantage of 
his customers with almost push-button 
control. Not being tied down to given 
routes, nor limited to the use of any 
specific means of carriage, the forwarder 
can re-route, divert and often speed 
shipments through despite emergencies 
and bad weather conditions. 

Through their leasing agreements, for- 
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warders can also immediately expand 
their facilities to handle additional 
shipments. 

The separate steps in the forwarder 
process are planned and coordinated to 
make the movement of an individual 
shipment of freight a chain-belt affair, 
from shipper’s door to receiver’s plat- 
form. 

Forwarding has attained wide accept- 
ance with the nation’s shippers and re- 


ceivers. In 1951 there were 237 cities in’ 


this country where one or more freight 
forwarders had stations. 

Herewith, in picture form, are shown 
the steps in a typical forwarder opera- 
tion, that of National Carloading Corpo- 
ration, one of the nation’s largest 
forwarders. T. R. Hudd, National presi- 
dent, recently announced a new program, 
called “Task Force National,” designed 
to trouble-shoot shippers’ problems. The 
picture story indicates the possibilities 
for expedited service provided in the 
freight forwarding operation. 

The photographs were taken of Na- 
tional’s operation and facilities in New- 
ark, N.J.—typical of the 137 stations 
maintained by National Carloading Cor- 
poration in the United States. Not rep- 
resented are the import-export activities 
of National’s Judson-Sheldon Division, 
nor the shipment of used household 
goods, personal effects and automobiles 
by National’s Judson Freight Forward- 
ing Division. 


_Materials Handling Center 
To Be Added to Wayne U. 


Dr. David D. Henry, president of 
Wayne University, of Detroit, Mich., 
has announced that, “as a result of rec- 
ommendations made by a committee of 
representatives from commerce, indus- 
try and materials handling associa- 
tions,” the university is establishing a 
Materials Handling Center, where a 
complete materials management train- 
ing program, leading to a degree and in- 
cluding original research, will be offered. 

Dr. Spencer A. Larsen will head the 
new center, funds for the development 
of which are being contributed by pri- 
vate industry according to the an- 
nouncement. George R. Demorest, for- 
mer superintendent of material han- 
dling for the Fisher Body Division of 
General Motors Corporation, Detroit, 
has been appointed to the staff of the 
center. James E. Webber, Jr., vice-presi- 
dent and general manager of J. L. Hud- 
son’s, has presented a check for $15,000 
to Dr. Henry as a gift toward establish- 
ment of the Materials Handling Center. 
Dr. Henry said that with the addition 
of this center, Wayne University would 
be the first educational institution to 
offer a degree in the “very important 
field” of materials handling. 





Materials Handling Institute 


Concurrent with the Fourth Western 
Packaging and Materials Handling Ex- 
position which will be held in the Los 
Angeles Shrine Convention Hall, Au- 
gust 12-13-14, a Packaging and Materials 
Handling Institute will be conducted un- 
der the auspices of the University of 
Southern California, and the Los Angeles 
Chamber of Commerce, it is announced 
by John R. Huffman, associate profes- 
sor of industrial engineering at the uni- 
versity. 

The institute, which will be held on the 













University of Southern California cam- 
pus, one block\from the Shrine Conven- 
tion Hall, will embrace clinics and shop 
studies with the nation’s top authori- 
ties in these fields conducting the ses- 
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sions. Information for admission to these 
sessions, which will be conducted two 
mornings during the Exposition, may be 
obtained from the University of South- 
ern California. 





B. Layton Allen has been appointed 
to the newly-createl position of traffic 
manager for Procter & Gamble Co., 
Cincinnati, O. Mr. 
Allen joined the 
company’s traffic 
department in 1928 
after attending the 
University of Ken- 
tucky and the Uni- 
versity of Cincin- 
nati. He later 
became _— supervisor 
of the transit sec- 
tion, anl has re- 
cently been general 
assistant to the 
manager of the de- 
partment. He is a 
founder-member of the American So- 
ciety of Traffic and Transportation. He 
is also a member of the Association of 
Interstate Commerce Practitioners and 
the Cincinnati Traffic Club. 

ae 


* * 





B. L. Allen 


E. H: Savage, president of the Port of 
Seattle Commission, has announced the 
resignation of John M. Haydon, port di- 
rector of public relations, and appoint- 
ment of Ed E. Simonds, formerly of the 
public relations department of the Seat- 
tle Chamber of Commerce, to the post 
vacated, effective June 1. 

* % 1 

T. C. Maurer has been appointed gen- 
eral traffic manager of the National Con- 
tainer Corporation, with offices in Jack- 
sonville, Fla. 

* * * 

M. C. Richards has been appointed as- 
sistant general agent in Pittsburgh, Pa., 
for Pope & Talbot, Inc. 

* * * 

Robert Beat has been appointed dis- 
trict manager for the International For- 
warding Co., with headquarters at Salt 
Lake City, Utah, succeeding Bevan Leon- 
ard who has been named to a like posi- 
tion with the company at Boston, Mass. 
Mr. Leonard succeeds Carl H. Carlson, 
promoted. 

ok * * 

T. M. Holland has been appointed gen- 
eral freight agent at New York, N.Y., 
for the Canadian Pacific Railway Co., 
succeeding D. C. MacDonald, who has 
retired because of ill health. 

aK * * 

John H. Lerbs has been appointed vice- 
president and general manager of the 
Hoboken Manufacturers Railroad Co., 
with headquarters in Hoboken, N.J. 
Patrick J. Meade has been made acting 
general agent for the company there, 
succeeding Robert Geissler, resigned. 

a * * 


Edward J. Gresslin, general traffic 
manager of the Ethyl Corporation, New 
York, N.Y., has announced a series of 
personnel changes including transfer of 
Thomas J. Davis, formerly assistant 
traffic manager at Baton Rouge, to the 





New York office as traffic manager, and 
appointment of Michael Gaydos as as- 
sistant traffic manager at New York. 
Francis W. Fisher has been named plant 
traffic manager at Baton Rouge and 
Edward J. Darragh will assume the duties 
of plant traffic manager at the organi- 
zation’s Houston, Tex., plant. 

* * He 

Appointed traveling freight agents for 

the Norfolk & Western Railway are W. 
J. Lanham, at Richmond, Va., and C. 
B. Miller, at Charlotte, N. C. The posi- 
tion of soliciting freight agent in Rich- 
mond is abolished. 

ok ok * 


The Cellulose Sales Co., Inc., New 
York, N.Y., has announced appointment 
of Stanley E. Horn as traffic manager 
and Edward B. Mang as assistant traffic 


manager. 
aa + * 


Joe Cordova has been appointed man- 
ager of public relations in Washington, 
D.C., for Trans World Airlines, effective 
May 12. He was formerly assistant man- 
ager of public relations in the company’s 
Los Angeles office. 

ok * * 

Dudley W. Frost, president of the 
Board of Port Commissioners, Port of 
Oakland, Calif., has been selected by the 
other four members 
of the five-member 
board to succeed 
Arthur H. Abel as 
manager of the 
Oakland port on 
his retirement July 
1. On that date Mr. 
Abel, who has serv- 
ed the port since its 
beginning in 1926, 
will reach the com- 
pulsory retirement 
age of 70 years, ac- 
cording to James F. 
Galliano, vice-pres- 
ident of the Board of Port Commission- 
ers. At an appropriate time between now 
and July 1, Mr. Galliano said, Mr. Frost 
would officially resign his position on the 
board and be formally appointed as the 
port manager to succeed Mr. Abel. It was 
stated that announcements would be 
made later by the board concerning ap- 
pointment of a manager for the Oakland 
Municipal Airport and other matters 
regarding the change in the administra- 
tion of the port. Mr. Abel assisted in 
the construction of the present port fa- 
cilities after the formation of the Board 
of Port Commissioners and was apD- 
pointed port manager in 1932 to succeed 
the late G. B. Hegardt, who had served in 
that position since 1926. Mr. Frost, who 
formerly served as executive secretary 
to Senator William F. Knowland, of 
California, and in various other busl- 
ness capacities, was appointed to the 
Board of Port Commissioners in Decem- 
ber, 1946, to replace John F. Hassler. He 
was reappointed to the board in 1949 and 





D. W. Frost 
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special Delivery 


service was authorized by Act of Congress... in 1885 


OUR delivery 


service to shippers has been special... since 1877! 
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an institution built by ys PERFORMANCE 
and dedicated to ys SERVICE 


with an outstanding reputation that 
challenges the highest of standards 
in the field of freight forwarding. 


I hatte be 
next time ... route and ship... 


International —you'll like it better! 


INTERNATIONAL FORWARDING CO. 
boruing American Industry for 46 yoors 


OFFICES IN ALL MAJOR CITIES 
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1700 N. Waterman Ave.—VI 2-6000 
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—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & El. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 





elected president on July 30, 1951. He is 
also president of the California Associa- 
tion of Port Authorities and director of 
the Pacific Coast and American Associa- 
tion of Port Authorities. 

* * * 


H. A. Hoeft has been appointed as- 
sistant agent at the Fowler street sta- 
tion in Milwaukee of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad. 
Formerly agent for the company in Chi- 
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cago Heights, Ill., he has been succeedec' 

in that post by E. J. Hoerl. Paul O. Muel 

ler, agent in DeKalb, Ill., succeeds Mr 

Hoerl as assistant agent in Rockford, Ili. 
* * oS 


William F. Frawley has been appointex 
traffic manager of Bell Aircraft Corpora 
tion’s new plant at Fort Worth, Tex. 
He was formerly assistant traffic man- 
ager at the company’s Niagara Falls 
plant. 







TRAFFIC CLUBS 





Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Eugene S. Mezours, traffic manager of 
the New Brunswick, N.J., plant of E. I. 
du Pont de Nemours & Co., Inc., is shown 
in the photo below, left, being installed 
as president of the Central New Jersey 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity by Fred C. Her- 


mann, center, general manager of the 
Hermann Forwarding Co., New Bruns- 
wick, and national vice-president of 
Delta Nu Alpha. Handing over the 
gavel is Michael Santangelo, retiring 
president of the chapter. Mr. Santan- 
gelo is terminal manager of the A. B. 
& C. Transportation Co. New officers 
were installed at a dinner meeting of 
the chapter on May 7 in Highland Park, 
N.J. (T.W., May 3, p. 78). 
* ok + 
The Stock Yards District Traffic Club, 
Chicago, will hold its fifth annual dinner- 
dance and card party, May 24, in the 
Central Manufacturing District club 
rooms. Harry Spamer is chairman of 
the club’s program committee. 
a * * 


The Los Angeles Traffic Managers 
Conference will hold its annual dinner 
and general membership meeting on 
December 4, in Los Angeles, Calif. 

oS a ok 


A. J. Parkhurst, terminal manager, 
Hoover Motor Express, Florence, Ala., was 
installed as president of the North Ala- 
bama Traffic Club at its annual dinner- 
dance held April 10 at the Decatur Coun- 
try Club, Decatur, Ala. Other officers 
installed for the 1952-53 term were: First 
vice-president, Harold Damsgard, Ala- 
bama Flour Mills, Decatur, Ala.; second 


vice-president, Lamar Brantley, Robbins 
Tire and Rubber Co., Tuscumbia, Ala.; 
third vice-president, Joe Todd, Southern 
Railway Co., Sheffield, Ala.; recording 
secretary, Joe Phillips, Baggett Transpor- 
tation Co., Decatur, Ala.; corresponding 
secretary, M. H. Harland, Reynolds 
Metals Co., Sheffield, and treasurer, Vin- 
cent Kantola, Wolverine Tube Division, 
Decatur. About 170 members and guests 
attended the installation and dinner- 


dance. 
On * 


7 
The Transportation Club of Blooming- 
ton, Ill., will hold its annual fish fry on 
May 28 at the American Hungarian Club. 
~ * cad 


The annual summer outing of the 
Traffic Club of Syracuse, N.Y., will be 
held on June 25 at the Syracuse Yacht 
Club. 

+ 


* bd 

The New York Chapter of the Delta 
Nu Alpha Transportation Fraternity 
elected the following officers for the 1952- 
53 term at a meeting May 7 in the New 
Yorker Hotel: President, Lee B. Sloan, 
Doughnut Corporation; first vice-presi- 
dent, Ray N. Rear, Borden Co.; second 
vice-president, Robert Dallow, National 
Distillers Products; secretary, Joseph 
Quinn, Family Circle Magazine; treas- 
urer, Bert Peterson, Associated Trans- 
port; financial secretary, Sid Handelson, 
ABC Freight Forwarding Co., and cor- 
responding secretary, Charles Trayford, 
transportation consultant. The retiring 
president, Charles W. Hagendorn, of 
Combustion Engineering - Superheater, 
Inc., was elected chairman of the board 
of directors which includes the following 
members in addition to the new presi- 
dent and vice-presidents: James J. 
Craig, Roadway Express; Charles Labus, 
Lehigh Valley Railroad; Joseph Lauri, 
Pepsi Cola; Bernard J. Murtha, Birds 
Eye Synder, and Mark Newman, Rand 
Express. Installation of the new officers 
and directors will take place on June 4. 

* * * 


Dr. G. Lloyd Wilson, chairman of 
the department of transportation and 
public utilities, Wharton School of Com- 
merce and Finance, University of Penn- 
sylvania, Philadelphia, Pa., will be the 
principal speaker at a dinner meeting 
of the Richmond (Va.) Traffic Club on 


May 19 honoring industry in the Rich-. 


mond area. The meeting has heen 
designated as “Industry Night.” Dr. 
Wilson will speak on the subject of ‘Re- 
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crganization of Federal Regulation of 
Transportation.” Invitations to attend 
the meeting have been extended to rep- 
resentatives of industrial organizations, 
carriers and traffic students. 


* * x 


The Traffic Club of New York, Inc., 
will hold its first golf outing of the sea- 
son on May 20 at the Baltusrol Golf Club, 
Springfield, N.J. Colonel William S. 
Lawrence, director, transportation serv- 
ices, Federal Civil Defense Administra- 
tion, Washington, D.C., will speak on the 
subject, “Transportation in Civil De- 
fense,” at a forum luncheon of the club 
on May 27 in the Biltmore hotel, New 
York City. 


* * * 


The Lawrence County Traffic Club of 
Pennsylvania held its first annual “La- 
dies Nite” on April 12 in New Wilming- 
ton. The program and arrangements 
were under direction of Robert Loudon, 
assistant traffic manager, Keystone- 
Lawrence Storage & Transfer Co., and 
Lloyd Keely of Valley Motor Freight, 
vice-president of the club. The club’s 
next general meeting, which will be 
“Election Night,” will be held on June 9 
at the Elks Club. 


* 





* * 


The Women’s Traffic Club of Detroit 
elected the following officers for the 
1952-53 term at a dinner meeting May 8 
at the Harmonie Society: President, 
Majorie Williams, Ditzler Color Division, 
Pittsburgh Plate Glass Co.; first vice- 
president, Alice Janashek, Minneapolis, 
St. Paul & Sault Ste. Marie Railway; 
second vice-president, Hazel Jennings, 
Juvenile Court; treasurer, Margaret 
Demerest, Kramer Bros. Freight Lines; 
recording secretary, Helen Prause, U.S. 
Rubber Co., and corresponding secre- 
tary, Vida Llopis, Truscon Laboratories. 
New members of the board are Loretta 
Gens of the Delaware Lackawanna & 
Western Railroad, and Iris Lutz of 
Michigan Motor Freight Lines. 


* * * 


William J. Knorst, dean of the College 
of Advanced Traffic, Chicago, was guest 


speaker at the tenth annual graduation 
dinner of the school of traffic of the 
Traffic and Transportation Association 
of Pittsburgh, held May 8 in the Hotel 
Webster Hall, Pittsburgh. Approximately 
250 persons attended the dinner, includ- 
ing 19 members of the post-graduate 
class in interstate commerce law and 55 
graduates of the two-year course in 
transportation and traffic management. 
Mr. Knorst was introduced by Frank J. 













































































































































In a hotly contested race, Dohrn Transfer Co., led by team captain Walter A. Benedeck, won by a 
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Ryan, director of sales, Helm’s New 
York-Pittsburgh Motor Express, Pitts- 
burgh. He reviewed the nation’s trans- 
portation problems and urged the gradu- 
ates to follow through with further 
education in transportation economics 
and business management so that they 
would be better equipped to cope with 
the many technical aspects of modern 
transportation. Additional education, he 
said, would make them capable of as- 


margin of one game the 1952 bowling’ tournament sponsored by the Chicago Transportation 
Club. Members of the championship team, pictured here, left to right, are Edward Wilson of 
Whitney Traffic Service, Charles Zak of Beatrice Foods Co., Mr. Benedeck, William Crowhurst of 
Terminal Transport, and Edward Kraus of Whitney Traffic Service. The ‘Dohrn Flyers’ won 62 games 
while losing 37 to edge out Airway Motor Service which won 61 games and lost 38. Other teams 
making a bid for the championship were Hinchcliff Motor Service with 60 games won and 39 lost, 
Kanaus Truck Lines with 59 won and 40 lost, and Security Cartage Co., and Lone Star Package 
Car Co., each with 54 won and 45 lost. 
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The PORT OF SAN FRANCISCQ owned and operated by the State of 


California) INVITES MID-CONTINENT EXPORTERS, IMPORTERS, AND TRAFFIC MANAGERS TO 
CONSULT FREELY ON OCEAN SHIPPING PROBLEMS WITH THE CHICAGO OFFICE 
Lawrence T. Waidell, Special Agent, Pure Oil Building, 35 E. Wacker Dr., Chicago 1, Ill., Tel.: DEarborn 2-5111 
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MOTOR TRANSPORT SECTION 


PUBLISHED IN THE THIRD WEEK’S ISSUE EACH MONTH 


Maps and Med SDiete Unique 


The maps in this section are different from maps and the allied data are unique in that | 
‘maps published in any other medium. Theyare _ the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


ey & fo Maps in Shis a 


Daily INTER- and INTRAstate service 
aoe Daily INTERstate service (no INTRAstate) 
Semmens Daily coordinated rail-motor service 
sseeeee= Irregular or special service routes 
eeesees: Connecting lines 


eeeceece Ferries 
@® O Principal points served 


B Terminal Cities 



























Unless otherwise noted on maps, motor lines offering en intrastate service 
are also interstate operators when their routes extend into other states. 






CENTRAL & EASTERN STATES 


OHIO TERMINALS—Akron, 560 E. cot >, (Franklin 5195); 
Bellevue Ngee 24144); Cleveland, E & Hamilton (Pros- 


Ms 15350); Clyde, 402 S ; 
Norwalk Truck Line #2 25e22Ri or: Bes 
109 E. State St. (Main ae Lorain, 1120 Colorado Ave. 


(Phone 8274); M Mansfeld en) N. Main St. (Phone 21606); 










‘6 ith Medina, 254 Smith Rd. (Ph 22181); Napoleon, (Ph 
Satisfy your Customers w 8741); Norwalk, 36 Rd. (Phone p (bhome 2 245i), Sere - 
Norwalk Service” dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 






329113; Toledo, 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 
MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 








J. F. Ernsthausen 







































Seaahines Midland OF 105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
residen = ‘ 4 olrhene 31311); oe City, et a First 

| one ; Detroit, . Cam t ne 
C. W. Hoke COMMON CARRIER Sine 2-1435); Flint, 915 S. Dort Highway, {Phone 41689); Grand 
Vice-President 1.C.C. Certificate No. 71096 ( Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 12 3rd St. 











Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO 


(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Las Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (al. 618); Elke 
hart, 1401 W. Beardsley Ave a 4338); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Gos n, 611 W. Lincoln Ave. (Tel. 
Age ar ge 844 150th St. — 3070); yw Drake 
Rd. (Tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
ILLINOIS TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 


8) 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 
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MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


Watch Display advertisements opposite 
lead page of LATE NEWS section. 


Motor Transport Maps 
Prepared to 
Shipper Specifications 


Shippers from all over the country set up the specifi- 
cations for the motor transport maps used in this 
section. Recently, an industrial traffic manager of a 
leading industrial manufacturing company in Mil- 
waukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published 
in the third week of each month, you have a Motor 
Transport Section. We find that the maps and infor- 
mation which are published in this section fo be 
superior to any other publication of this type, which 
we have seen.” 


Write now for complete details about how you can 
have your route map prepared in accordance with 
shipper specifications and placed monthly before the 
leading shippers across the country. 


TRAFFIC WORLD 


Advertising Department, State-Madison Bldg., 
22 West Madison St., Chicago 2, Ill. 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


COMMON, CARRIER—I. C. C. Certfs P&C t 
RX Urs. A a Bang ne Fe blished 1946. T3406: p. C.0. Nos sae 
ustoms t URANCE ae 
$225,000; Public Liobility *$50,000-$100,000; Propert oy x ee 
Route it “DECATUR” fer Cleveland, Cincinnati, oat aba one 
Indianapolis, St. oe Quincy, Peoria and a ?—— and hy 


spots in the great area shown on the m 
by our ee Goat =  aocue senanaets = ~ i tra _ 2 i 
service whose t u 

oorie ute oe y amply proves that “FOR SHI MENTS IDWEST, 


CLlemans Taucnh Line 


INCORPORATEO 


815 Pennsylvania Avenve 
South Bend 28, Indiana 
Established 1929 
Incorporated 1934 


A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.I. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Lovisville, 
Kentucky. 


NUMBER UNITS 


116 Tractors 
127 Trailers, 101 — 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 
INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 
Company). 
SAFE — COURTEOUS — SERVICE 


Flew more than ever, ..«-+e_ is the time to keep the details of 


your operation before the leading shippers of the country. Listings in this 


motor transport section are set up in accordance to specifications of shippers. 


Advertising rates are extremely low. Write for full details. 
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suming greater responsibilities and more 
worthy of the title of traffic manager. 
Diplomas were awarded by H. L. Mont- 
gomery, president of the association. 

* + eo 

The Traffic Club of Topeka, Kan., dedi- 

cated its May 15 meeting, held in the 
Jayhawk hotel, to the one hundredth 
anniversary of the Chicago, Rock Island 
& Pacific Railway. William E. Haynes, 
executive assistant to the president of 
the Rock Island, spoke on “Birth of a 
Railroad.” It was the club’s last indoor 
meeting until September 18. The next 
event planned is its annual golf outing 
to be held on June 19 at the White Lakes 
Club. 

ns a ok 

The Traffic Club of Pottsville, Pa., has 

announced election of the following offi- 
cers for the 1952-53 term: President, 
James R. Crew; vice-president, Harold 
Fleischut; financial secretary, Murty C. 
Noone, and custodian, George Neiswen- 
der. The retiring president, James M. 
Tarter, was elected to the board of 
directors, the other members of which 
are Michael N. D’Alio, M. H. Bast, Harry 
Krakauer, Thomas D’Alio, Joseph W. 
Barry, and J. M. Troutman. 

ok +. ok 


The Traffic Club of Washington, D.C., 
will hold a buffet supper meeting on May 
21 in the National Press Club. It will 
be the club’s last regular meeting prior 
to its monthly summer outings. The 
entertainment committee has arranged 
a show featuring Ed Vernon, who will 
act as master of ceremonies, Beverly 
Welch, marimba soloist, and the musical 
comedy of the “Happy Hicks.” 

+ oe * 


The Traffic Club of Brooklyn, Inc., ob- 
served “Truckmen’s Night” with a dinner 
and dance held May 1 in the Granada 
hotel, which drew an attendance of more 
than 450 persons. Arrangements were 
handled by Richard George, chairman of 
the truckmen’s committee, and James 
Orr, chairman of the entertainment com- 
mittee. 

* a - 

New and modern club facilities for use 
of the Transportation Club of Seattle, 
Wash., are expected to be occupied by 
the club members as of June 1. Located 
at the corner of Seventh Avenue and 
University Street in the heart of down- 
town: Seattle, the club’s new quarters con- 
tain all the modern up-to-date facilities, 
including bar, dining room, cocktail 
lounge, and billiard room, according to 
M. O. Culton, chairman of the publicity 
committee. 

+ A ~ 

Dave Axlerod, Chicago transportation 
attorney, will be the speaker at a 
“Trucker’s Night” dinner meeting 
planned by the Rock River Valley Traffic 
Club for May 21 at the Verdi Club, 
Rockford, Ill. 

ah * + 

The Los Angeles Transportation Club, 
Inc., has set May 23 as the date for its 
“Railroad Day” golf tournament. Dave 
Evans, general agent, Chesapeake & 
Ohio Railway, is chairman of the com- 
mittee in charge. 

oo a a 

The eighth annual outing of the Buffa- 
lo (N.Y.) Traffic Club will be held on 
June 14 at Walker’s Grove. 

+ * co 

Alexander Purdon, secretary-treasurer, 
National Federation of American Ship- 
ping, Washington, D.C., will be guest 
speaker at a meeting in observance of 
“Maritime Day”, May 22, in Galveston, 
Tex., sponsored jointly by the Transpor- 
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tation and Foreign Trade Club of Gal- 

veston, foreign trade committee of the 

Galveston Chamber of Commerce, and 

the Propellor Club. 
* * ok 

The Eastern Michigan Traffic Associa- 
tion held its annual “Ladies Night” din- 
ner on May 15 at the Hillcrest Country 
Club. The program, arranged by air 
carrier members, included the showing 
of Northwest Airlines’ new color film 
“Northwest to Alaska.” The association 
has set June 14 as the date for a golf 
outing at the Hillcrest Club. 

* * ak 

Among events planned by the Women’s 
Traffic and Transportation Club of Balti- 
more, Md., is a bus trip for members to 
Longwood Gardens and Valley Forge 
Park on May 25. Governor McKeldin, of 
Maryland, addressed the club at a din- 
ner meeting on May 14 honoring mothers 
of members and commemorating the 
club’s nineteenth anniversary. 

* ” *% 

The Transportation Club of Peoria, 
Ill., is making plans for a fish fry on 
May 22 at Keenland Park. 

o o od 

The first summer golf outing of the 
Traffic Club of Jacksonville will be held 
on May 26 at the Municipal Golf Course, 
Brentwood. George West is chairman 
of the golf committee. William F. Jobb, 
executive vice-president, Associated In- 
dustries of Florida, was the speaker at 
the club’s “Warehousemen and Indus- 
trial Day” meeting on May 12. J. C. 
Turner headed the committee in charge 
of the event. Conrad J. Gunti, treasurer, 
Jno. H. Swisher & Son, Inc., was toast- 
master. 

— 7” * 

The annual spring golf and dinner- 
dance of the Chattancoga Traffic and 
Transportation Club will be held on May 
20 at the Fairyland Golf Club. Co- 
Chairmen of the event are J. J. McClis- 
ter and M. W. Sparks. 

a * *~ 


The Transportation Club of Evansville, 
Ind., will hold its second annual “Car- 
riers’ Night” on May 21 in the Empire 
Room of the Vendome hotel. O. P. Ga- 
note of American Air Filter Co., Inc., 
Louisville, Ky., will be the speaker. Ray 
Niehaus is chairman of the committee in 
charge of arrangements. Frank W. 
Zaieck is president of the club. 

* . ~*~ 


Walter W. Belson, director of public 
relations, American Trucking Associa- 
tions, Inc., will be the speaker at a 
luncheon meeting of the Traffic Club 
of Kansas City, Inc., on May 26, desig- 
nated as “Highway Carriers’ Day.” 

«- a - 

The Traffic Club of the Manufacturers’ 
Association of Lancaster, Pa., held its 
twenty-eighth annual dinner meeting 
on April 28 in the Brunswick hotel. O. 
A. DeCroce, newly-elected president of 
the association, presided. The speaker 
was Representative Charles A. Halleck, 
of Indiana, who assailed “increasing 
centralization of government powers” in 
his address entitled “Congress in the 
Crisis.” Paul A. Mueller, attorney, acted 
as toastmaster. More than 300 per- 
sons attended the dinner. 





TARIFF GUIDE by E. A. OVENS, 50 CENTS 


A listing of major rail and motor carrier 
agency tariffs, both rail and commodity, 
applying throughout the United States. 
The Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


May 16—Washington, D.C.—Examiner Albus: 

«Finance 17748—Special application of At- 
lantic Coast Line R.R. Co. for exemption 
from competitive bidding requirement 
the sale of $20,000,000 of general mort- 
gage bonds, Series C. 

May 20—Washington, D.C.—Examiner Kyle: 

Finance 17616—National Container Corp. 
of Va.—Transfer of Permit of American 
Coastal Lines, Inc., in W-14. 

Finance 17616, Sub. 1—National Container 
Corp. of Del. Acquisition of operating 
rights of American Coastal Lines, Inc. 

May 20U—Washington, D.C.—Examiner Griffin: 

I. & S. 6002—Drugs & Medicines, Brooklyn, 
N.Y. to Columbus, Ga. 

May 21—Washington, D.C.—Oral Argument 
before the Commission: 

29885—In the Matter of Divisions of Joint 
Rate Between Official and Southern Ter- 
ritories. 

29799—A. C. & Y., et al. v. A. & R., et al. 

29886—In the Matter of Divisions of Joint 
Rates Between Official and Southwestern 































— Official-Southwestern Divi- 
sions. 
May 23—Washington, D.C.—Oral Argument 


before the Commission: 

Ex Parte 104, Part IIl—Practices of Carriers 
Affecting Operating Revenues or Ex- 
penses, Terminal Services, South Buffalo 
Ry. Terminal Allowance. 

May 26—Chicago, Ill.—Union Station Bldg. 
—Commissioner Patterson and Examiner 


Hoy: 

* 28000, Sub. 114—In the matter of applica- 
tions for approval of proposed modifica- 
tions of systems or devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act, as amended—Minneapolis 
and St. Louis Ry. Co. (RS&I No. 462). 

May 27—Boston, Mass.—P.O. and Ct. Hse.— 
Examiner McGrath: 

+ "~~ eae & Maine R.R. Commutation 
‘ares. 
May 27—Washington, D.C.—Examiner Raley: 
ee 17736—Greyhound Corp.—Securi- 
es. 

























MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-4058 and I. & S. M- 
4081, assigned May 19, at New York, N.Y., 
cancelled and reassigned June 24, at 641 
Washington St., New York, N.Y., before Ex- 
aminer Kassel. 

Hearing in I. & S. M-4098, assigned May 
21, at Atlanta, Ga., postponed to a date to 
be fixed. 

Hearing in MC-27970, Sub. 11, assigned 
June 2, at New York, N.Y., cancelled. 

Hearing in MC-44023, Sub. 4, assigned June 
9, at New York, N.Y., cancelled. 

Hearing in MC-113202, assigned June 17, 
at New York, N.Y., postponed to a date to 
be fixed. 

Hearing in MC-105902, Sub. 4, assigned 
June 24, at Buffalo, N.Y., cancelled. 


—_ 


May 19—New York, N.Y.—641 Washington St. 
—Examiner Kassel: 
I. & S. M-4081—Fares—New York City and 
Hudson County, N.J. 
May 19—New York, N.Y.—641 Washington St. 
~-Examiner Kassel: 
I, & S. M-4058—Bus Fares—Between New 
York City & New Jersey. 
May 19—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 
217 or Examiner Card: 
M“-106896, Sub. 1—Cookson Hills Stages, 
Stilwell, Okla., common carrier applica- 


‘ion, 
May 19 Tulsa, Okla.—Mayo Hotel—Examiner 

Card: 
Mc-F-5063—D. V. Appleby—Purchase (Por- 
t.on)—Transcontinental Bus System, Inc. 
May ‘9—Washington, D.C.—Examiner Pettis: 
MC -F-5092—Frederic Weiss—Control; Mary- 














































I¢c DOCKET 


land Transportation Co.—Purchase—R. & 
F. Transportation Co. 
May 20—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Carpenter: 
MC-29130, Sub. 70—Rock Island Motor 
Transit Co., Chicago, Ill. 

May 20—Oklahoma City, Okla.—Insurance 
Bldg.—Examiner Card: 
MC-F-5109—W. L. Gehrs, Sr.—Control; 

Missouri-Arkansas Transportation Co.— 
Purchase (Portion)—DeMerce Davis. 
May 20—Washington, D.C.—Examiner Sim- 


mons: 
I. & S. M-4101—Classification of Ladders 


in U. S. 
May 21—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 
I. & S. M-4080—Sugar, Jacksonville to Ga., 
Ala. & Tenn. 
I. & S. M-4098—Sugar, Savannah to 
Shelby, N.C. 
May 21—San _ Francisco, Calif—Fed. Off. 
Bldg.—Examiner Linn: 
MC-C-1336 and ist Sup.—Merchandise— 
Pacific Coast. 
May 21—Washington, D.C.—Examiner Sim- 
mons: 
I. & S. M-4115—Machinery & Equipment— 
Va. & Eastern Points. 
May 21—Washington, D.C.—Examiner Sim- 


mons: 
MC-C-1380 — Commodity Rates — Virginia 
Hauling Co 
May 22—San Antonio, 
Examiner Card: 
MC-F-5150—Louis E. Hart and J. L. Walker 
—Control; Alamo Express, Inc.—Pur- 
chase—Alamo is ¥ Lines, Inc. 
May 22—Washington, D.C.—Examiner Rieg- 


ner: 
I. & S. M-4151—Invert Sugar—Baltimore to 
Pittsburgh. 
May 22—Washington, D.C.—Examiner Cox: 
MC-F-5174—Gilbert A. Banning—Control; 
Service Trucking Co., Inc.—Purchase 
(Portion)—Elliot Bros. Trucking Co., 


Inc. 

May 22—Washington, D.C.—Examiner Cox: 

% MC-75185, Sub. 188—Service Trucking Co., 
Inc., Federalsburg, Md., common car- 
rier application. 

May 23—Houston, Tex.—Fed. Off. Bldg.—Ex- 
aminer Card: 

MC-F-5084—M. E. Hylton—Control; Beau- 
mont—Port Arthur Bus Line, Inc.—Pur- 
chase (Portion)—Continental Bus Sys- 
tem, Inc. 

May 26—Houston, Tex.—Fed. Off. Bldg.—Jt. 
Bd. 77 or Examiner Card: 

MC-F-5119—W. W. Callan—Control; Cen- 
tral Freight Lines, Inc—Purchase— 
Southern Motor Lines. 

May 26—Washington, D.C.—Examiner Rieg- 


ner: 
* MC-28439, Sub. 40—Daily Motor Express, 
Carlisle, Pa., common carrier application. 
May 27—San Francisco, Calif.—P.O. Bldg.— 
Examiner Linn: 
*I. & S. M-4042 — Commodities — Between 
North & South Pacific Coast. 
May 27—Washington, D.C.—Examiner Cox: 
MC-F-5058 — Hilton G. Fowler — Control; 
Fowler & Williams, Inc.—Purchase (Por- 
tion)—John Richards. 
May 27—Washington, D.C.—Examiner Raley: 
MC-F-5190—Greyhound Corp.—Control and 
Merger—Interstate Transit Lines, et al. 
May 29—Boston, Mass.—New P.O. Bidg.— 
Examiner McGrath: 
% MC-111462 — L-P Gas Transport, 
Lawrence, Mass. 
May 29—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Card: 
MC-F-5133—J. A. Throckmorton—Purchase 
—Bowles .Construction Co., Inc. (Louis 
Weingarden, Trustee.) 


Tex.—Hotel Plaza— 


Inc., 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


May 2?7—Washington, D.C.—Examiner Mc- 
Cloud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 
June 3—Chicago, Ill—U.S. Custom Hse.— 
Examiner Dunn: 
FF-201, Sub. 1—Inland Shipping Co., Ex- 
tension of Forwarder Operations. 





89 


AUELLNLAUUTLOUAAUNUUETUUOOOOGERUUOTOAANOEEUREOGQENONETUUEALEAAUETUUROOOGLUE URAL E 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
Classified Advertisements 
Payable in Advance 


Help Wanted 
ANCHORAGE, 











WANTED: ALASKA — 


($3.29 per hour base rate); forty hour week, 
annual and sick leave in accordance with 
Federal Regulations. Free transportation on 
one year contract. Applicants required have 
previous railroad experience and qualified on 
I.C.C. System of Accounting. For details 
write: The Alaska Railroad, 410 Federal Of- 
fice Building, Seattle 4, Washington. 








Situations Wanted 


TRAFFIC MANAGEMENT 
OR CARRIER SALES 


Twelve years diversified training and 
experience, traffic and transportation, 
including rates. Outstanding contacts 
among shippers and transportation 
executives. Young, aggressive, college 
trained. Available soon—preferably in 
the east. Box 327. 





Educational Books or Courses 


ee SLE So PRE Ch ee ee yt Ae 
WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. OC. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 








For Sale 





CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room, garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 








A GLOSSARY OF TRAFFIC TERMS AND 
ABBREVIATIONS PREPARED by 
W. J. KNORST, 25 CENTS 


815 
Washington 5, D. C. 


The Traffic Service Corporation, 
Washington Bldg., 











STOPS IN 
TRANSIT 


Recently C. E. Kefauver, president of 
a Washington (D.C.) savings and loan 
association, and Mrs. Kefauver were en 
route by train between New Orleans and 
Houston. They had barely occupied their 
stateroom when they heard a knock on 
their door. The conductor of the train 
desired to know if everything was satis- 
factory. A little bit later the dining car 
steward called on them and said he 
would be glad to serve them their meals 
in their stateroom if they desired. All 
this mystified Mr. and Mrs. Kéfauver— 
until it developed that the railroad’s pas- 
senger agent in Houston had sent a mes- 
sage to the steward telling him that he 
was going to have Senator and Mrs. 
Kefauver as guests on the trip. Mr. 
Kefauver has the letter from the pas- 
senger agent for his scrap book. Inci- 
dentally, he is a distant relative of the 
senator from Tennessee. 

*” * * 


The Ohio Commission has announced 
the start of a series of 15-minute radio 
programs designed to explain its work 
and duties to the public. The first pro- 
gram, dealing with rural telephone prob- 
lems and the answers found so far by 
the Commission, was broadcast on 
March 28 as a public service feature of 
the Ohio Farm Bureau Federation. The 
low-budget, non-political programs are 
made available on standard-speed tape 
recordings, or on transcription discs if 
the occasion arises, and after the first 
appearance are offered to radio stations 
throughout the state to be used as part 
of their public service operations —From 
bulletin of the National Association of 
Railroad and Utilities Commissioners. 

*. ” 2 


The stillness of an almost-deserted 
Senate committee hearing room was 
broken by a chuckle from an attorney 
who, while engaged in some research, 
had borrowed the committee’s one and 
only copy of the printed hearings con- 
taining testimony presented in 1936, 
before the old Senate commerce com- 
mittee, on legislation that ultimately be- 
came the carriage-of-goods-by-sea act. 
The attorney told a reporter, who hap- 
pened to come in just then, the reason 
for the chuckle. He had read comment 
made by the old commerce committee’s 
chairman, Senator Copeland, concerning 
a provision of the bill in which were 
listed possible causes of damage to or 
loss of ship’s cargo. The chairman had 
read items. (a), (b), and (c) in the list 
and then had noted that the fourth 
item was “(d) acts of God.” Addressing 
the witness, Charles S. Haight, well- 
known admiralty lawyer, Chairman 
Copeland remarked that on reading the 
bill he had been “impressed with the 
idea that you put God a long way down 
on the list of responsible agencies.” Mr. 
Haight’s reply: “If you knew of some 
of our disputes, perhaps you would think 
that divine guidance was not the only 
kind we had.” 


TRAFFIC DATES 


MAY 


21-22—Transportation and Traffic Management 
Conference, Northeastern University, Bos- 
ton, Mass. 

22 —Western Region, American Short Line 
Railroad Association, Green Bay, Wis. 

22-23—Southwest Shippers Advisory Board, Fort 
Worth, Tex. 

22-23—Material Handling Institute, Inc., Chicago, 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 


JUNE 


1-4 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Va. 

3-5 —Freight Claim Division, Association of 
American Railroads, New York, N.Y. 

11-12—Trans-Mo-Kansas Shippers’ Advisory 
Board, Wichita, Kan. 

11-13—Accounting Division, Association of Ameri- 
can Railroads, Detroit, Mich. 

12-13—Pacific Coast Transportation 
Board, San Francisco, Calif. 

17-18—Ohio Valley Transportation 
Board, Indianapolis, Ind. 

17-18—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, Ohio. 

17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 

17-20—National Freight Claim Council, Amer- 
ican Trucking Associations, Inc. (mem- 
bership meeting), Omaha, Neb. 

20 —Pacific Northwest Advisory Board, Tacoma, 
Wash. 

24  —Allegheny Regional Advisory Board (exec- 
utive and railroad contact committees), 
Canton, O. 


Advisory 


Advisory 


25-26—Southeast Shippers Advisory Board, 
Knoxville, Tenn. 


JULY 


16-17—Mid-West Shippers’ Advisory Board, Mil- 
waukee, Wis. 

23-24—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Calif. 


SEPTEMBER 


9-11—Association of American Railroads (Treas- 
ury Division), Swampscott, Mass. 

17-19—New England Shippers’ Advisory Board, 
Boston, Mass. 

20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 

24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N.Y. 


OCTOBER 


7-9 —National Association of Shippers Ad- 
visory Boards, St. Louis, Mo. 

14-16—Society of Industrial Packaging and Ma- 
terials Handling Exposition (Seventh An- 
nual Exposition), Chicago, Ill. 


NOVEMBER 


20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No- 
vember 18-19). 


DECEMBER 


4 —Los Angeles Traffic Managers Conference, 
Los Angeles, Calif. 








Annual Dinner Dates of Traffic Clubs 


MAY 


20 —Western North Carolina Traffic 
Asheville, N.C. 

21 —Women’s Traffic Club 
Valley, Scranton, Pa. 

21. —Traffic Club of Houston, Houston, Tex. 

26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

28  —Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


Club, 


of Lackawanna 


JUNE 


4 —Junior Traffic 
Louis, Mo. 
—Piedmont Traffic Club, Greenville, S.C. 
—Women’s Traffic Club of New York, Inc., 
New York, N.Y. 


Club of St. Louis, St. 


12 —Women’s Traffic Club of Detroit, Detroit, 
Mich. 

19 —Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 

24 —Central Penna. Traffic Club, Williamsport, 
Pa. 

25 —Traffic Club of Billings, Billings, Mont. 


SEPTEMBER 


19 —Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


OCTOBER 


21 —Traffic Club of Baton Rouge, Baton Rouge, 
La. 


NOVEMBER 


13. —Transportation Club of Peoria, Peoria, 
il. 

13. —Transportation Club of Buffalo, Bu“alo, 
N. Y. 
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With shipments being made in 
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increasing numbers, these factors are 


more important to 


jmporters—than ever. 
shippers prefer the a 


exporters—and 


the specialized facilities at 


three great port 


delphia, Baltimore—and 


route via Baltimore 


HE LINE oO 


Constantly 


That’s why 
dvantages of 


& Ohio. Depend- 


able operations permit scheduling 


ALTIMORE ¢ 
T 


> 
’ 
F SE 


doin 


increases, S° 
handle all types of cargo. 

Our set-up is invaluable to the 
foreign trader who must coordinate 
his traffic with transportation sched- 
ules. So, when routing your freight— 
either export or ;mport—remember 
these three great seaports—and the 


B&O. Ask our man! 


g things— better ! 





Specify Waterway Routing 
EVERYWHERE in MIDDLE AMERICA— 


Via UNION BARGE LINE on Inland Waterway 


Whether you're located on the waterway or not, 
within Middle America you can use the inland 
waterway link in your transportation system or 
as a direct cargo route to riverside plants. 


On regular schedule, Union Barge Line pro- 
vides a dependable cargo service up and down 
the Mississippi River System for manufactured 
products and essential raw materials. 


Pe 


This all-weather waterway link in the nation’s 
transportation network may be just the route for 
your bulk shipments within the Mid-Continent. 


6 o * 
The Union Barge Line represen- 


tative will show you how you can use the 
inland waterway route. 


SHIP via UNION BARGE 
it’s a matter of dollars and sense 





